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In Constitution 


On War Policies 


Adoption of Amendment | 
Defining Authority 
Congress to Fix Prices 


of | 





Action to Minimize 
Profits Recommended 


Senator Vandenberg Presents 
Joint Resolution Designed 


™ To Carry Out Suggestions in 


Report to the President | 


| 
The War Policies Commission in_ its | 
final report submitted to President | 
Hoover and transmitted to Congress by | 
him March 7 recommends that Congress | 
submit to the States a proposed constitu- 
tional amendment defining the power of 
Congress to prevent profiteering and to 
stabilize prices in time of war. 

Meantime, the Ccmmission recommends 
adoption of a program which it sets ou‘ 
as governmental policy to minimize profits 
of war and to distribute its burdens. 

“Resolution Offered 


Senator Vandenberg (Rep.), of Michi- 
gan, member of the Commission, follow- 
ing submission of the report, introduced 
a joint resolution amending the Constitu- 
tion to permit Congress to fix prices and 
levy extraordinary taxes in war times. He 
also sought action on a resolution to re- 
quest the’ Secretary of the Treasury to 
draft legislation levying an extraordinary 
tax on profits during war. 

The Commission also recommends that 
upon a declaratior of war there shall be 
immediately available to Congress accu- 
rate and detailed estimates as to the Na- 
tion’s man-power and material needs of 
the military and naval services, together 
with detailed recommendations relative to 


the most applicable methods of mobilizing | 
men and procuring the required muni- | 


tions. 
Seizure of Property 


Other recommendations include no com- 
petitive bidding between Government 
agencies for supplies; no placing of con- 
tracts in excess of needs; elimination of 
cost-plus percentage methods of purchase 
and proper distribution over the whole 
country of the munitions load. 

Arother recommendation is that no 
constitutional amendment be considered 
by Congréss to permit taking of private 
property in time of war without compen- 
sation. 

The report is signed by 12 of the 14 
members of the Commission, one of whom, 
Senator Swanson ‘(Dem.), of Virginia, is 
attending the General Disarmament Con- 
ference at Geneva. The other, Ross A. 


Collins, submitted a minority report, in| 


which he recommends as “the only way 
to eliminate war profits” a constitutional 


amendment to enable Congress to pass | 


legislation creating an agency to fix prices 
of commodities. 

The report in full text follows: 

Final Report Is Made 

“The final recommendations of the Com- 
mission created by a congressional res- 
olution entitled ‘Joint resolution to pro- 
mote peace and to equalize the burdens 
and to minimize the profits of war,’ have 
been submitted by the Commission. 

“Twelve of the 14 members of the Com- 
mission signed the recommendations. Of 
the two members not signing, one is at- 


tending the Disarmament Conference in) 


Geneva, and the other prepared a minority 
report. 


“On Dec. 4, 1931, there was submitted 


to the President a preliminary report con- 
cerning the Commission's activities. 
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Production of Shoes 


Continues to Expand 


Output Is 5 Per Cent Ahead of 


That Early Last Year 


Boot and shoe production, which last 


year was 4 per cent ahead of 1930, opened | were 73,000,000 pounds less than in 1930. 


thé current vear with an imcrease over 


December and over January, 1931, accord- 
ing to information made available March 


7 by the Department of Commerce. 


The output of boots and shoes, other 
than rubber, was 20,960,037 pairs in Jan- 
uary, an advance of 7.2 per cent over the 


December total of 19,555,554 pairs and of 
5.4 per cent over the 19,888,869 manufac- | 
The fol- 
sup- 


tured in January of last year. 
lowing additional information was 
plied at the Department: 

Boot and shoe factories throughout the 


country are operating at good speed, Ar- 
Butman, Chief of the Shoe Di- 


_ Adjustment of Farm Situation 
To New Price Level Foreseen 


thur B. 
vision, reported March 7 to Frederick M 
Feiker, Director of the Bureau of Foreigi 
and Domestic Commerce. 
In several sections, Mr. 
formed the Director, 


An 
extension of time for the preparation of 


Butman in- | 
| 
manufacturers are 


Wholesale Prices 


Recede in World 


Gains Occurred Only in Four 
Countries in Month, Says 
Commerce Department 





HOLESALE prices throughout the 
world receded further in January, ac- 
cording to a Department of Commerce 


|statement March 7. 


Out of 19 countries, increases occurred 
only in Latvia, Finland, Austria and Nor- | 
way, it was pointed out. Declines ranged 
from 3.5 per cent in Germany and Poland | 
to less than 1 per cent in Denmark, France 
and Italy. The statement follows in full 
text: 

The world’s wholesale price level dropped | 
in January, as comparéd with the previous 
month’s record, according to E. Huntley 
Omohundro, of the Commerce Depart- 
ment’s economic research division. 

An advance was registered in only 4 out 
of the 19 countries under review while in 
one country the level remained the same. 

Indexes from the United Kingdom and 
Italy, the only countries for which Feb- 
ruary weekly figures are available, show 
that prices remained about the same in 
February as in the preceding month. 

From December, 1931, to January, 1932, 
wholesale commodity prices fell about 3.5 
per cent in Germany and Poland; from 2 
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Is Higher for Year as 


Production Increases 
| Sshanapacniceien 

‘Slight Slaughter Gail and 
Decline of One-third in 
Exports Estimated — by 
| Agriculture Department 


Total consumption of meats in the 
United States increased about 1 per cent 
last year over 1930, and consumption per 
capita rose about half a pound, the Bu- 
reau of Agricultural Economics, Depart- 
|ment of Agriculture, stated March 7. Meat 
consumption per capita averages about 
one-third of a pound a day, the Bureau 
| said. 
| Production of all meats last year was) 
16,777,000,000 pounds, the Bureau said, and 
there was an increase in the slaughter 
supplies of all livestock except cattle. 
; While fewer cattle were killed, they were! 
| heavier and the beef production rose. Meat 
exports were about a third smaller than 
im 1930, it was added. The statement fol- 
lows in full text: 

A slight increase in total production and 
; consumption of meat in the United States 
| during 1931 as compared with 1930 when 
production and consumption were the 
| smallest since 1922, is @stimated by the 
Bureau of Agricultural Economics, De- 
{partment of Agriculture. 

The Bureau explains that total con- 
sumption of meat varies according to the 
quantity produced. Consumption is high 
when production is high, and falls off as 
: Slaughter supplies decline. There was an 
| increase in slaughter last year. 

Production of all meats last year was 
16,777,000,000 pounds, or 1.4 per cent more 
than in 1930. Consumption of meats is 
estimated at 16,530,000.000 pounds, or 1 
per cent more than in 1930. Most of the 
surplus of production over consumption 
was exported. 

Slight Increase Noted 

There was an increase in slaughter sup- 
plies of all livestock, except cattle, last 
year. Fewer cattle were slaughtered than 
in the preceding year, but because they 
were heavier the production of beef was 
56,000,000 pounds greater than the 6,076,- 
000,000 pounds produced in 1930. Produc- 
tion of veal last year is placed at 860,- 
000,000 pounds, an increase of 27,000,000 
pounds over the preceding year; produc- 
|tion of Jamb and mutton is estimated at 
| 878,000,000 pounds, an increase of 58,000,- 
}000 pounds, and production of pork was 
| 8.907,000,000 pounds, an increase of 98,- 
| 000,000 pounds over 1930. Lard produc- 
tion last vear is placed at 2,385,000,000 
pounds, of which approximately 25 per 
cent was exported. 

Exports Lower for Year 


Total exports of all meats last 
were 223,000,000 pounds, or 
| pounds less than in 1930, and the smallest 
| for any year in the present century. Lard 
exports, amounting to 601,000,000 pounds, 





year 


}and the smallest since 1918. Very little 
beef, veal, lamb and mutton are exported 
and the total exports of these meats, in- 
cluding shipments to Alaska, Hawaii, and 
Porto Rico, amounted to only 30,000,000 
pounds. 

The Bureau finds that the per capita 
consumption of meat in the United States 
averages a little more than one-third of 
a pound a day. Total per capita consump- 
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unable to get enough highly skilled help | 


to rush orders on hand through their fac- | 
“in- | 


tories. Manufacturers maintaining 
stock” departments report a considerabl« 
increase in orders during the last week 
Retail accounts placed sizeable order 


which necessitated immediate increases in 


production. 


It is reported that one of the largest | 


| RICES for agricultural produc:s 

almost surely” improve in relatior 
.| to prices of nonagricultural commodi 
ties, but ever should the general com- 
modity price level remain relatively low 
“American agriculture can be set aright 


“will 


> 


and its production can be adiustc? to 


apaidetins 
Multiple State License Fees | 


| boundaries are arbitrary interruptions of 
'the natural or economic trade areas” and 


122,000,000 . 


manufacturers since Dec. 1 has shipped 


20 per cent more shoes, measured in units,| profitable basis of exchange with 
than a year ago, and 15 per cent more in urban industry,” Nils A. Olsen, Chief 
dollar value. The shoe machinery corpo-| °f the Bureau of Agricultural Eco- 


nomics, stated in a treatise on the long- 
time agricultural outlook, made avail- 

able at his offices March 7. 
“Although the agricultural outlook 
right now is somewhat black,’ Mr. Olsen 
stated orally, “I want to emphasize that 
my attitude is one of optimism. Agri- 
culture can solve its problems, painful 
though the process may be. 

“A good start has been made, in the 


ration which controls some 95 per cent of 
such equipment had substantial gains in 
sales and royalty receipts for the first two 
months of this year, which is indicative | 
of increased activity in the boot and shoe | 
industry, Mr. Butman pointed out. 
The outstanding production gain in 
January was in women’s high and low cut 
leather shoes. The January output was 
8.112.236 pairs, as against 5,419343 in De- 


cember. Men's shoes dropped trom 5,353,- | wo * Which the two national commit- 
846 pairs to 5,111,500 pairs. Boys’ and| tces on land utilization alrcady have 
youths’ shoes declined somewhat, but gain under way. They are dealing strictly on 
were recorded for misses’, children’s and| a basis of facts. Also, there are men 


infants’ footwear. } on these committees who are not ac- 
Decreases were reported for athletic and| customed to giving up any problem they 

sporting shoes and for slippers and moc-| attack.” 

casins for house wear, but all-fabric shoes, “In the light of the historical prec- 

barefoot. sandals, play shoes and miscel-| edents’,’ Mr. Olsen stated in his paper, 

laneous footwear recorded increases from; “it is certainly the part of wisdom to 

December to January, 


Double Taxation Militia Is Viewed 


Declared Threat 


To Motor Lines 


May Break Down High-| 
way Transport, Says Chief | 
Of Public Roads Bureau 


t 
t 


Advocates Control 


Of Size of Vehicles | gms, siabvec” 


Proposal for the Regulation of | 
Interstate Carriers Is Op-! 
posed at Hearing Before Sen- 
ate Commerce Committee 








Double taxation of motor carriers used 
in interstate commerce through’ license | 
fees was described March 7 to the Sen- 
ate Interstate Commerce Committee as 
unfair to the trade areas concerned. 

This contention was made by Thomas 
H. MacDonald, chief of the Bureau of 
Public Roads, testifying concerning a bill 
(S. 2793) to regulate interstate motor car- 
riers. 

Mr. MacDonald 


asserted that “State 


that “excessive taxation of the motor ve- 

hicle engaged in interstate commerce may 

result in erecting trade barriers at State 

lines to interfere with and break down 

the free flow of persons and goods over | 

the highways between the States.” 
Effect On Truck Transport 


E. H. James, chief the Division of High- 
way Transportation of the Bureau, stated 
that only a small percentage of trucks 
would be affected by Federal legislation 
and that, in consequence, an elaborate ad- 
ministrative organization would not be 
justified. 

Mr. MacDonald said that he would not 
like to see the bill passed in its preseni 
form. However, he advocated specifica- 
tions “for the physical characteristics of 
motor vehicles used in interstate com- | 
merce.” 

The conclusions presented by Mr. Mac- 
Donald follow in full text: 

“For the purpose of providing for the | 
sound development of highways them- | 
selves as well as the economic use of the | 
motor vehicle in interstate commerce, 
therefore, it is desirable: | 

State Reciprocity 

“First, to set up Federal specifications 
fixing the maximum weights and _ sizes 
and other physical details of the motor 
vehicles to be used. | 

“Second, to require reciprocity between 
the States for private and casual opera- | 
tion of motor carrier vehicles interstate, 
and a composite license fee or other 
charges for common carriers operating 
over fixed routes interstate, whose total 
shall be comparable with that of similar 
vehicles used in the same district in purely 
intrastate commerce. | 

“Third, while the studies which have 
been made are indicative of the relation | 
of road costs to total vehicle taxation, | 
they are not finally determinative or con- | 
clusive. There is too wide a range be-| 
tween all conditions in the various sec- | 


tions of the United States. | 


Thorough Investigation | 


“There should be undertaken a thorough 
and comprehensive study of this question | 
in which both the Federal Government 
and the States would participate.” | 

“The original Federal-aid system with 
subsequent aid systems is in its entirety | 
of basic importance from the standpoint ! 
of national defense,” said Mr. MacDonald. | 

“This Federal-aid system of highways | 
in general covers all important routes be- 
tween the population centers of the coun- 
try and practically all of the interstate | 
routes. 

“The principal interstate traffic move- 








ments are carried over the highways of | 


the Federal-aid system, but improvements 
of specific parts of the system may or 


been many miles of Federal-aid systems | 
improved with modern 
from State funds.” 

Mr. James discussed studies of traffic 
flow made by the Bureau of Public Roads 
over the past eight years, covering 18 
States. 

Results of Surveys 

Results of these studies were set forth 
in a statement filed with the Committee 
as follows: 

“Annual truck registration are an index 
to the general use of the highways for 
trucking purposes. These registration fig- 
ures indicate the very rapid increase in 
the numer of trucks in the earlicr years 
of the period shown (1921-30), and a de- 
creasing rate of growth pvraciically con- 
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that the world whl have to adjust its 
eccnomic affairs to this lower price level 
for a considerable time to come. Thus, 
we are confronted by a prospect of basic 
forces not merely of passing significance 
but so powerful that they are combining 
actually to reshape our agriculture.” 
Further extracts from his paper fol- 
lows: 
Within the country are. radical 
changes in the technique of agricul- 
tural production; important regional 
shifts in enterprises; a serious slowing 
down in population growth; an almost 
unprecedented slump in business and 
in consumer buying power. Abroad, a 
changed pattern of world trade, with 
rising competition and shrunken, mar- 
kets for several of our key products. 
And lI*st but not least, a fall in the 
genera! commodity price l-vcl so drasvic 
as to force a most painful rcadjustmcni 
of costs and exchange relationships, as 
between farmers and the urban com- 
munity. ; 
There is nothing fanciful about this 
picyure. These are stubborn facts. The 
crying needs is for recognition of this 
prospect which confronts us—for action- 
| 





|Ready to Take Its Place With 


of efficiency in its history and is ready to 


War, Patrick J. Hurley, said in an address 
March 7 at the opening session of the 
annual conference of Adjutants General 
of the National Guard in the Munitions 


| rhe iitional Guard's forces have be- | Opposes Cancellation 
Of International Debts 


been 
serve the best elements in the community.” | 


follows in full text: 


| lute 
| represent. 
erently bow before the cnivalrous and he- 
roic soldiers of 
ganizations whose valor nas left a*brilliant 
and indelible mark on the record of the 
armed forces of our Nation. 
of War, I recognize the National Guard 
in 
defense of our country. 

in the first line defense of this country 
is as old as our Nation itself. 


; attention of the States to the signficance 
of a vital 


'he wrote: 


'Far 


| Investments of 
; States in Japan, he said, now amount to 
| $450,000,000, and in China to about $250,- 


| forei 
not Nave received Federal aid. There have | foreign 


roadways, solely | 


As Efficient Force 


Regular Army, Secretary 
Hurley Says 


HE National Guard of the United} 
States has reached the highest state | 


ake its place beside the regular Army in 
he first line of defense, the Secretary of 


Secretary Hurley said. 
‘Recurrent turnover in its personnel has 
reduced In its ranks 





appreciably. 
An authorized summary of the address | 


It is with great pleasure and consid- | 


erable pride that I greet you today and | 
bid you welcome to Washington. 


As a former National Guardsman, I sa- 
you and the sovereign States you 
As a World War veteran, I rev- 


the National Guard or- 


As Secretary 


its rightful place in the first line | 


The ideal of a strong National Guard | 


Less than 
two months after the surrender at York- 
town, George Washington was calling the 


and efficient militia force, | 
capable of defending this country in an} 
emergency. To the governors of the States | 

“The militia of this country must be/| 
regarded as the palladium of our security | 
and the first effective resort in case of | 
hostility.” | 

The governors accepted his recommen- | 
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Japanese Finances 
Declared Inadequate 
To Sustain Long War 





East Consultant and. 
President of Brookings In- | 
stitition Testify Before} 
House Committee 


If Japan takes control of China, Ameri- 
cans will lose about $1,000,000,000 in trade 
and investments, it was estimated by 
Grover Clark, of New York City, a con- 
sultant on Far Eastern affairs, testifying 
before the House Committee on Foreign 
Affairs, March 7, during a hearing on the 


resolution (H. J. Res. 317), to prohibit 
credit to~- nations violating anti-war 
treaties. 


The measure, as introduced by Repre- 
seniative Hull (Rep.), of Chicago, Ill., 
would authorize the President to prohibit | 
by proclamation the extension of loans to | 
peace-treaty violators. 

Harold G. Moulton, of Washington, D. 
C., president of the Brookings Institution, 
told the Committee that Japan, with a | 
governmental debt of about $2,000,000,000, 
not including its railway debt, has not 
balanced its budget in 10 years, and at the 
present time is not as self-contained as 
was Germany at the beginning of the| 
World War. 

Japan’s Profits From World War 

Mr. Clark estimated Japan's profit from | 


the World War to have been about $40,- | 


000,000, not counting profits in trade and 
in reparations not yet received. 
people of the United 


World Agreement. 
On Stabilizing of 


90 per cent 
| likely to result in more harm than benefit, 


| 


Silver Is Favored 


4. P. Warburg, New York, canes its charges against the | 
Asserts Plan Is Feasible | associates and adding four new companies | 


In Advocating Measure at 
House Investigation 


| 
| 
| 





| 
| 


New York Reserve Bank, 
Says Harm Would Result if 


Convention Did Not Agree | 





| 
An international conference for stabili- 


zating silver is feasible and would prob- 
ably result in success, in the opinion of 
James P. Warburg, vice chairman of the 


Board of the Internationaly Acceptance 
Bank, of New York City, who testified 
March 7 before the House Committee on 
Coinage, Weights and Measures, in its 
Study of the silver question. 

At the same hearing, L. W. Knoke, an | 


| assistant deputy governor of the Federal | 
| Reserve Bank of New York, objected to | 


calling an international conference solely 
}for the ‘ 


ne purpose of attempting to solve | 
Silver situation unless its success is 
assured. Failure would be 


the 


he said, due to the present conditions of 
international relations. 


Personal Views Expressed 
Each witness made plain that he Was | 


| expressing his. own personal views, and not 


those of the institution with which he is | 
connected. 

Philip C. Nash, chairman of the Inter- 
organization Council on Disarmament, 
spoke briefly. The committee reserved 
action. 

_ War debts and reparations must be con- 
sidered in any effort to cure existing eco- 
nomic difficulties, Mr. Knoke told the 
Committee. Mr. Warburg opposes debt 
cancellation because of his belief in the | 
sanctity of a promise, and stated that, 
although the international debt problem 
is difficult to solve, the nations of the 


nominator” regarding gold and 
standards before war debts can be @is- 
cussed. 

“If the purpose of the present investiga- 
tion is to find a means by which an end 


; can be put to the depression prevaiiing 


the world over,” Mr. Knoke stated, “any- 
thing short of an international under- 
standing with regard to international 
debts and reparations will be of little 
avail. I personally am firmly of the opin- 
ion that international debts and repara- 
ons are the primary cause of today’s 
ills, coupled with highly controversial 
matters such as tariffs, etc.” 

“The predicament of silver can be rem- 


| edied almost overnight if those govern- 


ments which debased silver would restore 


| it to its old position,” he asserted. 


Cost of Stabilizing Silver 

Such a restoration, he continued, could 

automatically reestablish a demand for 
about 40,000,000 ounces of silver, which is 
all that is needed to balance consumption. 
However, he said, before he would advise 
the committee to act on such a sugges- 
tion he would suggest that it consider the 
cost of this restoration to the countries 
involved. 
_Most governments which have debased 
silver say they would not be able to meex 
the additional burden, he stated, adding 
that “personally, I feel the cost would not 
be exhorbitant.” 

Relative to the theory that capital has 
left India because of debasement of silver, 
Mr. Knoke said he has tried to follow 
| such an argument, but that he “stumbles 
}over the figures.” In 13 weeks, he told 





| 000,000. American investments in Man- 
churia, he said, are not much more than 
$5,000,000; Japan owns the bulk of the 
investments in both Manchuria 
and China. 
Civilian Opinion in Japan 

Mr. Clark explained the difference of 
view between the military and civilian 
|groups in Japan regarding the invasion 
!of Manchuria and the Shangfiai area ot 
China. It would be difficult to put into 
concrete calculation the losses the United 
Siates would incur, he said, if peaceful 
adjustment of the differences between the 
two countries should fail. Japanese civil- 
jians interested in investments in Man- 


churia, he said, are at least as strenuous | 
as the Chinese in opposing the military | 


aggression in Manchuria. : ; 
China is awakening to the militarism 


"on Page : J 
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the committee, despite the status of the 
mctal, India has shown her taith in silver 
by putting into her own pockets some- 
| thing like 40,000,000 ounces. 

No Test of Bimetallism 
He pointed out that the argument has 


| been largely responsible for the present 
economic situation. The gold supply is 
not any more short now than it was 
10 years ago, he asserted. 


lism, he said, with the declaration that bi- 
metallism has been tried and found want- 
ing. Some say, he added, that low silver 
prices brought about the present depres- 
sion. 

“I can not understand that,” he said. 
v- do not feel as black about the future 
of silver, however, as many seem to.” 
| Silver production is being materially re- 
duced today, he said. He does not think 
there will be any more demonitized Silver, 
and that India will stop selling silver. 

Mr. Knobe expressed the view that 








Senate Group Studies 
| Glass Bank Measure 


| 
| 
| ———— 


‘Inquiry Into Stock Exchange Is 
Temporarily Postponed 


The Senate Banking and Currency Com- 
mittee temporarily will postpone its in- 
quiry into the activity of the stock ex- 
change in order to complete its action on 
the Glass bill (S. 3215) to revise the Fed- 
eral Reserve and National Bank Act, ac- 
cording to an oral announcement March 7 
by Senator Norbeck (Rep.), of South Da- 
kota, chairman of the Committee. 

Two sessions of the subcommittee, which 
is adjusting the Glass bill following the 
|/removal of certain portions for inclusion 
|in the Glass-Steagall bill, recently passed 
| by Congress and signed by the President, 
were held March 7 and similar sessions 
will continue for three or four days, the 
Committee chairman explained. The sub- 
committee also is going over the bill to 
consider other modifications which may 
be found necessary. 

Postponement of the stock exchange in- 


quiry is made because of an agreement 
-yeral weeks ago te give the Glass bill 
preferred status before ‘the committee, 


making it the unfinished business, he said. | 


No meetings of the ‘ull committee arc 
|planned while the Glass subcommittee is 
|continuing its studies, he added, pointing 
jout,, however, that if the subcommittee 
|strikes difficulties and is unable to re- 
port the bill within a few days the in- 


include in our reckoning the possibility | [Continued on Page 8, Column 7.] quire will proceed. 


[Continued on Page 3, Column 3.] 


Federal Power to. Check Crime 


Limited, Says 





| Recerr events justify a word about 

the. division of authority between 
the Federal and State governments in 
dealing with crime. This subject has 
again been brought to the front by the 
kidnaping of children—crimes which 
have shocked the Nation and are heart- 
rending in their results—and have been 
followed by discussions in Congress and 
in the press about the respective powers 
of State and Federal officials. 


_The Federal Government is one of 
limited powers. The Tenth Amendment 
| to the Federal Constitution expressly 


| provides that powers not delegated to 
the United States by the Constitution 
| are reserved to the States. The Federal 
Government is limited by the Constitu- 
tion to the punishment of those crimes 
which interfere with the operations of 
the Federal Government or relate to 
that limited number of subjects over 
which the Federal Government is given 
jurisdiction. 

All other crimes must be dealt with 
by the State and local authorities. Mur- 
der, extortion, kidnaping, banditry, theft, 





Department of Justice Extends 


|of Justice on March 7 filed at Wilmington, 


world must arrive at some “common de- | 
silver | 


been advanced that a gold shortage had | 


Many answer the demand for bi-metal- | 


By William D. Mitchell 
Attorney General of the United States 


New Charges Filed ‘Bill to Guarantee 


In Radio Litigation 


Deposits in Banks 
Offered in House 


Fund of 500 Million to 
Liquidate Insolvent Na- 
tional Banks Also Pro- 
posed by Mr. Steagall 


Scope of Its Case Against 
R. C. A. Corporations 


Radio Corporation of America and 


to the list of defendants, the Department 


Del., an amended petition in its anti-trust 
case against the Radio Corporation of 
America, and associates, the Attorney 
General announced. March 7. 

The National Broadcasting Company, 
which the new petition declares is owned 
jointly by the Radio Corporation, General 
Electric Company and Westinghouse Elec- 
tric Company, is one of the four new de- 
fendants and is said to have been organ- | 





Federal Commission 


Would Be Created 





L. W. Knoke, Vice Governor of: 12¢d for the purpose of restraining com-| Minimum Capitalization, Relief 


petition i nthe business of nation-wide | 
broadcasting, according to the announce- 
ment. 

New charges brought against the de-| 
fendant companies deal mainly with their 
activities in foreign trade and in inter-} 
national communications, alleging that | A bill (H. R. 10241) creating a Federal 
the companies restrain trade between the | commission and setting up a fund of more 
United States and foreign companies as | than $500,000,000 for the purpose of liqui- 

——- ; dating insolvent national banks, and to 
guarantee deposits in member banks of 
the Federal Reserve System, was intro- 
duced in the House March 7 by Repre- 
sentative Steagall (Dem.), of Ozark, Ala., 
Chairman of the House Committee on 
| Banking and Currency. 


For Debate on New |, Stat aicisea tne measure, on 
Revenue Measure 


Of Stockholders From Dou- 
ble Liablty and Restoraton 
Of Exchange Charges Sought 








Column 7.) 


House to Clear Way 


[Continued on Page 2, 

















| duction, explaining its provisions. Many 
millions of hoarded .funds would be re- 
leased through its enactment, he declared. 
He issued a formal statement explanatory 
of the bill, which was referred to the 


Night Sessions Are Probable, Committee of which he is Chairman. 
et ° ° : Three Changes Proposed 
Says Mr. Rainey as Bill Is The measure introduced by Mr. Stea- 
Sent to the Floor by Ways 


gall would provide a minimum capitaliza- 
; tion of $50,000 for national banks. It 
And Means Group 


would, moreover, permit members of the 
Federal Reserve System to make a charge 


ae for remitting proceeds of checks drawn 
The new revenue bifl (H. R. 10236), the | against them. Stockholders of national 


title of which reads “to provide revenue,| banks would be relieved of the double 
equalize taxation, and for other purposes,” | liability now attaching to shares of bank 
was introduced in the House by Acting, stock, unless the bank in question main- 
Chairman Crisp (Dem.), of Americus, Ga.,'} tained and operated branches. 
and was ordered favorably reported by the | minimum capitalization of $50,000, Mr, 
Ways and Means Committee on March 7. Steagall said, would remedy the condition 
(The principal provisions of the revenue | under which an overaboundance of bank- 
bill are printed in full text on page 7.) | ing institutions grew up, the permission to 
Possibility that the House will hold night | make exchange charges for remitting pro- 
| sessions on March 8 and 9 to clear the | ceeds of checks would restore an item of 
way for debate on the revenue bill March | profit to many of the smaller banks, and 
10 was announced on the floor by Ma. | the creation of a fund out of which to 
jority Leader Rainéy (Dem.), of Carroll-| guarantee profits would restore the con- 
| ton, Ill. | fidence of depositors. 


| Preparation of Report | Federal Commission Proposed 


| Mr. -Ofisp statéa M#rally that the bil!| The bill would-create a Federal cérm- 
| will not actually be reported to the House! mission of five members, one of whom 
|for a day or two, as he desires to write | would be the Secretary of the Treasury, 
a full report to explain each provision. | another the Comptroller of the Currency, 

efore ordering the bill reported, the|and three other individuals appointed by 
Committee, in reading it over on March!the President and approved by the 
7, noticed that inadvertently the provi- | Senate. j 
sions for the expiration of the effective} Among other things, it would create a 
date of the increased and new excise tax | $517,000,000 fund to relieve distressed 
rates had been omitted. Amendments to! banks. Of this amount, $167,000,000 would 
correct this error will be offered as Com-| be transferred from the Treasury. This 
mittee amendments to the when the!/ amount, Mr. Steagall said, has been paid 
measure is before the House, the Commit-| into the Treasury by reserve banks as a 
tee agreed. franchise tax. The rest is made up of 

When asked on March 7 if he believed | $150,000,000 from the surplus of the Fed- 
there would be any material objection to|eral Reserve System, and $200,000,000 as- 


the manufacturers’ sales tax provision of | sessed against the member banks. 
the bill when it comes up on the floor of; The bill also would authorize assess- 
the House, Speaker Garner said: 


}ment of member banks not to exceed 
“The sales tax is highly controversial | $100,000,000 annually. This assessment 
and there are many members who have | would not be enforced unless absolutely 
promised not to support a sales tax.” | necessary, under the terms of the bill. In 
Asked how those members proposed to | addition to prohibiting the chartering of 
raise the additional revenue which would | any bank with a capital stock of less than 
be needed if the sales tax provision were | $50,000 it would require an additional 10 
to be stricken out of the bill, the Speaker | per cent surplus. 
replied: “That's the problem.” Payments to Depositors 


Representative Cullen (Dem.), , 
York City a member of es ae ee The Commission would take over any 
‘~ 7 , |bank certified by the Comptroller as in- 
mittee on Ways and Means who attempted solvent. A board composed of a repreé= 


to have inserted‘in the bill, before it was \ ‘ 
reported from the Committee. a provision | sentative of the Commission, one selected 
| for legalizing 2.75 beer and placing a tax {by the stockholders and one by the de- 


of $5 a barrel on it, announced on March 
7 that when the measure is before the 
House he will offer the following amend- 
ment: 


{Continued on Page 
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Questionnaire Sent 
Pipe Line Operators 


Test of Beer Amendment 


“That there shall be levied and col- 
lected on all nonintoxicating beer, lager 
beer, ale, porter or other similar non- 
intoxicating fermented lager containing 
one-half of 1 per cent centum and not 
|more than 2", per centum of alcohol by 
weight, brewed or manufactured and 
hereafter sold or removed for consumption 
or sale, within the United States, by what- 
ever name such liquor may be called, a 
tax of $5 per barrel, containing not more 
than 31 gallons, and at a like rate for 
any other quantity or for the fractional 
| Part of a barrel; provided, that no such 
article shall contain more tran 2%, per 
centum of alcohol by weight; and provided 
further, that the manufacture of any 
such article shall be conducied under per- 


House Committee Begins In- 


quiry Into Publie Utilities 


The first questionnaire to be sent out in 
connection with the investigation which 
the House Committee on Interstate and 
Foreign Commerce is making relative to 
activities and operations of public utili- 
ties has recently been addressed to ‘ap- 
proximately 175 groups operating oil pipe- 
lines, it was stated at the Committee of- 
| fice on March 7, - 
Questionnaires to other public utility 





' ‘ganizations » addressed to the 
mits to be issued in accordance with I i an eg mea ie pg a Plage it was 
National Prohibtion Act and under such | Se etoa, , 
regulations as shall be promulgated by the | s 7 


| The questionnaire takes up 10 pages, 
}and inquires into practically all phases of 
the operations and activities of the com- 
panies involved. 

It inquires for data concerning the to- 
tal number of barrels of oil transported 
during 1929 to 1931 through gathering 
lines as, well as trunk Tines, the number 
of barrels transported for companies, In- 
dividuals and “others having no interest, 
direct or indirect, in respondent,” as well 
as the number of customers served by 
respondent. 

Inquiries are further directed into the 
total gross operating income received for 
transportation of oil transported; inquir- 
: , /ies into whether or not the respondent 
blackmail, levy of tribute on business | owns, controls, c: leases interest in stor- 
or threats of violence and frauds, un- age facilities for oil at points where ships 


Secretary of the Treasury and the At- 
torney General of the United States; and 


[Continued on Page 3, Column 6.] 


Attorney General 


less committed in those limited areas 
in which the Federal Government has 
exclusive sover/agnty, such as the Dis- 
tirct of Columbia, are not directly vio- 
lations of any Federal law, and can not 
be made such. They may only be 
reached by the Federal Government if 
the criminals, in some detail of their 
operations, happen to step into the lim- 
ited field of Federal authority. 

The Constitution gives the Congress 
power to provide a postal system, and 
thercfore Congress may forbid the use 
of that agency for criminal acts. If 
criminals use the mails in the course 
of their misconduct the Federal Gov- 
ernment may punish them, The Federal 
Government has the power of taxation, 
so if criminals fail to pay taxes on their 
| unlawful gains, the Federal Government 


may punish them. To reach illicit deal- 
ings in narcotic drugs, the Federal Gov- 
ernment: is compelled to resort to the 


{Continued on Page 4, Column 4.) 





ments are received for trunk line move- 
| ments and whether or not such facilities 
| are, in actual practice, equally open to all 
who may desire to use them, and whether 
}or not the respondent owns, controls, .or 
| leases interest in storage facilities for oil 
|at intermediate and terminal points on 
trunk-line routes, and if they are open to 
all who may desire to use them. 

| The questionnaire asks who owns stor- 
age where oil is received in the field, and 
what rights independent producers or 
| companies have to use these facilities, and 
asks for an explanation of “deduction of 
3 per cent for oil purchased.” Another 
| question is: “Under what terms and con- 
ditions was pipe-line right of way sé€= 
| cured?” 

Numerous questions relative to the 
ownership and control of the respindents 
are contained in the questionnaire. 

The basis for the charge for services of 
the pipe-lines also is inquired to by & 
number of questions under that heading; 


. ’ 
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In Constitution 


* On War Policies 





Federal: Commission Urges 

., Adoption of Amendment 

Defining Authority of 
Congress to Fix Prices — 





{Continued from Page 1.] 
conclusions and recommendations was re- 
quested and granted in order that certain 
studies concerning constitutional law could 
be carried to completion. The Attorney 
General and others have carefully investi- 
gated the legal phases of the questions 
involved, and their conclusions were con- 
sidered by the Commission in formulating | 
its final report. . 

“During the course of its deliberations 
the Commission held a series of open 
hearings, at which many witnesses ad- 
Vanced diverse proposals and opinions 
bearing upon the intricate problems that 
presented themselves for study. The names 
of these witnesses and the complete testi- 
mony submitted by each accompanied the 
preliminary report. 


Admendment Suggested 


“The report of the War Policies Com- 
mission follows: : 

“*To the President: ‘The Commission 
appointed under Public Resolution No. 98, 
Tist Congress, entitled “Joint Resolution to 
promote peace and to equalize the burdens 
and to minimize the profits of war,” re- 
spectfully submits the following report 
and recommendations: 

“First, we recommend, in order to elim- 
inate all doubt concerning the extent of 
the power of the Congress to prevent prof- 
iteering and to stabilize prices in time of 
war, that a proposed constitutional 
amendment clearly defining such power be 
submitted by the Congress to the States. 

“Second, we further recommend that 
until a constitutional amendment be 
adopted clearly defining the power of 
Gongress to prevent profiteering and to 
stabilize prices in time dt war, the fol- 
lowing program be adopted as govern- 
mental policy in order effectively to min- 
imize the profits of war and to distribute 
its ‘burdens and sacrifices equitably: 

“‘*(a) That the Congress should em- 
power the President, in the event of war, 
to institute a program under which prices 
may be stabilized and thereafter adjusted 
at such levels as will minimize inflation 
and will secure to the Government the 
use of any private property needed in the | 
prosecution of the war without affording 
the owner thereof profit due to the war. 
It should be clearly stated that such a 
program will not be placed in operation 
until Congress specifically directs it as a 
necessary measure in the conduct of the 
war. 

; Removing War Profiteering 

“*(b) The Congress should empower the | 
President to make, in war, such readjust- 
ments in, and addifions to, the Executive | 
Departments of the Government as are 
mecessary to assure adequate control of 
all national resources. The President | 
should be empowered also to fix the 
status, for the period of the war, of per- 
sonnel transferred under this authority, 
from one Bureau or Department of the 
Government to any other. 
~“(c) Existing law empowering the 
President to compel acceptance of war 


orders and to commandeer property should | 


be continued. 
.**(d) In addition to all other plans to 
remove the profits of war, the revenue law 
should provide that, upon any declaration 
of war and during the period of such 
emergency, individuals and corporations 
shall be taxed 95 per cent of all income 
above the previous three-year average, 
with proper adjustments for capital ex- 
penditures for war purposes by existing 
ar new industries. 
“*(e) In time of peace continuous 
planning by the Federal Government, par- 
ticularly by the War and Navy Depart- 
ments, should be directed toward insur- 
ing: 
»“‘(1) That upon declaration of war there 
shall be immediately available to the Con- 
gress accurate and detailed estimates con- 
cerning the man-power and material needs 
of the military and naval services, together 
with detailed studies and recommendations 
concerning the most applicable methods 
for mobilizing the necessary men and 
procuring the required munitions. 
_ “*(2) That there shall be no competi- 
tive bidding between Government agen- 
cies for the products of industry. 
“*(3) There shall be no placifig of con- 
tracts in excess of needs. 
(4) That cost plus percentage meth- 
ods of purchase shall be eliminated. 
“*(5) That the munitions production 
load shall be distributed properly over the 
United States. 
_ “(6) That the governmental organiza- 
tions required in the administration of war 
functions shall be set up promptly. 
“*(7) That the necessary controls re- 
specting prices, raw materials, transporta- 
tion, priorities, war trade, finance, and re- 
lated matters shall be continuously studied, 
so that in the event of war the will of 


Congress may be promptly and efficiently 


administered. 
Changing Conditions 


“*(f) Plans prepared in the War and | 


Navy Departments for the accomplish- 
ment of the above should be continuously 
revised to meet changing national and 
international conditions, 
thoroughly examined and revised at least 
every two years by appropriate congres- 
sional committees. 

‘“*Third, we recommend that no co 


the Congress. 
(Signed.) 


and foreign air mail and ocean mail con- 
tracts of the Post Office Department was 
transmitted to the Senate March 7 by the 
Postmaster General, Walter F. Brown, in 
response to.a Senate resolution (S. Res. 
53 and 8S. Res. 85). 


and rates of air mail contracts, the num- 
ber and names of corporations carrying 
such mail, the bids rejected, the names 
of officers in the corperations and the uni- 


ences. 
are listed, seven of which are carried by | 


varying from 76 cents to $2 per mile. 


the Shanghai area, according to a report 
received by the Department of State 
March 7, which follows in full text: 


6 from Shanghai, the American Minister 


main Chinese and Japanese forces ceased 
on March 3, minor engagements between 
contact groups occurred on March 4 and 5, 
particularly near Wangtu (Huangtu) four 


and should be 


nsti- 
tutiional amendment to permit the tak- 
ing of private property in time of war} 
without compensation be considered by | 


“‘Patrick J. Hurley, Chair- 
man; David A. Reed, Vice Chairman; Joe 
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Data on Air Mail 
Is Given to Senate 


I 
| 





Information on Domestic and 
Foreign Contracts Sent by 
Postmaster General 


Information concerning both domestic 


The data shows the number, mileage 


formity of the contracts or their differ- 
Eleven foreign air mail contracts 


the Pan American Airways, Inc., the rates | 


Minor Fighting Continues 
In Shanghai Battle Area 


Minor hostilities are still continuing in 


In a cable.report dated 1 a. m. March 


to China, Nelson T. Johnson, reported 
that, while major hostilities between the 


miles west of Nanziang Station and also 
near Liuno. 


Senator Vandenberg told 
the ‘Senate there was some doubt as to 
the right of Congress to fix prices in the 
manner proposed in the report, but thre 
would be no doubt if the amendment to 
the Constitution were adopted. 

Senator Vandenberg, who with Senators 
Reed (Rep.), of Pennsylvania, Swanson | 
(Dem.), of Virginia, and Robinson (Dem.), 
of Arkansas, were the senatorial members 
of the Commission, offered a resolution 
also to request the Secretary of the Treas- 
ury for the draft of legislation carrying 
out the taxation recommendation in the 
report. He was unable to obtain imme- 
diate action on this, however, for Senator 
King (Dem.), of Utah, entered an ob- 
jection on the ground that the subject 
matter was “too important to pass in this | 
way.” 


Freezing of Prices 


The proposal of the Commission re- 
specting price fixing, Senator Vandenberg 
explained, “revolves around the freezing 
cf commodity prices at the time of the 
Nation’s entry into hostility.” He told 
the Senate that wile the four Senators 
on the Commission entertained no doubt 
concerning the power of Congress, there 
was doubt expressed in several quarters 
whether this could be accomplished, hence 
the proposed amendment to the Constitu- 
tion was offered. Senator Vandenberg 
said the Commission had moved to avoid 
the shortcomings of the excess profits tax | 
by the levy of an extraordinary tax of 95 
per cent of the amount by which war 
profits exceeded an average of three years 
prior to this Nation’s entry into war. It 
was in connection with this tax that the 
Treasury was to be requested to draft 
legislation. 
Senator Dill (Dem.), of Washington, 
took issue with Sengtor Vandenberg’s ex- 
planation of the report in so far as it 
dealt with war profits. He asserted the 
Commission was directed to “take the 
profits out of war,” and it was his judg- 
ment that it had failed to do so. 


‘Real Move Toward Peace’ 


“We have proceded on the basis I have 
outlined,” Senator Vandenberg replied, 
“because we thought we were getting 
somewhere. If taking 95 per cent of the 
profits above normal, does not constitue a 
frontal attack on the problem of taking 
profit out of war, then I am at a loss as to 
how to proceed.” 

Senator Borah (Rep.), of Idaho, inter- 
rupted to inquire why the commission was 
proceeding toward price fixing for war 
time and not for peace time. 

“Simply because that was not in our 
purview,” Senator Vandenberg returned. 
“The peace time management of affairs 
ought to be handled by Congress in a 
peace time way. Our task was to consider 
war time policies.” 

Senator Vandenberg said he regarded 
the conclusion of the report as a “real 
move toward peace” and that Senators 
who had worked “for more than a year on 
this job” were in agreement as to this. 

The proposal of the Commission for a 
constitutional amendment was _ charac- 
terized by Senator Robinson (Rep.), of 
Indiana, as “surprising.” He thought 
there was no need for it and declared 
no one else ever had suggested it before. 
Such a move, he said, would set up “cum- 


' 


additional “difficulties when the country 
| has to act.” 


view, but he stated there was no question 
in his mind regarding the power of Con- 
gress to meét the emergencies when they 
arise. 

“On the other hand,” he added, “there 
are some who feel that a question as to 
the power of Congress does exist. We 
agreed, therefor, that assurance might be 
made doubly sure.” 


praise the closed institution. in the national banking system. for nearly 
Sixty days would elapse beforeithe first | three-quarters of a century. ; ; 
payment is made to the depositors.. Six| “The figures show the total loss: ta de- 


| capital to justify them in taking over the 


| member banks of the Federal Reserve Sys- | 
= ——— —_____________ | tem shall be permitted to make a reason- 
power in carrying out some of the recom-! 
mendations. 


|cilals and by many men in the banking 


/some 10 years, session after session, and I 
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Bill to Guarantee Deposits 
In Banks Offered in House 


Fund of 500 M illibn to Liquidate Insolvent In- 
stitutions Proposed in Measure 





positors, then would have 30 days to ap-/{to have paid the net losses to depositors 


months later another payment would be 
made and still six months later, the third. 
A four and final payment would be au- 


positors in national banks and in gall miem- 
ber banks from the foundation ofjth@ na- 
tional system down to 1930 amoung tosonly 


A fourth and final payment would be au- | $82,000,000. Since 1930, we have! an 
imbursement, making 21 months from the | unprecedented wave of bank failures. j The 
time the bank closes until all depositors | deposits, however, in such mem! nks, 
are fully reimbursed. national banks and State memb anks 


of the Federal reserve system since 1930 
brought down to date amount ito? only 
$500,000,000 or $600,000,000. It is ho pos- 
sible that the net losses or the final losses 
to depositors,in these banks could amount 
to more than 25 or 50 per cent of- the 
total losses. This is putting it in its fur- 
therest possible construction. If we! based 
it upon the record of GG years, we would | 
say that not more than $50,000,000 of ad- | 
ditional burden has grown out of the fail- 
ures of banks, members of the Federal re- 
serve system, since these figures down to 
1930, over a period of 65 years. 

“The bill which I have prepared pro- 
vides for the creation of a board to consist 
of the Secretary of the Treasury and the 
Comptroller of the Currency and three 
members to be appointed by the President 
and confirmed by the Senate, who shall | 
take over the liquidation of banks that are | 
declared insolvent. And I may say in this 
connection that this money, in good con- 
science and in good morals and in com- 
mon honesty, belongs now to the banks of 
this country, out of whom it Was: made. 


Statement Submitted 


By Chairman Steagall 


Mr. Steagall discussed the bill as follows: | 
“The bill provides that no national bank 
shall be chartered with a capital. of less | 
than $50,000. That is intended to cure | 
what has been regarded by many well in- | 
formed persons as an unsound provision 
of the national banking law, which has | 
allowed the organization of too many | 
banks, not properly equipped in point of | 


| 





| 
| 


deposits of the community, often many, 
many times in excess of the amount of 
the capital of the banks. In addition to| 
requiring a minimum capital of $50,000, | 
the bill requires that there shall be set | 
up contemporaneously with the payment 
of the capital stock, a surplus fund to the | 
amount of 10 per cent of the capital of 
the bank. The bill further provides that 


able charge, not exceeding one tenth of 1) ) 
per cent for the service rendered by them|That is where that fund honestly and 
in remitting checks. | Properly belongs. 


“The bill also provides that half of the | 
earnings of the Federal reserve system, 
accruing after paying the 6 per cent re- 
turn on the capital of their member banks 
and setting aside the 10 per cent required 
under the law for creaing a surplus fund, 
shall be returned to the member panks | 
of the country or the basis of their capi- 
tal stock. 

This legislation is mow favored by | 
many of the Federal reserve bank offi- 


Influence Foreseen 
To Step Hoarding 


Representative LaGuardia (Rep.), 
New York City, interrupted to say that 
when the word goes out that the chair- | 
man of the House Banking and Currency 
Committee announces he has introduced 
a bill and that Committee will consider | 
its provisions to guarantee depositors of | 
banks, “it will do more to stop hoarding | 
than all of the appeals made today by 


of | 


| 
world who heretofore have been against | 
the passage of any such legislation. I 


L sibly do.” | 
have introduced the bill in Congress for 


“Does the guarantee of deposits (in your | 
bill) go so far as to guarantee deposits 
in small State banks?” asked Representa- 
tive Strong (Rep.), of Blue Rapids, Kans., 
a member of the Banking and Currency 
Committee. 


“Oh, no,” replied Mr. Steagall. 

“Well, will not this kind of a bill de- 
stroy some of the small banks?” asked 
Mr. Strong. “Will it not put them out of 
business if their deposits’ are not guar- 
anteed?” 


“No,” replied Mr. Steagall and Mr. 
Strong said he would like to have Mr. 
S%eagall think about that. Mr. Stegall 


call your attention to the fact that at 
the last meeting of the directors the Bos- | 
ton bank, prior to the death-of Governor 
Harding, endorsed that bill. I think it 
will now be welcomed on every hand. 


Provision of Measure 


On Guaranteeing Deposits 


“The main feature of the bill is the! 
provision which is designéd to afford a| 
jsystem of guaranteeing deposits in banks 
that are members of the Federal reserve 
system. Session after session for years, 
I have introduced in this House a bill re- 


officiais, directly and indirectly, can pos- |# 


Receipts of Tax | Action on Alabama 
Criticized in Senate 


On Incomes Show 
Gains in Canada 


Disclosure of Report on Elec- 
tion Contest Opposed by 
Senator Robinson 


The action of Senator Hastings (Rep.), 
of Delaware, chairman of the subcommit- 
tee investigating the Heflin-Bankhead 
Senatorial contest, in disclosing the con- 
tents of his report to a group of majority 
Senators in advance of consideration by 
the subcommittee, was criticized in the 


Senate, March 7, by Senator Robinson 
(Dem.),of Arkafisas. 
Senator Hastings, 


Trade Is Generally Quiet De-| 
spite Improvement in) 
Some Lines, Department 
Of Commerce States- 





Further improvement in income tax re- 
ceipts was noted in Canada in January, 
but trade is still rather quiet throughout 
the’ Dominion, although certain lines re- 
port better business, according to a De- 
partment of Commerce statement just is- 
sued which follows in full text: 

Receipts from income taxes in Canada 
showed further improvement during Jan- 
uary, 1932, according to a report to the 
Department of Commerce from Trade 
Commissioner Harvey Sweetser, Ottawa. 

At the end of the first 10 months of the 
current fiscal year (April 1, 1931, to Jan. 
31, 1932), the total decline in income to 
the government from this source was only 
$10,632,472. 

At the end of the nine-month period 
the decline was registered at $13,966,937. 
The gain for the month, therefore, was 
$3,334,465. 

Halifax and Ottawa continued as the 
only two districts to show increases, the 
report stated. 

Wholesale Trade Better 

Although trade is stil! rather quiet 
throughout the Dominion, Ontario whole- 
sale houses have reported some improve- 
ment in orders. and collections continue 
slow, particularly in country points, ac- 
cording to a telegram from Assistant Trade 
Commissioner H. W. Barrett, Ottawa. 

There is a light demand for aeronau- | 
tical equipment, but noticeable improve- 
ment in the sales of industrial chemicals 
in Quebec, according to Assistant Trade 
Commissioner William P. Sargent, Mon- , : 
treal. The paint business is showing a| The denial by theh Federal Radio Com- 
seasonal increase. Orders are small for | mission of an increase in power for Sta- 
machine tools, and construction equipment | tion WFI, at Philadelphia, from 500 watts 


is moving slowly. Paper mills report fairly to 1,000 watts was upheld March 7 by the 


good orders for writing papers, ‘but de-| vada 
mand for better class bond and ledger | Court of Appeals of the District of Co- 
lumbia. The station operates, it is stated, 


paper is below normal. Corrugated box 
plants running about 55 per cent capacity, |in a regional channel on a frequency of 
560 kilocycles. 


and folding box factories about 60 per cent 
The court based its refusal to over- 


capacity. Tomatoes are arriving in lib- 

eral quantities from the West Indies. The | 

New Brunswick lumber camps are more| turn the Commission’s decision on the 

active than heretofore. ground that the owners of the station 
Agricultural implement manufacturers |had fafled to prove that the necessary 


1 
in reply, however, 
told the Senate that the evidence had been | 
| “so shocking” that he wanted advice as to | 

the procedure. | 

| Senator Robinson declared, however, 
| that it appeared the Delaware Senator 
twas making “a party matter” out of the 
contest by J. Thomas Heflin of the seat of 
|Senator John H. Bankhead (Dem.), of 
| Alabama. He announced that he would | 
| not “go along with that idea,” and added: 
|“So long as I occupy a position of re- 
| sponsibility, I shall decline to follow that 
| precedent.” 


‘Radio Commission’s 
Denial of Increase 
In Power Sustained 





| Refusal to Grant Petition of 
Station WFI, Located at 
Philadelphia, Is Upheld 


By Appellate Court 


| 





continue to operate at greatly reduced | reduction in power or increased interfer- | 


| schedules, although it has been reported | ence as to stations operating on the same 
| that one 


large firm has rehired 400! frequency at Miami, Fla., Chicago, Ill., and 
workers due to increased orders. 
truck sales are relatively poor, but pas- | interest. 

senger car sales are satisfactory. The| The Commission denied the application 
shoe trade is fairly active, with a steady |for increased power, the opinion of As- 
demand for leather. Some improvement | Sociate Justice Robb notes on the grounds 


| in orders have been reported by wholesale | that the City of Philadelphia and sur- | 


hardware houses. There is a good de- 
mand for ice making machinery. 
Trade in Prairie Provinces 


{rounding territory now receive good 
| broadcasting service, the granting of the 
|application would result in objectionable 


Auto | Knoxville, Tenn., wowd be in the public | 


bersome machinery” and that would mean | 


Senator Vandenberg disagreed with this | 


Senator Vandenberg will make another | 


quiring the Federal Reserve Board, under 
their own rules and regulations, to set 
aside and use the earnings of the Federal 
reserve system for the accumulation of 
a fund out of which to pay depositors in 
member banks that become insolvent or 
must be liauidated. 
*The original Federal reserve law, as it 
passed the Senate, embraced a provision 
for setting aside a portion of the earnings 
of the Federal reserve banks for the pur- 


iin conference, on one argument alone—that 
the Federal reserve system was not to 
become a money making institution and 
would not be able to carry the burden 
imposed by the requirement of guarantee- 
ing deposits in member banks. 
“I do not criticize anybody who held 
the view that it was not wise to have 
the Federal reserve banks undertake this 
service, but it turns out that the oppo- 
nents of this provision were mistaken in 


matter. The records show that the Fed- 
eral reserve system has made net profits 
of more than $500,000,000 since the sys- 
tem was 
into the Federal Treasury $167,000,000 as 


The provision for paying a franchise tax 
was simply put in as an automatic piece 
of machinery by which to take over any 


above the dividends to be paid and the 
surplus fund provided for in the Federal 
reserve law. They paid $167,000,000 into 
the Federal Treasury as a franchise tax 
and they have now something like $275,- 
000,000 of surplus. 

“This enormous net profit has been 
made by these banks in the face of expen- 
ditures in buildings and in personnel and 
in various activities with which the House 
is familiar and which have been the sub- 
ject of discussion on this floor from time 
to time since the passage of the Federal 
reserve law. The Federal reserve system 
of banks has made in one year, repeatedly, 
more than $50,000,000 of net earnings, 


Extent of Losses 
From National Banks 


imposed by the Senate amendment requir- 


in insolvent banks. Could they? 





attempt to have the Senate agree to the 
resolution requesting Treasury considera- 
tion of the tax question at the earliest 
possible time. 
| tion and he desired to afford the Treas- 
ury all of the time needed in which to 


make the study that he deemed so neces- 
sary. 








T. Robinson, John J. McSwain, Arthur H 
Vandenberg, William Mitchell, 


Adams, R. P. Lamont, William P. Holaday, | 


Arthur W. Hyde, W. N. Doak, Lindley H 
Handley, Secretary. 
“ ‘Absent: 
attending the conference in Geneva. 
Text of Amendment 


o” 


The resolution (S. J. Res. 115) to amend | 


the Constitution, follows in full text: 


“Resolved that the following article is | 
proposed as an amendment to the Con-| 


stitution of the United States which shal 


be valid to all intents and purposes as| 
part of the Constitutlon when ratified by | 
the Legislatures of three-fourths of the 


several States; 


“At the end of the Fifth Amendment | 
change the period to a semicolon and add 


the following: 


“ ‘Provided, however, that in time of war | 
Congress may regulate or provide for the | 
regulation of prices, rent, or compensa- 
tion to be exacted or paid by any person 
in respect of the sales, rent or use of any 
real or personal property, tangible or in- 


tangible, without regard to any limita 


tion contained in this article or any other 


article of the Constitution.’” 
Action Begun in Senate 


Submission of the report in the Senate, 

it was transmitted formally by | 
ident, was followed immediately | 
with introduction by Senator Vandenberg 
(Rep.), of Michigan, of a joint resolution 


to wh 
the 


to amend the Constitution “to make as 


surance doubly sure” as to congressional 


>. 


Cc. F.| 


Senator Claude A. Swanson, | 
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this country. 
reserve system accumulated in one year 









pose of guaranteeing deposits.in member | 
banks. That provision went out of the bill 


their contention and in their view of the| 


inaugurated. They have paid | 


a franchise tax, which they did not owe. | 


side profits that might be accumulated | 


“Could they have carried the burden 


ing that the system take care of deposits 
Let us 
see. The records show that from the en- 
actment of a national banking law to 1925 
—a period of 60 years— the total net losses 
of depositors in national banks have been 
Something like three- 
dollars annually 
He explained that it is a | would have paid the losses to depositors in 
matter that will require careful examina- | member banks for the first 60 years of the | 
operation of the national banking law of | 
The profils of the Federal | 


repeatedly, amount to more than enough 





said that if Mr. Strong is solicitous for a 
system that will embrace State banks he 
would join hands with Mr. Strong if the 
latter would get such support for it as 
would enable them to enact it into law.| sioner John A. Embry, Winnipeg. Both 
‘But we can make progress only by de-| wholesale and retail sales are tending to 
grees,” said rM. Steagall, “and we have/| drop. There seems to be a growing in- 
not jurisdiction over State banks. All we) terest in horse-drawn farm implements. 
can do is first to set up a common sense | Staple foodstuffs are moving at a normal 
system for Federal reserve banks and the | rate. Lumber sales are dull, and the 
| National banks and the State banks that; amount of new building for the first two 
are members of the Federal Reserve Sys-| months in the present year is the lowest 
tem. }in a decade. Used office appliances are 
“When we do that, it is only a question | cutting heavily into new business. 
of time when the State banks will find General trade conditions in British Co- 
themselves in a situation where business | umbia are very quiet, according to Trade 
prudence and common sense operation will | Commissioner E. G. Babbitt, Vancouver. 
|demand that they put themselves on aj} There is an expectation of improvement, 


Trade and industry show no definite 
improvement in the Prairie Provinces and | 
little improvement is expected for the 
near future, according to Trade Commis- | 


in the Federal Reserve System and they | logging camps. Orders will soon be placed 
will be thronging the Federal Reserve Sys- | for 150,000,000 feet of hemlock logs for 
tem of this country asking for admission, | Pulp mills. 

and the law provides that all shall be| 
admitted who are in a position to make | 
it advantageous to the Federal Reserve | 
System to have them as members.” 


Banks Are Charged 


With Hoarding Money 


Mr. Steagall said it is idle to talk to 
the people about putting their money in 
| banks where the banks will not trust one 
another. Any bankers who goes to another 
bank to obtain funds, even for 30 days, | 
with a specific purpose in mind and a 
specific date on which it is to be returned, | 
he said, is confronted with a demand that | 
he put up three, four or five times the | 
amount he desires to borrow, in securities. 
He referred to a member of the Re- 
construction Finance Cor 
the people to trust the 
the same man “when an app 


emergency loan comes before that board) tion to mankind. France has the sym- 
will be demanding from three to five | pathy of the entire world in her sad loss. 
times the amount loaned in collateral se- | { mourn the death of a close friend and 
curity that is sound and adequate before | former colleague for whom I had the 
he will loan a dollar to that bank.” | greatest admiration and affection.” 
“Yet,” Mr. Steagall added, “we talk to| 
the citizenship of the country about | 
placing their money into banks to prevent 
hoarding. The truth of the matter is the 
banks of the country are doing the hoard- 
ing. They are in a situation where they 
cannot be blamed, It is all that is left 
for them to do. They dare not turn 
their money and liquid assets over to 
business purposes at a time like this.” 


Condolence Sent to France 
On Death of M. Briand 


son, on March 7 sent to Andre Tardieu, 
| President of the Council of Ministers of 
France, his condolence on the death of 


; announced March 7. 
follows in full text: 
The Secretary of State, March 7, sent 
the following telegram: 
“His Excellency, Andre Tardieu, Paris: 


The announcement 


Monsieur Briand’s death. 
; sonal charm and simplicity endeared him 


poration urging | tireless, humanitarian efforts toward peace 


Polish Washington Stamp 
Is Presented to President 


President Hoover on March 7 was pre- 
| sented by Tytus Filipowicz, the Polish Am- 
| zassador, with a Polish stamp commemo- 
| rati g the 200th anniversary of the birth 
‘of George Washington, containing a like- 
. : |ness of the first President. 

Veterans’ Hospital Asked | 
. | likenesses of the Polish Generals, Kosci- 

For Near Batavia, N, me {usko and Pulaski, who fought with Gen- 

| eral Washington during the Revolutionary 


A delegation in Congress from Western! War. 








a 7 , : ss . 3 5 SAN FRaNcIsco 

New York headed by Representative Taber | The stamp was for 30 groszy. It was General: Walter S. Reilly General: eaten —. 

(Rep.), of Auburn, urged President| placed in a morocco-bound book and was Russ Building Room 968 Bendix Buildin, 

| Hoover on March 7 to carry out the| enclosed in a glass container. The book | Douglas 41194 1206 Maple Ave., Prospect 3175 
»|recommendations of the Board of Hospi- was incribed to President Hoover and con- DETROIT 

talization of the Veterans’ Bureau for the| tained the signatures of the President of W. R. Ewald 

location of the proposed $1,250,000 vete-| Poland, I. Mosciski, and Minister of Posts 10-253 General Motors Building 

rans’ hospital within a radius of 40 miles | Boner. BRANCH CIRCULATION OFFICES 

“ie eae President Hoover foll | | Oscar A. Brown, Field M 602 L Guaran 

. S ver follow- ° ° a | SC! . Brown, Fiel anager 02 London Guarant 
|ing the report and recommendation of the| APPlications Received Sun Building, 280 Broadway. State T1660 ae 
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| Board of Hospitalization, appointed a spe- | 
cial committee to investigate and report 
to him upon a site for th» proposed nee. | 
tal, but the committee has not yet made! 
its report. The delegation asked the 
President to take immediate action for the 
construction of the hospital within the 40 
mile area of Batavia. 

In addition to Mr. Taker, the delegation 


Broadcasting applications 


ment follows in full text: 


ington, D. C., construction permit to instal 


Stafford; Whitley (Rep.), of Rochester 
and Cooke (Rep.), of Alden. 


California Will Close 
Relief Camps Gradually 


sharing with WOKO to unlimited. 
nize with WOKO, WHP and WCAH.) 
WHP, WHP, Inc., Harrisburg, Pa., modifica 


3] (Synchro 





|WBAK to unlimited. (Synchronize 
WCAH, WOKO and WHEC.) 
WCAH, Comercial Radio Service Co., Colum 


trom sharing with WBAK and WHP to un 


Broadcasting Corporation. 

WOAI, Southern Equipment Co., San An 

tonio, Tex., extend completion date of con 
struction permit to install auxiliary trans 
mitter to May 28, 1932. 
WLDL, State or W 
griculture and Marxets, Stevens Point, Wis 
ccend completion date of construction per 
mit for lecal transmitter move and new equip 
ment to May 1, 1932. 


gent is seen by the State Forester, H. B. 
Pratt, in the fact that within the last 
several days 12 per cent of the men in 
the relief camps have departed volun- 
tarily. 

Mr. Pratt anncunced that it is planned 
to shut down’ the forestry camps by April 
1. They will be closed gradually, he said, 






so the 2,000 inhabitants will not be oe ee Toles to, ae ee 
| j , . ouls, o., sta automa C 
bw oy precipitously upon the labor comtral. 


The State’s highway camps for unem- 
|ployed probably will be kept open until 
| May 1 or later if funds hold out, accord- 
ing to James I. Herz, Deputy Director of 
Public Works. 


| | State College, N. Mex., 


|erating power from 20 kw. to 10 kw. 


Inc, 


basis of equality with their competitors | however, with the opening shortly of the | 


The Secretary of State, Henry L. Stim- | 


Aristide Briand, the Department of State | 


“I am deeply shocked at the news of | 
His great per-| 


|in the hearts of all who knew him. His! 


banks but that| and his achievements will stand as a! 
licant for an | monument to his memory and an inspira- | 


On either side of the stamp were the | 


By Radio Commission 
received 
March 5 were announced March 7 by the 
Federal Radio Commission. The announce- 


WRC, National Broadcasting Co., Inc., Wash- 


to “oe | new transmitter. 
consisted of Representative Andrews WHEC-WABO, WHEC, Inc., Rochester, N. 
(Rep.), of Buffalo; Sanders (Rep.), of|¥., modification of license to change from 


tion of license to change from sharing with 
with 


bus, Ohio, modification of license to change 


sconsin, Department of 


KOB, New Mexico College of Agriculture, | 
eonstrtction permit | 
} to install new transmitter and decrease op- 


WJJD, Loyal Order of Moose, Mooseheart, 
Ill., voluntary asignment of license to WJJD, 
ee lee lle 


interference with stations operating on 
the same frequency and upon the adja- |} 


|cent frequency of 470 kilocycles, and that 
public interest, convenience and neces- 
sity would not be served by the granting 
of the application. The court found sub- 
stantial evidence to support the Com- 
mission’s findings, and therefore affirmed 
its order. 
a Underquota Considered 

Because Philadelphia is in an under- 
quota State and an underquota zone, with- 
in the Commission’s regulations adopted 
pursuant to the so-called Davis Amend- 
| ment, the appellant had urged that it was 
| the duty of the Commission to reduce the 
| power assignments of WQAM, WIBO, and 
KNOX, the other stations operating on 
the frequency to an extent that would 
avoid any interference caused by the 
| granting of the appellant’s application. 
| Despite the fact that it is in an under- 
| quota area, a station has the burden of 
| proving that it would be fot the public 
‘interest to reduce the power of another 
station for its benefit, 
|““Many elements must be considered 
the determination of that question. 
the present case the Commission 
found that Philadelphia is now receiving 


| 


in 
In 


granting of appellant’s application would 
not materially better that service, but 
would materially affect the service of 
other stations.” 


the court ruled. | 


has | 


good broadcasting service and that the | 


— 


Further Charges | 
In Radio Patent 
Litigation Filed 


Scope of Its Case Against the 
Radio Corporation of 
America and _ Affiliates 
Extended by Government 


{Continued from Page 1.] 
well as domstic commercé, the announce- 
ment says. 

These new charges brought the Inter- 
national General Electric Company, West- 
inghouse Electric International Company 
and R. C. A. Communications, Inc., into 
the list of defendant companies which had 


}already included the Radio Cerporation 


of America, General Electric Company, 


|American Telephone and Telegraph Com- 


Westinghouse Electric Company, Ameri- 
can Telephone and Telegraph Company, 
General Motors Radio Corporation and 
many subsidiaries, according to informa- 
tion made available. 

The combined capitalization of the com- 
panies “would run into may hundreds of 
millions of dollars,” according to J. L. 
O’Brian, Assitant Attorney General in 
charge of anti-trust cases. 

The filing of the amended petition is 
merely a part of the Department of 
Justice program in bringing the case to 
trial, the announcement says, and it does 
not signify that negotiation between the 
Department and the defendants looking 
towal® an open patent poel have beeng 
broken off. 

These negotiations have been going on 
for some time; if they culminate in a sat- 
isfactory arrangement concerning the cor- 
porations’ patent holdings, they would 
eliminate an expensive feature of the trial, 
Mr. O’Brian said, but they would not do 
away with the necessity of trying the other 


| charges. 


The announcement issued by the At- 
torney General, William D. Mitchell, fol- 
lows in full text: 

Additional Allegations 

The Attorney General filed today with 
the District Court at Wilmington, Del., an 
amended and supplemental petition in the 
case brought by the United States against 
the Radio Corporation of America and its 
| associates. 

The new pleading amplifies the petition 
originally filed and alleges additional facts 
|relating to certain activities of the de- 
fendants in foreign trade and interna- 
tional communications, charging them 
with attempts to restrain commerce_ be- 
tween the United States and foreign coun- 
tries as well as domestic commerce. Three 
new defendants are added because of 
these allegations, viz: International Gen- 
eral Electrical Company, Westinghouse 
Electric International Company R. C. A. 
Communications, Inc. 

The National Broadcasting Company is 
also added as a party defendant. The 
|petition alleges that this corporation is 
jointly owned by Radio Corporation, Gen- 
eral Electric Company and Westinghouse 
Electric Company, and that it was organ- 
ized for the purpose of restraining com- 
petition in the business of nation-wide 
broadcasting. 

Negotiations have been conducted for 
some time between the defendants and the 
Government and between the defendants 
themselves with respect to the possibility 
of creating an open patent pool which 
would obviate the trial of some of the 
|important issues of the case. The filing 
of the amended bill does not mean that 
these negotiations have been broken off 
but the Government has been going on 
with its preparations for trial pending the 
outcome of these negotiations, with the 
purpose of having the case heard this 
| Spring and the filing of the amended bill 
is in line with these preparations. 


| 





|Franco-Italian Agreement 


On Customs Is Renewed 


The present Franco-Italian modus vi- 
vendi has been renewed for a period of six 
months, with optional prolongation, there- 
after, according to a radiogram received 
from Commercial Attache Mowatt M. 
Mitchell, Rome. 

Separate agreements are to be imme- 
diately negotiated between the two coun- 
tries for the customs treatment of wines 
and automobiles.—Issued by the Departe 
‘ment of Commerce. 
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"Narcotics Treaty hae eae 
y Stormin East. 


Provides Control 


Of World Traffic 


Limitation on Manufacture 
And Restricted Distribu- 
tion Sought in Agreement 
Signed at Geneva 


The limitation of world manufacture of 
narcotics and the control of drug distri- 
bution is undertaken by an international 
convention signed by the United States at 
the Geneva Conference on the Limitation 
of the Manufacture of Narcotic Drugs. 

A copy of the report of the American 


delegation to this conference was made | 


public by the Department of State March 
7, in which the delegation urged ratifica- 
tion of the convention by the Senate. 
The convention puts into effect many of 
the restrictions already placed upon nar- 
cotic traffic in the United States, the re- 
port states. It provides a system whereby 
each country submits an advance estimate 
of its narcotic needs to a supervisory body. 
Manufacture thereafter must not exceed 
the total quantity shown by the estimates. 


American Advantage Seen 

The convention also provides for the 
prohibition of export trade in heroin, the 
manufacture of which is prohibited by the 
United States. This, according to the re- 
port, represents “no small advantage to 
the United States.” 

The convention is held to prevent the 

lawful introduction of drugs into the 

ited States through the control of the 
drug traffic at its source through the elim- 
ination of overproduction. 

The foreword to the report of the Amer- 
ican delegation, as made public by the 
Department of State follows in full text: 

American Statement 

In submitting its report on the Con- 
ference on Limitation of the Manufacture 
of Narcotic Drugs, the American delega- 
tion respectfully presents the following 
brief statement of the benefits which may 
be expected to accrue to the United States 
from ratification of the treaty drawn up 
by that conference and signed py the 
American delegation on July 18, 1931; 

The principal problem of narcotic law 
enforcement in the United States is that 
of preventing the unlawful introduction 


of narcotic drugs and particularly of de- | 


rivatives of opium and the coca leaf from 
abroad. It is foreign overproduction, i. e., 
total production over and above the 
amount needed for medical and scientific 
purposes, which supplies the illicit inter- 
national traffic. 

The domestic manufacture of the drugs 


in the United States is limited so closely | 


to the medical needs of the country that 
diversion of the home-manufactured 
product is comparatively negligible, and 
the illicit traffic finds its source of supply 
in drugs which are smuggled in from 
abroad. 
Control at Source Urged 

Recent enforcement activities of the 
newly-created Federal Narcotic Bureau, in 
conjunction with other governmental agen- 
cies, have produced gratifying results in 
curbing the unlawful introduction of nar- 
cotics into the country, but it needs no 
argument to establish the advantage to 
the United States which would follow from 
the control of the traffic at the source 


through the elimination of overproduction. | 


This, the convention under discussion is 
designed to accomplish. If it is made 
effective and enforced by the high con- 
tracting parties, it may confidently be ex- 
pected to reduce to the amounts needed 
for medical and scientific purposes the 
quantities of these dangerous substances 
manufactured. 

Ratification of the treaty, subject to the 
reservations made at the time of signa- 
ture, will in no way weaken or relax the 
existing American measures for control of 
the iegitimate use of these drugs or those 
for suppression of their abuse. By,law, 
this Government already limits the quan- 
tities manufactured in the United States, 
prohibits the import of habit-forming 
derivatives of opium and the coca leaf and 
subjects the legitimate distribution of 
these substances to a rigid control. 

Two Phases Considered 


The convention drawn up by the con- 


ference deals with two phases of fhe nar- | 
(1) Limitation of manu-| 


cotics problem: 


facture, and (2) control of the distribu- 
tion of manufactured drugs. Any improve- 


ment in these particulars in other coun- | 


tries cannot but be an advantage to the 
United States. 

With a view to limiting to the amounts 
needed for medical and scientific pur- 


poses the quantities of narcotic drugs that | 


are to be manufactured, the convention 
provides a system under which each coun- 
try submits annually in advance to a 
supervisory body an estimate of its needs, 
such estimate, in so far as it reiatcs to 
domestic consumption, to be pased on the 
medical and scientific requirements of the 
particular country. Manufacture there- 
after must not exceed the total quantity 
shown by the estimates. : 

Importation and exportation is regu- 
lated with a view to preventing the ac- 
cumulation in any country, ostensibly for 
medical and scientific needs,‘ of any quan- 
tity of manufactured drugs in excess of 
the actual medical and scientific needs as 
previously estimated by that country and 
supported by an explanatory statement of 
the method by which the needs were cal- 
culated. 
trol this system approaches, in principle, 
the national system of drug control under 
our Federal laws. 

Strict Supervision Required 

Each High Contracting Party is required 
to exercise a strict supervision over the 
gmounts cf raw material and manufac- 
tured drugs in the possession of each of 
its manufacturers, and the accumulation 
of a stock of raw material in any factory 
beyond a certain specified reserve, is pro- 
hibited. 

This harmonizes with the present sys- 
tem of control of raw material and manu- 
factured drugs in force in the United 
States and merits the support of che 
United States in an international sense. 
When the raw material made available 
to any factory is limited, the quantities 
of drugs to be manufactured, producible 
only from such raw material, are limited 
accordingly. 

Advantage to the United States is also 
found in widening the scope of internal 
and international measures for the control 
of distribution. The treaty requires con- 
trol of the distribution of codeine, a 
derivative of opium not heretofore coming 
within the purview of the international 
opium conventions and it. also extends 
control to substances synthetically pre- 
pared but identical in chemical constitu- 
tion with opium and coca leaf derivatives, 
thus bringing under its control substances 
which may be chemically morphine, 
heroin, cocaine and the like, even though 
these substances are not in fact derived 
from either opium or coca leaves. 

New Derivatives Included 

Not only is control of distribution ex- 
tended to apply te all known habit-form- 
ing derivatives of opium and coca leaf 
but also to new derivatives which may be 
discovered or developed in future. 

The convention provides for prohibition 
of export trade in diacetyl-morphine 
(heroin) unless this dangerous drug is 
desired by the importing country and is 


(Continued on Page 4, Column 2.] 


In the field of international con- | 


| 
| 
| 
| 


| 


Saved by Snow Cover Over | 
Large Area, Says Federal | 
Meteorologist 


| : | 
| The storm which swept the Atlantic | 
|coast March 6 and 7 and the severe 

| weather which extended as far west as | 
| the Mississippi River have not necessarily | 
| damaged crops extensively, there having | 
| been snow cover over large areas, J. B.| 
| Kincer, chief of the division of agricultural | 


meteorology of the United States Weather | 
| Bureau, stated orally March 7. | 
| The disturbance brought the lowest 


| barometric pressure in history to Wash- | elp China, 


| ington, D. C., and probably to other East- 
/ern points, and took temperatures in the 
| Capital region to the lowest point of the 
season, 17 degrees above zero, R. H. 
| Weightman, senior meteorologist of the 
Bureau, stated orally. The barometer fell 
|to 28.67 inches in Washington, he said, | 
land the pressure at Cape Henry, Va., 
| Sreewes to 28.32 inches, which may also 
|be a record, although comparable figures | 
| have not yet been checked. 

| The blizzard followed three months of | 
| extremely mild weather, Mr. Weightman 
said, the months of December, January 
}and February having averaged 9.5 degrees 
above normal in temperature in the Wash- 
| ington area, with only nine days in the 
entire pericd below normal. The period 
is remarkable not only for the averages | 
shown, he added, but for the fact that 
the three months were each above nor- | 
mal, another unusual situation. 


Proposals to Reduce 
_. Agricultural Funds 


| countries in which the metal is produced. 


| lands, 


World Agreement 
On Stabilizing of 
Silver Is Favored 


J. P. Warburg, New York, | 
Asserts Plan Is Feasible 
In Advocating Measure at 
House Investigation 





[Continued from Page 1.] 
higher silver prices today would do more ; 
| harm than good to China. In order to 
h he observed silver prices 
should rise gradually and slowly. 

Increase in the price of silver, accord- 
ing to Mr. Knoke, would help only those 


he benefit in dollars and cents would 
not be material, but would be merely a 
commodity price increase, he said. 

He said that the price of silver suffered | 
a reduction partially in relation to the 
rise in value of gold. 

He recommended against calling an in- 
ternational conference solely for the pur- 
pose of attempting to solve the silver situ- 
ation, contending that no conference of 
any kind should be called unless its success 
is 90 per cent assured, because failure of 
such a meeting would be likely to result 
|}in more harm than benefit, due to the 
|general international relations existing 
today. 

Hoarding of Precious Metals 

Mr. Knoke stated that the following 
countries had debased silver: Great Brit- | 
ain, France, Germany, Italy, The Nether- | 
Austria and Hungary. He also 
stated that according to estimates, $2,500,- 





is being hoarded in India. 

England has obtained a “temporary ad- 
vantage” in world trade by suspending the | 
gold standard, Mr. Knoke said, but as-| 





Voted On in Senate 


| ea Ne | 
‘Two ‘Economy’ Amend-| 
| ments to Appropriation 
| Bill Rejected With 26 Still 


| Awaiting Action 


| to the agriculture appropriation bill (H. 


|R. 7912) reached the voting stage in the! 


| Senate March 7, and the two on which 


votes were taken were rejected, but 26 
more remain for consideration when a re- 
cess was taken to March 8. 

The amendments which seek to reduce 
the number of bureaus in the Depart- 
|ment of Agriculture by taking away their 
appropriations are designed, Senator Mc- 
Kellar ‘(Dem.), of Tennessee, their spon- 
jsor, said to effect “real saving” in gov- 
|}ernmental expenditures. As votes were 
taken, however, numerous Senators urged 
rejection of particular amendments on 
the ground that their adoption would 
mean the curtailing of important activi- 
ties of the Department. 


Amendments Defeated 


Defeated on an amendment to strike 
out an appropriation of $196,400 


rust diseases as a “test,” Senator McKellar 


said he believed the Senate did not de-| 


sire to accomplish economy. The vote of 
|20 to 46 by which his proposal was re- 
| jected was an indication, he said, that 
there was to be no “real saving” aaccom- 
plished. 
| The next amendment offered by Sen- 
|ator McKellar was to eliminate the ap- 
propriation for eradication of the cattle 
tick. This amounted to $724,000 as writ- 
ten in the bill, but Senator McKellar, 
after the vote on the first amendment, 
offered to make his amendment provide 
|for reduction of the amount to $350,000. 
It was defeated without a record vote. 
When Senator McKellar’s “test” amend- 
}ment was brought up, Senator Copeland 
| (Dem.), of New York, expressed the hope 
that “something else” in the bill would be 
chosen as the first point of the economy 
attack. He contended that eradication of 
| cereal rusts was a proper and necessary 
| function of government 

At this point, Senator King (Dem.), of 
| Utah, interrupted to say that Senator 
Copeland’s request was typical of every 
movement to economizéin expenditures. 


Retrenchment Policy 


“We are always asked to attack some- 
| thing else,” said Senator King. “Any 
move to curtail the outgo is always at 
| the wrong item. There is much in the 
| statement, made a moment ago, by the 
Senator from Kentucky (Mr. Logan). He 
|declared that the Bureaus get so in- 
| trenched in the Government that their re- 
moval is impossible, and that has been 
shown to be true.” 

Senator King said that, next to the De- 
partment of Commerce, the Department 
of Agriculture was the most extravagant 
in the Government. He asserted that there 
was “little or no justification for the 
waste’ ’that has gone on in that and in 
other departments. 

The effort of Senator McKellar, Senator 
King said, is foredoomed to failure be- 


cause opposition will arise from “within | 


this chamber as well as from without. 
And we are faced with sort of thing at 
all times. The opposition is as powerful, 
as it is as certain to come. It looks much 
as though the Bureaus,gare running this 
Senate. I won't say fhey are running 
the House for that would be unparlia- 
mentary, but I can speak of the Senate 
without fear of contradiction.” 


Senate Measure Questions 
Reserve Board on Relief 


The Federal Reserve Board is directed 
to state “what steps it has taken or pro- 
poses to take to meet the existing depres- 
sion and consequent unemployment and 
low prices,” under a resolution (S. Res. 
182), introduced in the Senate March 7 
by Senator Thomas ‘(Dem.), of Oklahoma. | 

The Senator introduced his resolution 
in connecticn with remarks urging the 
passage of a bill to provide full bonu% 
payment to veterans. He declared viat 
an emergency exists for the veterans as 
it exists for the banks of the country, 
pointing out that 750,000 veterans are un- 
employed and 800,000 are employed only 
part-time. 


Plan to Distribute Wheat 
Given Final Approval 


Forty million bushels of Federal Farm 
Board wheat became available for distri- 
bution among the needy on March 7 when 
President Hoover signed the resolution 
(S. Res. 110). 

Mr. Hoover's action followed a confer- 
ence March 7 with Judge John Barton 
Payne, Chairman of the American Red 
Cross, and others. After the conference 
Judge Payne had stated orally that the 
resolution might be referred by the Presi- 
dent to the Attorney General, William D. 
Mitchell, for a ruling. 

Judge Payne said some question existed 
as to the payment of the cost of baking 
this wheat into bread, which he said the 

| Red Cross would not pay. 


The McKellar “economy” amendments | 


for | 
eradication of the barberry and cereal | 


|cultural Extension and Industry, to im- 


serted that there is absolutely no doubt 
that England will eventually return to the 
gold standard. | 

Conceding that the country would be in | 
a better position if commodity prices were | 
raised and that adoption of bimetallism | 
would have that effect, Mr. Knoke sug- | 
gested that bimetallism would result in| 
“watering the gold stock.” 

Cancellation of war debts, he agreed, 
would be simply passing the burden to the 
American taxpayers. | 

Mr. Warburg told the Committee that he 
| believed the depression of today is due to 
| maladjustment of world war settlements. 
Beside expressing opposition to debt 
| cancellation, Mr. Warburg said that he is 
j}against bi-metallism or free silver, and 
that he believes in the maintenance of 
|the gold standard. He said he believed 
| the depreciation of the price of silver had 
the effect in China of destroying the con- 
fidence of the Chinese in the metal. 

He said he would be against Congress | 
jattempting to do anything in the way of | 
| stabilizing the price of silver without the 
|cooperation of foreign countries. 





| 
| 


‘Illegal Sand Contracts 


| In Nebraska Claimed 
: _—_ | 
‘Attorney General Charges Viola- 
tion of Anti-trust Law 


LINCOLN, Nesr., March 7. | 


Charging conspiracy and unlawful com- 


| bination to establish a monopoly in sand | 
and gravel used on thousands of miles of 
highway in Nebraska, the Attorney Gen- 
eral, C. A. Sorensen, today filed a petition 
in equity in the State Supreme Court, ask- 
ing that the Lyman-Richey Sand & Gravel 
|Co. and others be held to be acting un- 
lawfully and be restrained from continu- 
ing their present practices. 

The petition allegs that the Lyman- 
Richey Company has expended more than 
$1,500,000 in building up an unlawful com- 
bination and that more than 20 sand and 
gravel producers which formerly com- 
peted with each other now constitute an 
illegal combination in violation of the Ne- 
braska anti-trust law. 

The Attorney General asserted that a 
| lucrative business in sand and gravel has 
, been built up in Nebraska by the improve- 
ment of highways and that 7,500,000 square 
| yards of sand have been placed on high- 
ways from 1923 to 1931, costing more than 
$8,000,000. 

It is further charged that in addition 
to making agreements to prevent com- 
|petitors from reaching railroad facilities, 
‘the combination has had secret under- 
standings with railroad officials for the 
publishing of emergency rates on sand 
and gravel after the award of contracts 
based upon bids made in view of the 
freight rates then in effect. 





Commercial Holdings 
Of Wheat Are Larger 


Commercial stocks of wheat, corn, oats 
}and flax in store and afloat at the prin- 
|cipal United States markets March 5 were 
jlarger than on Feb. 27, while stocks of 
lrye and barley were smaller, the Depart- 
|ment of Agriculture stated March 7. 
|Stocks of grains March 5 and Feb. 27, 
|respectively, were reported as follows by 
|the Department, in bushels: 

Wheat, 219,961,000 and 216,282,000; corn, 
20,752,000 and 18,528,000; oats, 18,003,000 | 
and 17,938,000; rye, 9,996,000 and 10,006,000; 
| barley, 4,874,000 and 5,185,000; flax, 496,000 
and 492,000. StocKs one year ago “oats, | 





| Wheat, 209,846,000; corn, 21,497,000; oats, 
| 22,108,000; rye, 14,098,000; barley, 11,719,000; 
flax, 1,257,000. 

There were also 13,629,000 bushels of | 
Canadian wheat in store in bond at United 
States markets March 5, compared to} 
114,589,000 Feb. 27 and 16,956,000 a year | 
|ago, and there were 27,607,000 bushels of | 
United States wheat in store in bond at} 
Canadian markets March 5, compared to} 
27,682,000 Feb. 27 and 4,943,000 a year ago. | 


| 


Indians Urged to Raise 
Adequate Supply of Food 


An intensive campaign has been an- 
nounced by the extension staff of the In- 
dian Service, Department of the Interior, 
directed by A. C. Cooley, Director of Agri- 


press upon the Indians the benefits to 
be derived from producing their own food 
on their own allotments. The serious 
economic conditions which have con- 
fronted the Nation for two years now} 
make it imperative that as many Indians 
as possible should store up for next Win- 
ter sufficient supplies so that they can | 
live comfortably. 

Charles J. Rhoads, Commissioner of In- 
dian Affairs, is urging the superintendents | 
to make an unusual effort to relieve farm 
agents and farmers from work which does 
not directiy contribute to the efforts of the 
Office of Indian Affairs to have the In- | 
{dians produce an adequate food supply 
for themselves. 

The Office of Indian Affairs realizes that 
it will be a futile gesture to attempt to 
stimulate the Indians to plow their land, 
purchase seed and livestock, plant gardens, 





;and extend their farming activities unless 


the extension workers can devote them- 
selves to maintaining interest and render- 
ing constant assistance to insure that the 
crops and animals will be properly cared 
for and utilized to the best advantage.— 


000,000 in silver and $3,000,000,000 in gold | 


HOTOGRAPHIC studies of snow 
crystals, frost, sleet, hail and soft 
hail or graupel, and showing how frost 
and ice form have been assembled and 
reproduced in book form by Dr. W. J. 
Humphreys, meteorological physicist of 
the Weather Bureau. The book provides 
an extensive pictorial display of photomi- 
crography by the late Wilson A. Bent- 
ley, of Vermont, who spent many years 
in making a graphic record of snow 





National Guard Found | Consumption of Meat 


At Highest Efficiency 


Part of First Defense Line, Says 
Secretary Hurley 


[Continued from Page 1.1 
dation. When the Constitution was 
adopted, Congress was granted the power 


|“to provide for calling forth the Militia 


to execute the laws of the Union, sur- 
press insurrections and repel invasions” 
and “for organizing, arming and disciplin- 
ing the Militia.” 

Never has the United States depended 


|for its defense upon a large standing|when per capita 


army. It has always relied upon the will- 
ingness of its patriotic citizens to answer 
the call of their country in time of na- 
tional emergency. For more than 100 years, 
however, no great effort was made to 
form a well organized and cohesive na- 
tional force out of the militia. It was not 
until after the war with Spain that the 
National Guard began to realize the ideal 
that George Washington and the fram- 
ers of the Constitution had recognized. 

It was the Dick bill of 903 that set off 
the first vital spark in the life of the 
modern National Guard. It pointed out 
its purpose and its goal but a long and 
difficult path beset with many obstacles 
still remained ahead. 

Experience of 1916 


It took the strenuous life on the Border | 
in 1916 to give the National Guard confi- 


dence and experience. There it served be- 
side the veteran professional soldiers of 
the Regular Army and learned to appre- 
ciate its own latent power. There it es- 
tablished those permanent ties with the 
regular soldier which created a mutual 
respect that during the intervening years 
has grown into comradeship. The Na- 
tional Guardsman and the regular now 
understand each other and appreciate each 
other's point of view. 

It took the World War to prove the 
ability of the National Guard. On the 


battlefields of France, the National Guard | 


gained its prestige. From the divisions 
which carried the advance guard of our 
State forces overseas down through every 
National Guard division, a courage, a 
strength of character and an eagerness to 


serve loyally and faithfully showed itself | 


conspicuously in every effort. 

Today the National Guard has reached 
the highest state of efficiency in its his- 
tory. Its forces have become stabilized. 
Recurrent turnover in its personnel has 
been reduced appreciably. In its ranks 
serve the best elements in the community. 
Attendance at drills and field training 
camps has reached a new high level. The 
disbursing and property officers most 


commendably are safeguarding the inter- | 


ests of the State and Federal governments. 

The National Guard has mustered com- 
plete divisions into the field for train- 
ing. 


become proficient in the performance of | 
multitudinous tasks and assignments con- | 


nected with their military services. The 
Militia Bureau is rendering excellent 
service as a clearing house of ideas, as 
an indispensable link with the War De- 
partment and as a faithful guide and 
mentor to all the National Guard or- 
ganizations in the country. 
Maturity ‘Reached 

Today, in other words, the National 
Guard of the United States has reached 
maturity. Today, it is ready to take its 
place beside the Regular Army in the 


| first line of defense. 


The National Guard and the Regular 
Army both are in that first line of de- 
fense. They are a team. Since the World 
War, they both have consistently pulled 
together. 

We can have no efficient Regular Army 
at the expense of a crippled National 


Guard. Nor can the safety of this country | 
National Guard no} 


be entrusted to the 
matter how efficient it may be, if our 
regular forces are. deficient of inefficient. 
The War Department will do everything 
in its power to keep both the Regular 
Army and the National Guard up to the 
required standards of natiofial defense. 


Betting on Dog Races 


Adjudged to Be Nuisance | 


OKLAHOMA City, OKLA., March 7. 


The operating premises for the purpose | 


of conducting dog races on which books 


are made and where persons congregate | 


daily for the purpose of making bets and 
wagers on the races, and where such bets 
and wagers are openly and publicly made 
in the presence of the persons assembled, 
is, under Oklahoma statutes, a public 
nuisance, according to a decision of the 
Oklahoma Supreme Court. 
held action of the Seminole County Dis- 
trict Court in enjoining operation of dog 


races by the Oklahoma Kennel Club and| 
}Issued by the Department of the Interior. | tohers. 


Its officers and enlisted men have | 


The court up- | 


crystals and other phenomena of freez- 
ing and frozen water. In the photo- 
graphs reproduced above from this col- 
lection, the first, second, third, sixt 

and eighth illustrations are differen 
manifestations of frost collected on ver- 
dure; the fourth and seventh pictures 
are of frozen raindrops or sleet, often 
called Winter hail; the fifth picture 
shows graupel or soft hail+free-air 
wads of rime presumably built up on 
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Fossil of Animal : 


From Primeval 
Ocean Described 


‘Worm With Legs’ Believed 
To Have Lived About 500° 
Million Years Ago, Now 
In National Museum 


- 
o 
a 


The fossil remains of a “worm with 
legs,” believed to have emerged 500,000,000 
years ago from the primeval ocean is 
in the Smithsonian Institution’s collec- 
tions and is arousing much interest among 
paleontologists, according to an announce- 
ment issued March 8 by the Institution. 

This type of ancient “worm” was said 
in the announcement to have disappeared 
millions of years ago; leaving no direct 
descendants; although a creature known 
as the “peripatus,” living today was ex- 
plained as being very similar to the speci- 
re The announcement follows in full 
ext: 

_ The fossil of a queer little animal that 
lived approximately 500,000,000 years ago 
and may have been the first adventurer 
to emerge from the primeval ocean has 
just been described from the collections 
of the Smithsonian Institution. 

Of all the host of weird sea-dwelling 
creatures of the Cambrian period of geo- 
logical time, when the earliest animal 
forms whose record has been preserved 


|in the rocks lived in the world, this curious 


“worm with legs” is arousing the greatest 
interest among paleontologists. This was 
one of the many wonderfully preserved 


| fossils found in British Columbia by the 


late Dr. Charles D. Walcott, former secre- 
tary of the Smithsonian Institution, who 
was struck by its unusual features and 
left among his papers unpublished notes 
on his studies. Doctor Walcott made a 
preliminary announcement. The notes he 





snow crystals; in the ninth and last 
picture is shown the development of 
frost crystals on a plank. Conical snow, 
described by Mr. Bentley in the Monthly 
Weather Review, organ of the Weather 
Bureau, is assumed by Dr. Humphreys 
to be a form of graupel or soft hail; 
conical snowflakes are explained in the 
article as built up mainly from count- 
less undercooled cloud droplets that have 


As Production Also Shows Increases 


Slight Gain in Slaughter and Decline of One-third in Ex- 
ports Estimated by Agriculture Department 


[Continued from Page 1.] 


| tion of meats last year was 133.2 pounds, 


or about one-half pound per capita more 
than in 1930. The smallest per capita 
consumption in this century was regis- 
tered in the year 1917, at 120.1 pounds. 
The record year since 1908 was in 1924 
consumption reached 
|149.7 pounds, due to the unusually large 
hog slaughter of that year. 


Pork has made up ari increasing propor- 


|tion of the Nation’s meat diet during the | 


|last decade, the Bureau’s figures show; 
|52 per cent of the meat consumed in the 
United States last year came from hogs. 
|Per capita consumption of pork last year 
| was 69.6 pounds compared with 69.3 pounds 
| in 1930, and a high consumption record 
|of 74.7 pounds in 1923 and 1924. 

| ‘The smallest pork consumption per cap- 
| ita for any year on record was 49.3 pounds 
in 1917. Per capita consumption of lard 
last year was 14.4 pounds compared with 
13.8 pounds in 1930. 
lard consumption per capita has ranged 
from 10 pounds in 1905 to 15.4 pounds 
in 1924. 

Total 
larger last year than in 1930, but total 
consumption was practically the same be- 
cause the increased production was about 
offset by a decrease in imports. With lit- 
tle change in the quantity available for 
consumption and an increase in popula- 
tion, the quantity of beef consumed per 
capita dropped from 50.1 pounds in 1930 
to 49.6 pounds in 1931, or to the smallest 
on record. 

Per capita consumption of veal in 1931 
was 6.9 pounds, and in 1930 it was 68 
pounds. Veal consumption was largest in 
1925 when calf slaughter was the largest. 
| and the record low consumption of 3.5 
| pounds in 1900 was also the year of smail- 
est calf slaughter. 

Per capita consumption of lamb and 
mutton has been increasing since the low 
;point in sheep and lamb slaughter in 
| 1922, and reached 7.1 pounds in 1931 as 
}compared with 6.6 pounds in 1930. The 
1931 average was the largest since 1914, 


|but it was one pound smaller than the | 


|record of 8.1 pounds in 1912. 

| Most beef, veal, lamb and mutton, the 
|Bureau explains, moves into consumptive 
channels soon after the animals are 
| Slaughtered. The volume of exports of 


Immediate Action Sought 
‘On Omnibus Pension Bill 


A special rule for immediate considera- 


| tion of an omnibus pension bill (H. R.| 


7230), proposing relief for more than 290,- 
000 dependent widows and children of vet- 
erans of all wars was taken under ad- 
visement by the House Committee on 
Rules March 7. Representative Gasque 
| (Dem.), of Florence, S, C., sponsor of the 
| bill and Chairman of the Committee on 
|Pensions which favorably reported the 
measure, and Representative Rankin 
(Dem.), of Tupelo, Miss., asked for the 
rule at a hearing before the Committee. 


on 
PRESIDENT’S DAY 
At the Executive Offices 


March 7, 1932 


10:30 a. m.—Attorney General William 
D. Mitchell, called to discuss matters 
affecting the Department of Justice. 


11:30 a. m.—A delegation of western 
New York Representatives in Congress 
called to urge the President to carry out 
recommendations of the Board of Hos- 
pitalization for locating a proposed vet- 
erans’ hospital within an area of 40 
miles of Batavia, N. Y. 

12 noon.—Chesla C. Sherlock, of Phila- 
delphia, Pa., called. Subject of confer- 
ence not announced. 

12:15 p. m.—The Polish Ambassador, 
Tytus Filipowicz, called to present a 
Polish Government stamp commemorat- 
ing the 200th anniversary of the birth 
of George Washington. 

2:15 p. m.—The President received 
Senor Juan Francisco de Cardenas, the 
newly appointed Ambassador of Spain, 


who called to present his letters of | 


credence. 
Remainder of day.—Engaged with sec- 


retarial staff and in answering corre- 
spondence, 


‘ 


In the last 30 years, | 


production of beef was slightly | 


such meats has ben negligible for many 
years and, because consumers prefer these 
meats fresh rather than cured or frozen, 
comparatively little of such meat is proc- 
essed or placed in storage. Meat exports 
from the United States since the World 
War have consisted principally of pork 
and lard but the volume of these exports 
has been declining since 1923. 


Promises of Candidate 
To Cut Salary Illegal 


OKLAHOMA City, OKLA., March 7. 


Candidates for county office who prom- 
| ise a salary cut for themselves or to force 
a reduction in office costs, to get votes will 
be subject to prosecution for a felony, ac- 
cording to an opinion of J. Berry King, 
Attorney General. 

The Attorney General stated a candi- 
date for office, who, to induce taxpaying 
voters of the county to vote for him, makes 
promises prior to his nomination or elec- 
tion, that if nominated and elected, he 
will perform his official duties for a salary 
less than that provided by law and that 
he will not appoint certain regular depu- 
ties, will be guilty of violating the law. 

After a county officer is elected on his 
own merits it is not unlawful for him to 
decline to appoint deputies whom he finds 
are unnecessary, or to remit a portion of 
his own salary to the county, the opinion 
held. 





Wage Strike Is Expected 
In Swedish Paper Mills 


Following the failure of the mediation 
commission to settle the dispute over 
wages which has been in progress for some 
time, the employers have decided to re- 
duce the wage rate on time and _ piece 
work by 8 per cent, to be effective begin- 
ning March 21, according to a radiogram 
from Trade Commissioner Basil Dahl, 
Stockholm. . 

It is expected in trade circles that the 
employes will call a strike, the* report 
stated —Issued by the Department of 
Commerce. 


Virginia Assembly Ratifies 
| Short-session Measure 


| Ricumonp, Va., March 7. | 


The General Assembly of Virginia has 
ratified the proposed amendment to the 
United States Constitution providing that | 
the terms of the President, Vice President | 
and Members of Congress shall begin in | 
January following the November election, | 
instead of in March as at present. 

The action was taken prior to the re- 
ceipt of formal notice from the Secretary 
of State, but following notice by Governor | 
Pollard of the action by Congress. | 

- ~ ~ | 


House Plans to Expedite 
Action on Revenue Bill 


[Continued from Page 1.) 
provided further, that this provision shall 
be effective one month after enactment 
|of this Act. 


Three Postal Measures 

Three measures designed to reduce the 
postal deficit by $10,945,000 were intro- 
duced in the House March 7. | 

One (H. R. 10247) introduced by Repre-| 
sentative Kelly (Rep.), of Edgewood, Pa., | 
would fix fees and corresponding indemni-| 
ties for domestic, insured and collect-on- | 
delivery mail of the third and fourth| 
classes. This is estimated to produce an} 
additional $2,445,000 in the Post Office De-| 
partment. | 

Another (H. R. 10246) introduced by 
Representative Mead (Dem.), of Buffalo, | 
N. Y., would fix the fees to be charged for | 
issuance of domestic money orders. This| 
jis designed to reduce the postal deficit 
$1,000,000. | 

The third (H. R. 10244) would fix fees 
and limits of indemnity for domestic reg- 
istered mail based upon actual value and 
length of haul. This is expected to reduce 
the deficit $7,000,000. 


Fire Loss in British Isles | 
Great Britain and Ireland lost about £7,945,- | 
000 in fires during 1931; about £1,000,000 less | 
‘than in 1930. (Pound equals about $3.47.) | 
(Department of Commerce.) 


left have just been published by the In- 
stitution with additional notes by Dr. 
Charles E. Resser, long Doctor Walcott’s 
— in the study of Cambrian fos- 
sils, 

Similar Creature Today 

The peculiarity of this very ancient 
“worm” is that there is a land-dweiuuy 
animal alive today from which it hardly 
can be distinguished. The curious trilo- 
bites and many other sea creatures of 
a half billion years ago vanished leaving 
no direct descendants. Although dis- 
tantly related. to the crabs and spiders 
of the present, there is an unbridgable gap 
between them and any land-dwelling ani- 
|mals alive today. 

But there still exists in Africa, Aus- 
tralia, South America, and the West and 
East Indies a curious, seclusive creature 
known as the peripatus, generally assumed 
to be a relative of the crabs and spiders 
although it looks like a legged worm. 
These animals live under the bark of 
trees, in the burrows of white ants, or 
beneath stones. They avoid light and 
therefore rarely are seen. They move 
| Slowly, picking their way by means of 
| their antennae. 

The peripatus, according to Austin H, 
Clark, Smithsonian biologist, probably is 
the world’s champion spitter. When irri= 
tated one of these animals will eject with 
considerable force the contents of a slime 
reservoir by means of a sudden contrac- 
tion of the muscular body walls. It can 
throw this slime for as much as six inches. 
In this way it strikes down flies, which it 
devours, tearing its prey with jaws which 
| it a the power of extruding from its 
| mouth, 


Significance Considered 

There are few humbler, more obscure 
creatures on earth than this slimy lover 
of darkness. But the specimens among 
Dr. Walcott’s fossils indicate that it may 
have the tallest family tree of any creas 
}ture now alive. If the fossil is indeed 
that of an early peripatus, this weak but 
| Vicious creature somehow must have sur- 
vived through vast eons of lost time, 
| largely unchanged when all other branches 
;of the animal kingdom were underoing 
| vast changes. 

The fossil can not positively be identi- 
|fied with the living form. It has been 
| identified, Dr. Resser announces, as @ 
member of the same class of the general 
arthropod family by Dr. G. E. Hutchinson 
of Yale University. The only alternative 
|seems to be that this creature represented 
a highly developed type of the annelid 
|} worms which swarmed in the Cambrian 
| Seas and whose trails are found in the 
| rocks, 
| Another Specimen Received 


| Another Cambrian creature which pos- 
sibly was in the ancestral line of the air- 
breathing scorpions has just been received 
| by Doctor Resser from Utah. This is a 
| fossil of a hitherto unknown variety of 
merostome crustacean collected by Frank 
| Beckwith, of Millard County, Utah, and is 
one of the most perfectly preserved ex=- 
|} amples of its family yet found. There is 
| an enormous gap between it and any living 
| creature, 
| Among the most curious crustaceans 
| who swarmed in the seas 500,000,000 years 
ago, whose fossils are in the material left 
| by Doctor Walcott, is the Waptia, which 
| carried its eyes on the ends of two jointed 
| tubes extending outwards from its head. 

Trilobites also had stalked eyes. These 
| were somewhat analogous to primeval 
| periscopes, and the Waptia, its body 
covered with a delicate shell, might be de= 
scribed as a living submarine of the Came 
brian period. 

Work of interpreting the Cambrian 
fossils, Doctor Resser explains, is progress- 
ing slowly because the forms often were 
badly crushed and distorted in the ages 
of rock-building. More and more, how- 
ever, the studies reveal these creatures as 
highly complex organisms which obviously 





} 


;} must have had an enormously long an- 


cestry from the earliest forms of life. Yet, 
for some reason which geologists have 
been unable to fathom, the record of all 
animal life before them has been lost. 
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Farm Operation 


Needs of Vocational Educa- 
tion in Agriculture Are 
Discussed at 
Conference of Teachers 


Teachers of vocational agriculture must 
train farmers in more efficient farm or- 


: Training Urged Japan Said to Lack Resources 
~ InMore Efficient. For Financing Prolonged War for States, Says 


\Far East Consultant and President of Brook-| 
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[Continued f 
of Japan and the need of building up 


he warned of the tremendous strength 
of the Chinese militarism that may ulti- 
mately be developed. There are 450,000,- 
000 people in China, he pointed out, and 
extensive national resources and potential 
assets. There is plenty of money in 


ganization, Dr. C. H. Lane, chief of agri- | China, he said, citing Shanghai as a center 
cultural education service, Federal Board | of wealth. If financial confidence in gov- 
for Vocational Education, pointed out in|ernment’ could be built up, Mr. Clark 
an address at the regional conference Of | said, there would be no difficulty in mod- 
vocational leaders in session in Wash-|ernizing the Chinese military establish- 


rom Page 1.) 
eisewhere, he said, to maintain credit and 


Regional its own military strength, he said, and | facilitate exchange transactions, * 


Japan’s national debt, he said, has al- 
most doubled in recent years. As com- 
pared with the national debt of Great 
Britain and some other countries, how- 
ever, he said, it is comparatively small. 
Japan’s gold reserve deposits in London 
and in New York, he said, have been de- 
pleted and practically exhausted. 


Need of Foreign Loan 


ington, D. C., March 7. 

The conference, called by the Federal 
Board consists of representatives engaged 
in vocational education in agriculture 
from 12 southern, and 13 North Atlantic 
States. “Efficient farm organization, ad- 
justment of crops and livestock produc- 
tion to the agricultural supply and de- 
mand, low cost of production, control of 
waste on the farm, and standardization 
of farm products,” Dr. Lane said, “are 
among the subjects which the experiences 
of the present depression emphasize as 
essential to every program of vocational 
education in agriculture.” 

Other speakers from the Federal Board 
were J. A. Linke, A. P. Williams, and R. D. 
Maltby. 


Local Study Advised 


“The vocational agriculture teacher,” 
Dr. Lane said, “is in position to make a 
study of local farm conditions in his com- 
munity, and to adjust his program of 
instruction to these conditions. The close 
contact which the teacher of vocational 
agriculture maintains with the younger 
and older generations on the farm en- 
ables him to make the local vocational 
agriculture school a center for the in- 
terchange of information and discussion 
on farm production and farm marketing 
problems and to bring about 
changes in local farm practices. 

“We, have made very satisfactory prog- 
ress in vocational education in agriculture 
during the 15 years in which a national 
vocational education program has been in 
operation. Beginning with a few schools 
and an enrollment of about 15,000 pupils 
we have grown to over 4,000 schools with 
an enrollment of almost 200,000. 

“In the beginning particular emphasis 
was laid on the work in day schools for 
farm boys: 

“Gradually, however, the program has 
been extended to include adult farmers 
in evening schools. This year approxi- 
mately 100,000 of these adult farmers are | 
attending evening schools in vocational 
agriculture,” he concluded. 

Unified Program Urged 

A national agricultural program in this 
country, set up and agreed upon by all | 
agricultural groups and organizations was | 
advocated by J. A. Linke. 

“I would not presume to dictate just 
what should be included in such a pro- 
gram,” Mr. Linke said, “but I believe that 
it could very well include among other 
things cooperation of all farm organiza- 


neede | 





qe United States is in friendly relation with 


For Military Expenses 


“Japan,” Mr. Moulton stated, “has a 
trade deficit at the present time that 
amounts to a substantial sum, and in- 
creased largely during the past six months. 
It has a very difficult task in financing 
any protracted struggle. It. is more 
vulnerable, from this standpoint, than 
most of the other countries would be, and 
if the struggle continues long Japan will 
have to resort to foreign borrowings.” 

He said Japan normally needs the iron 
}and steel resources of Manchuria. 


Representative Temple (Rep.), of Wash- 
ington, Pa., asked if the Manchurian ore 
is not of such quality that it needs mix- 
ing. The witness replied that the ore is 
of iow grade, but whether it needs mix- 
ture with other ores he said he did not 


ment. 

Should western nations ever go to war 
with the Far East generally, he said, it 
might be more serious even than the World 
War. He expressed the opinion that Japan 
can not maintain military control of 
Manchuria for a protracted period, and 
declared that Japan’s losses are substan- 
tial because of diminished trade with 
China. , Jf Japan can not sell to. China its 
cotton goods, the principal export of 
Japan, because of the Chinese boycoit 
against Japanese goods, Mr. Clark said, 
the effect will be ruinous in Japan. 





Financial Condition 


Of Japariese Government 

Mr. .Moulton testified regarding the! hee 
fluctuation of Japanese credit in recent! The indebtedness of Japan, in per cap- 
years. He pointed out that Japan has a, ita figures, is Higher than the indebted- 
total public debt, not*including its railway | ness per capita of the people of either 
debt, of approximately 4,000,000,000 yen, or | Ztaly, France or Great Britain. 


$2,000,000,000, and has not balanced its 


budget for 10 years. Japan, he said, is’ 
Received by 





not self-contained as Germany was when 
it entered the war. 
Representative Cole (Rep.), of Cedar 
Rapids, Iowa, said he could not see the 
pertinency of the testimony. While thc, 


Japan, he contended, there is no necessity |» 
or justification for a public inquiry into 
Japan’s financial situation. 

Representative Hull explained his reso- 
lution as general in character although 
“obviously, at the present time, it would | 
seem to be pertinent to the situation in| 
Asia, where China and Japan are engaged 
in hostilities.” 


Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children's books are excluded. 
Library of Congress card number 
is at end of last line. 
. 





International Studies Armstrong, Florence W. Historic Rock creek 


three sources: From Rovert S. Brook-| 1931. 31-31264 
ings, from the Carnegie Institution and | a ee elt ae 
from the Rockefeller Foundaticn. He dis-{ 31-28263 
cussed flotation of loans and extensions , Boyle, Wm. H. W. The Lord's prayer, ah 
of banking credits with particular refcr-| Pretation. 131 p. N. ¥., Assn. press, 198). 
ence to Japan. He said the Brookings Brendan, Saint. Legend. .An old Italian ver- 
Institution has made seudins of a — sion “ erin eect Pree. oe ae 
ber of countries, and recently prepared a . G. R. Waters. ubs. 0 ilolog soc. 
comprehensive report on economic condi-| *:) 86 Pp. Lond., Oxford univ. ee 
tions of Japan. He quoted statements 

and figures embraced in that printed re- | 

ort. 


Byles, Marie B. By cargo boat & mountain, 
Almost any country can carry on a 


parish. 18 p. Wash., D. C., North Washing- 

By Brookings Institution ton, press, printers, 1931. Ro 
| Arinstron: Wm. C. Hugh Barckley and) 

Mr. Moulton testified that the Brook-|“iizabeth Kirkpatrick Finteyvilie, | Pa..| 

i sti i ives ‘ ' suppl. to Capt. John Kirkpatrick. .t 
ings Institution derives its income from | eon Ti ria. by Sheuver pub. co..| 
| 


unconventional experiences of a woman on 
tramp round the world. 315 p. _Lond., 
Seeley, Service & co., 1931. 31-35515 
Caulkins, Edward D., ed. School athletics 


| tection of crime and apprehension of crim- 


;total number of State, county and mu- 


jin the detection 


tions and Government agencies in formu-| minor war for a considerable period, he 
lating definite goals of accomplishment; &| said. He cited, however, the World War 
closer organization of farm people for the| experience of Russia, Belgium, and Servia, 
economic production and marketing Of| which had to resort early to loans from 


in modern educ. (Wingate memorial lec- 


tures, 1930-31.) 689 p., illus. N. Y¥., Win- 
gate memorial foundation, 1931. 31-35512 
|Compton’s pictured encyclopedia, 16 v., illus. 


E, Compton & co., 1931. 


quality products; a carefully planned 
‘live-at-home’ program for farmers; a 
program for home improvement and farm 
ownership; and the equalization of edu- 
cational opportunities for those in rural 
districts as compared with those pro- 
vided for city dwellers. 

“I do not know of any other group bet- 
ter equipped, by reason of their contact 
with farm folks and farm conditions, to 
render assistance in a program of this 
kind, than the teachers of vocational ag- 
riculture.” 

Mr. Linke presented an outline of a 
rogram of work in vocational education 
in agriculture set up by the Missouri State 
Board for Vocational Education, which 
calls, among other things for the reach- 
ing of 30 adult farmers through evening 
school classes, by every vocational agri- 
culture teacher in the State. 


Supervised Projects Asked 


The value of supervised farm practice 
programs conducted by students in vo- 
cational agriculture classes on the home | 
farm was stressed by A. P. Williams 

Mr. Williams called for more compre- 
hensive supervised practice projects which 
will give the vocational agriculture stu- 
dent a broader operative and managerial 
farm experience. To this end, he said 
the student’s practice program should in- 
clude one long-time project in some 
me‘or farm enterprise to be carried on 
his home farm, and supplementary short- 
time projects guaranteed to give the stu- 
deni a broader training. 

Explaining that students who conduct 
sup*:vised farm practice projects in con- 
neciion with their vocational agriculture 
couvses are expected to show a profit 
on these projects, Mr. Williams reported 
that the earnings on such pvojects by 
vocational agriculture students last year 
amounted to $1,176,130. 

Urbanizing Rural Areas 

The real reason for opposition between 
city and country today is the attempt of 
urban leaders to urbanize rural America 
by setting up city standards for schools in 
rural districts, attempting to impose city 
social standards upon an _ agricultural 

pulation, and the control by city leg- 

Jators of legislative bodies and the con- 
seeucnt enactment of laws especially fav- 
ora:’> to’ industrial and urban interests. 
R. L. Maltby declared. 

“Whe-her they like it or not,” Mr. 
Ma!.>y told the vocational group. “farmers 
are firding it necessary to cooperate and 
unite in their activities for the purpose of 
securing a fair and equable return.” 

“The rural population of this country 
will not give up without a struggle the new, 
standard of living developed within th 
last decade,” hesaid. “If these standards 
are to be maintained the earning power of 
the farmer must be increased. And the 
vocational agriculture school can play a 
large part in helping the farmer to in- 
crease his income by instruction in 
marketing and _ production operations. 
More attention has been given to farm 
organization in the Southern States in the 
past few years than during any previous 


period in the history of the vocational | 


agricultural education programs.” 


Executive Nomination 
Submitted to Senate 
President Hoover on March 7 sent to the 


Senate for confirmation the nomination of | 


Jeremiah Strauther Morton of Virginia 
to be Junior Hydrographic and Geodetic 
Engineer of the Coast and Geodetic Sur- 
vey. 





Hawaiian Power Bill 


r Chicago, F. 
foreign governments. Es 31-35519 | 
Japan, he said, is in a weak position | Cooke, Mary F. Story of early Louisvjiies 29 | 
for meeting foreign payments with gold,| p. Louisville, Ky., Press of Theo. Ahrens | 


i , -| trade school, 1931. 31-35526 
=~ he vent. to he ayptrapg. anal | Douglas, Archer W. What's in a signature? 
argo. Japan 8° go se ars Study of signature and what it reveals 
diminishing since 1931, he said, — its about its writer. 119 p. St. Louie, Frege. 
old embargo was put in force last| & Crowe, 1931. -355 
eee ° » Escott, Mrs. Annie L. (Caldwell). The Cald- 


in France, 
90 p., illus. 
31-31265 


wells and collateral branches 
Scotland, Ireland and America. 
Wash., D. C., 1931. 

Everett, Elizabeth L. Ye governour and = | 


The bulk of Japan’s investments, he 
said, are in Manchuria and China. Gold} 
deposits are maintained in London and 





= ei Sl cael ceeaioaam seine panie of Massachusetts bay. 187 p. Phil., 

oy a eee ae = Dorrance & co., 1931. 31-35530 | 

C t I f N ti Fortune. Fortune's Sovarne, em, of 
some Amer. corporations; anthology from 

on ro Oo arco Ics Fortune magazine. 350 p. ) oo 
Knopf, 1931. 31-28116 


Golovin, Nikolai N. Russian army in world 
wer. (Carnegie endowment for internatl. 
peace. Div. of economics and history. Eco- 
nomic and social history of world war. Rus- 
sian ser.) 287 p, New Haven, Yale univ. 
press, 1931. 31-35694 

Grady, Eleanor H. Epigraphic sources of Del- 

hic amphictyony. (Thesis (Ph. D.)—Co- 
umbia univ., 1931.) 
Reporter co., 1931. 
Haber; Wm. 
security (outline for course of study). 
N. Y., Educl. dept. of Affiliated sum- 


In World Is Proposed 


Advantage to America Seen 
In Geneva Convention 


[Continued from Page 3.] 
consigned to the government of that coun- | 
try. Heroin, the manufacture of which| ) 
is not permitted in the United States, is} mer schools for women workers in industry, 
an important fector in the illicit traffic 1931. , 31-35536 
and this measure of the convention pre- | #@ts, Erdman. Twenty-one. 207 


Dp B. a. 
- -..| R. Long & R. R. Smith, 1931, 31-35538 
sents no small advantage from the point | mart, Francis R. Spanish documents relating 


Unemployment, problem of >| 


mates. Diacetyl-morphine (heroin) when | Hudsen’s bay co. Charters, statutes, orders in 


seized in the illicit traffic must be either| {ouncil etc. relating to... 284 p. Lond. 
destroyed or converted into some other} Kennedy, Chas. Wm. Sport and sportsman- 
substance. ship. 59 p. Princeton, Princeton univ. 

press, 1931. 31-35511 


Exportations Limited 
By adopting certain! provisions of the 
Geneva convention, the convention undez | 
discussion limits the exporthtion of nar- 
cotics generally to shipments for which an 
import certificate from the country of 
destination has previously been obtained, 


McDonald, John M. S. 
in Epicharmus, Sophron, and Plato. 
(Ph. D.)—Columbia univ., 1931.) 
Sewanee, Tenn., Univ. press, 1931. 31-35466 

McHale, Francis. President and chief justice; 
life and public services of Wm. Howard Taft. 
321 p. Phil., Dorrance & co., 1931. 31-35528 

Maclver, Robt. M. Society; its structure and 


(Thesis 
405° p. 


Moen, Reuben O. Rural credit unions in U.S. 
(Thesis (Ph. D.)—Univ. of Iowa, 1928.) 137 
p. Raleigh, N. C., Presses of Edwards & 
Broughton co., 1931. 31-35537 

Morley, Christopher D. Blythe mountain, Vt. 
26 p. Brattleboro, Vt., Stephen Daye press, 
1931. 31-35529 

Musser, Clifford S. Two hundred years’ his- 
tory of Shepherdstown. 199 p. Shenherds- 
town, W. Va., Prtd. by Independent, 1931. 

‘ 31-35527 

Josepason, Matthew. Jean-Jacques Rousseau. 

N. Y., Harcourt, Brace & co., 1931. 


cal or scientific needs. Here again a/| 
method of control enjoined upon all 
parties to the convention approaches the | 
method already required by the Federal | 
laws of. the United States with resultant 
advantage to the United States. 

A special administration is required to 
be created in each country’ for the pur- 
pose of applying the provisions of the 
convention; regulating, supervising, and | 
controlling the trade in the drugs, and} “ » 31-35516 
organizing the campaign against drug ad-| Polo, Marco. Travels of Marco Polo, tr. into 
diction. aaice treme, text Z L. F. Benedetto by 

As a party to the convention, the United TO). Oe, Se Ce. Se: 
States could expect the helpful coopera- | maneones “Reeabesiionn Geutt club, inc * Wash. 
tion of the administrations so created| p.€. Guide to paths in Blue Ridge. 305 p.. 
jin other countries in the exchange of Siva. een C., Potomac ie 
information in regard to and combined Fal Chub, 22. c + 
efforts Girected ageinst, international traf- peg a Fig eg 


of world’s best books.) 408 p. N. Y., Mocd- 
Supplements Hague Convention 


ern library, 1931. 31-28244 
Rural Vermont; program for the future, by 

The treaty drawn up by the conference | 
supplements the Hague Opium Convention 


illus. 


|ministration of criminal laws in this or 


| Those who understand the limitations of 
| Federal authority and have had an op- 


of view of the United States. to Scots settlement of Darien. (From spre- 
Drugs which have been confiscated in| ceedings of Mass. hist. soc. vol. 63, Mar.. 

; ae -o. |. 1930.) 17 p. Boston, Mass., 1931. 31-31880 

the illicit traffic, if not destroyed, are re Holliman, Jennie. American sports (1785- 
quired to be kept under government con-| 1835), ‘222 p, Durham, N. C., Seeman press, 
trol and accounted for within the esti-j| 1931. 31-35689 | 


Charecter-portraiture | 


and the standard form of import certifi- saeners._ ae p. N. ¥., R. Long © os 
cate recommended contains a specification,| malins, ‘Geoffrey H. Going further. 396 p. | 
that the drug is to be imported for medi-| Lond., E. Mathews & Marrot, 1931. 31-35514 


Crime Problem 


Attorney General 


Federal Powers Limited to 
Punishment of Those In- 
terfering With National 
Government, He Declares 


: [Continued from Page 1.} 
taxing power by punishing those who fail | 
to pay the, stamp taxes imposed by act| 
of Congress on packages of narcotic 

These examples suggest how limited are 
the powers of the Federal Goverriment as 
compared with the broad police power of 
the States, and what indirect methods are 
open to it. 

The commerce power is the one most 
frequently resorted to by the Federal Gov- 
ernment to reach crimes. The Constitu- 
tion. gives Congress power to pass laws for 
the regulation of commerce between the 
States. It, therefore, has power to forbid 
criminal acts in interstate commerce. | 
Stealing an automobile or other property 
can not be made a Federal crime. 

Extortion or kidnaping can not be made 
Federal crimes, but if the perpetrators use 
the mails in the course of their crimine! 
acts or transport stolen property or kid- 
naped persons across State lines, then the 
Federal Government has power to inter- 
vene if Congress enacts legislation for that 
purpose. 


dt should be piain to all that the Fed- | 
eral Government can.reach these offenses 
only in a round about way and only to the 
extent of supplementing, fortifying and 
cooperating with State and municipal au- | 
thorities who are better situated from a°} 
legal standpoint to deal with the great | 
mass of criminal offenses. ' 


Another way to suggest the relative 
powers and responsibilities of the National 
Government as compared with the States 
is to make a comparison between the 
number of men in the Federal and State 
services engaged in the detection of crime. 
The ‘principal Federal agencies for de- 


inals, aside from our border patrol, are | 
the Bureau of Investigation of the De- 
partment of Justice, which covers a large 
field of Federal criminal laws, the Pro- 
hibtion Bureau of the Department of Jus- 
tice, the Intelligence Unit of the Treasury, 
which investigates offenses against the rev- | 
enues, the Narmotic Unit in the Treasury 
having to do with the enforcement of 
laws relating to narcotic drugs, the Secret 
Service of the Treasury dealing mainly 
with offenses against the currency, and 
the postal inspectors in the Post Office | 
Department, who inquire into offenses 
against the postal laws. 

The whole number of men in these six 
units in the Federal service, according to | 
the latest available information is only | 
3,456. Under the State governments the! 





nicipal police and other officers engaged 
and apprehension of 
criminals, according to the latest informa- 
tion, is 173,784. These is only one Federal 
detective officer to every 35,000 persons in 
th United States. 


Crime Is Local Problem 


With these constitutional limitations it | 
is clear that the main problem of ad- 
ministering criminal justice is a local one. 
Unless we are prepared to change our dual 
system of government, build up an enor- 
mous central bureaucratic police force at 
Washington and turn over to the Fed- 
eral Government the main powers and 
functions that have been reserved to the 
States, including the general power to 
deal with crime, it will continue to be 
mainly a State responsibility. These 
things should be understood, because 
however willing and anxious Federal of- 
ficials may be to apprehend and punish 
criminals, it is impossible for them to 
go beyond certain limits, and those who 
through a misunderstanding of the sit- 
uation are disposed constantly to call 
the Federal Government for activity in 
these matters will accomplish more if 
they direct their efforts to the improve- | 
ment of State agencies. 

No one can truthfully say that Federal 
Officials of justice engaged in the ad- 


in previous administrations have been dis- 
posed to do less than their share. The | 
tendency has always been the other way 


portunity to observe and compare the re- 
spective activities of the national and 
State governments in respect of the en- 
forcement of criminal laws have long real- 
ized that the Federal Government is be- 
ing pressed to the limit in these matters. 
Let us pass every Federal law that is 
reasonably necessary for cooperation be- 
tween the Federal and State governments 
in the suppression of crime, but bear in 
mind all the time that to be effective we 
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Changes in status: 
Ss 
owned wheat to American Red Cross and other 


organizations. Passed S. Feb. 24. Passed H 
Mar. 3. Approved Mar. 7. 
Appropriations 
Changes in status: 
H. R. 9699. Treas.-P. O. Depts., 1933. Passed 
H. Mar. 5. 


Bills introduced: 
H. R. 


guaranty and insurance corporation to pro- 
tect bank depositors; Banking and Currency. 


Changes in status: 


Blair Circle. 
Mar. 5. 


Changes in 
H. R. 85 
Pased H. Mar. 7 


Changes in status: 


H. R. 361. For extensions of Georgia Ave. 
improvements. Passed H. Mar. 7. 
Finance 





UNITED 


Proceedings of 


Senate 


HE SENATE convened at noon March 

7 following a recess from March 4. 

A message was receiyed from the Pres- 

ident, transmitting the report of the | 
War Policies Commission. 

Senator Vandenberg (Rep.), of Mich- 
igan, a Senate member of the War 
Policies Commission, discussed the re- 
port and introduced a joint resolution 
amending the Constitution to permit 
Congress to fix prices and levy extraor- 
dinary taxes in war times. He also 


in the CONGRESS of the 


STATES 


March 7, 1932 


mation regarding air and ocean mail 
contracts, which. was referred to the | 
Committee on Post Offices and Post 
Roads. (Discussion on page 2.) 

Similarly. laid before the Senate was 
a communication from the President 
containing supplemental estimates of 
appropriations for the Post Office De- 
partment, which was referred to che 
Appropriations Committee. 

Senator McKellar (Dem.), of Tennes- 
see, proceeded to discuss an amendment | 


sought immediate action on a resolution 
requesting the Secretary of the Treas- 
ury to draft legislation levying an ex- 
traordinary tax on profits during war 
time. Objection was made by Senator 


to the agriculture] appropriation bill for 
striking out appropriations for the erad- | 
ication of the barberry bush. | 


v 
The McKellar amendment to strike 





Bills introduced: 
H. R. 1 
age of $2,000,000,000 in silver and to regulate 


King (Dem.), of Utah. (Discussion on 


v 
Senator Thomas (Dem.), of Oklahoma, 
addressed the Senate on the need of 
full bonus payment to veterans. 
A communication from the Postmas- 
ter General was laid before the Senate 
by the Vice President concerning infor- 





House of Representatives 


HE House met at noon, March 7. 
Representative Steagall (Dem.), of 
Ozark, Ala., chairman of the House 


Committee on Banking and Currency, 
discussed hoarding of money and ex- 
plained a bill he introduced March 7 to | 


create a Federal liquidating board with 
a Federal guaranty for depositors of 
member banks in the Federal Reserve 


Changes | 


Agriculture | 
. J. Res. 110. For distribution of Govt.- 


Banking 


10201. Cable. To establish Fedl. 


District of Columbia 


Res. 4. For naming of Montogomery | 
Passed S. Feb. 24. Reptd. to H. 


Bridges 
status: 7 
10. Conn. River, Hartford, bridge. 


District of Columbia 


0209. Glover. For the limited coin- 
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out the barberry eradication appropria- 
tion was rejected by a vote of 46 to 20. 
An amendment to strike out the ap- 
propriation for eradication of the cattle 
tick also was rejected. (Discussion on 
page 3.) 

Upon the motion of Senator McNary 
(Rep.), of Oregon, the Senate recessed 
at 5:23 p. m. to noon, March 8. 


System. (Discussion of his speech is 
printed on page 1.) 

The House considered many bills on 
the calendar requiring unanimous con- 
sent, passing many of them and put- 
ting others aside without approval. 
(Bills passed are on the calendar page.) 

The House at 4:45 p. m., adjourned 
until 11 a. m., March 8. 





n Status 


National Defense 
Bills introduced: 

H. R. 10205. James. For acquisition tor 
military purposes of certain lands in Porto 
Rico; Military Affairs. 

H. R. 10207. Vinson, of Ga. To permit 
disbursing officers of Navy and Marine Corps 
to use for current expenditures public money 


Wholesale Prices + 
Drop Throughout 
World in Month 


Increases Occurred Only in 
Four of 19 Countries, De- 
partment of Commerce 
States in Analysis 





(Continued. from Page 1.] 
to 3 per cent in Belgium, Egypt, and Peru; 
and from 1 to 2 per cent in British India, 
Canada, China, Czechoslovakia, The Neth- 
erlands, and Sweden. 
Prices in Denmark, France and Italy 
declined less than 1 per cent. 


: An advance of 5.8 per cent occurred 
in prices in Latvia, of 2.2 per cent in 
Finland, 1.8 per cent in Austria, and 
of .8 per cent in Norway. 


Of the 39 groups of foods in 18 foreign 
countries, 24 were lower in price in Jan- 
uary than in the preceding month, 12 were 


| higher, and three were at the same level. 


The greatest drop occurred in prices of 
animal products in Latvia, 14.4 per cent. 

Other group price drops exceeding 5 
per cent were: Animal products in Po- 


jland, 12.4 per cent; tea in British India, 


1¢.3 per cent; and animal foodstuffs in 
Sweden, Italy, Germany and Denmark, 6.4 
per cent, 7.9 per cent, 3.9 per cent, and , 
10.1 per cent, respectively. 

From December, 1931, to January, 1932, 
prices of foods of vegetable origin in Peru, 
animals and their products in Canada 
Czechoslovakia, and Norway, foods a 
Belgium, animals in Germany, and feeds 
in Denmark fell from 3 to 5 per cent. 
Products of vegetable origin in France 
and cereals in British India declined 2.5 
per cent, and vegetable foods in Czecho- 
slovakia and Sweden declined about 1 
per cent. 

Other Food Costs Increase 

The greatest rise during this period oc- 
curred in prices of foods other than 
cereals, meats and fish (for the most part 
consisting of dairy products, fruits, vege- 
tables and beverages) in the United King- 
dom, 4.9 per cent. Prices of vegetable 
products in Franee, and Latvia advanced 
3:4 per cent and 4.6 per cent respectively. 
In January prices of foods in Austria, 





received them from sales; Naval Affairs. 
H. R. 08. Vinson, of Ga. To authorize 
Secy. of Navy to accept donations for recrea- 


tion of enlisted men; Naval Affairs, 
Public Lands 
Changes in status: 

8. 3276. To amend act to promote produc- 
tion of sulphur on public domain in La. 
Reptd. to S. Mar. 7. 

8. 3342. To authorize Secy. of War to secure 
title to certain private lands contiguous to 
and within militia target range reservation, 
—. Reptd. to S. with an amendment, 

ar. 


S. Con. Res. 6. Favoring designation and 


Observance of American Conservation Week. | 


Reported to S. Mar. 7. 
Bills introduced: 

H. R. 10210. Colton. To amend act con- 
firming in States and Territories title to land 
granted by U. S. in aid of common or public 
schools; Public Lands. 

Railroads 


Changes in status: 
_ R 

Combahee, Big Salkehatchie, Coosawhatchie, 

Edisto, and South Edisto Rivers, S. C., with 

view to control of floods. 

Ohio County, Ky. Reptd. to H. Mar. 5. 

Bills introduced: 

to surrender to Govt. of Sioux Indian Chiefs, 

with bands of followers, in 1881; Indian Af- | 

fairs. 

Changes in status: 


from expense of providing place for holding | 


H 8603. For prelim. examination of 


Reptd. to H. Mar. 5. 
For examination of Lewis Creek, 


H. R. 9456 


Indians 


H. R. 40204. Sinclair. Erection of memorial | 


Judiciary: Judicial Code 
H. R. 6456. To release Rockingham, N. C.,| 


U. S. district court. Passed H. Mar. 7. 
H. R. 9259. To amend laws relating to terms | 





of court in S. Dak. Passed H. Mar. 7. | 











List of New Measures Introduced 
In Legislatures of Various States | 


| postal service. 


value thereof; Coinage, Weights and eas- | Changes in status: 
ures, H. J. Res. 252. To authorize I. C. C. to in- 
Fish vestigate establishment of six-hour day for 
| Changes in status: - ry. employes. Passed H. Jan. 27. Reptd. to 
H. R. 8084. For protection of northern Pa-| S. Mar. 7. 
cific halibut industry. Passed H. Mar. 7 Rivers and Harbors . 
Flood Control Changes in status: 
H. R. 7914. Granting consent to Mont. and 


Wyo. to enter into compact for division of 
waters of Big Horn River. 


Territories 
Changes in status: 

H. R. 307. To approve Act of laws of Ha- 
wali, for distribution and supply of electri¢ 
current for light and power in distrs. of N. 
Kona and S. Kona. Passed H. Feb. 15. Passed 
S. Maf. 2. Approved Mar. 5. 

H. R. 7513. For apptmt. of public defender 
for Panama Canal Zone. Passed H. Mar. 7. 
Changes in status: 

H. R. 7514. Relating to Panama Canal Zone 

Passed H. Mar. 7. 
Veterans 
Bilis introduced: 

H. R. 10203. Arentz. For retirement in- 
surance for ry. employes; Interstate and For- 
eign Commerce. 




















Insurance 
Ky. H. 619. Coughlin. To create a State | 
public building insurance fund; Kentucky | 
statutes No, 1. 
Miss. S. 131. Kyle et al. To increase pre- 





tem to suppress theft by an act of Con- 
gress making it a crime to carry a stolen 
article across a State line, nor end ex- 
, tortion or blackmail or frauds by a Fed- 
eral statute forbidding the use of the 
mails for such purposes. The pending 
bills to forbid kidnapers the use of the 
mails or punish transportation of kid- 
naped persons across State lines probably 
will be passed. Under present conditions 
no doubt they should be. The point I 
urge is that we should not make the mis- 
take of concluding that placing such laws 
on the statute books will put the Federal 
Government in a position to deal effec- 
tively with such crimes or de more than 
cooperate now and then with State and 
locel authorities, on whom must still be 
our main reliance. 


Modern Criminals Are Experts , 


Representative Sumners of 
Chairman of the Judiciary Committee of 
the House of R#presentatives, a thought- 
ful and experienced man, recently said 
in Congress: “We might as well know 
this too, that as long as organized gangs 
of criminals are permitted to exist in 
this country, this sort of a crime is go- 
ing to be committed, and Uncle Sam 
can not do the clean-up job. * * *. This 





209 Vermonters. 385 p.. illus. Burlington, 
> eprorn. on country life, 1931. 6 31-35533 
; j . | Sallustius, Crispus C. Sallust’s onspiracy 
of 1912 to which me a aie 48 _ of Catiline; original text with literal inter- 
ready a party, together with some 48 other linear translation. (Students* 
powers. This supplementary convention 
not only tends to give effect to the intent 
and purpose of the Hague convention, but | 


translations.) 156 p. N. Y., Tramslation 
pub. co., 1931. , 31-35517 
goes much further in its plan of control | 


Sanctuary, Eugene N. Tainted contacts, com- 
pilation of facts of personnel and activi- 
ties of Fedl. council of churches of Christ 


and in specifying the means by which| in America; prepared for Amer. Christian 
that plan is to be made effective. defenders. if2 p. N. Y., 1931. 31-35509 
| It is in view of these advantages that | Seebrist, Mrs. Elizabeth (Hough), comp. 

/ | Christmas everywhere; illus. 155 p. Phila., 
the delegation strongly recommends that; R. Swain. 1931. 31-28342 
|the treaty be ratified, subject to the res-| Severance, Henry O. Story of a village com- 
ervations which were made at the time of muni. 178 p. N. Y., G. E. ees 
signature. Ratification by this Sone Shaw, Paul V. Early constitutions of Chile, 
ment will no doubt have a strongly per-/| 1819-1833. 181 p. N. Y., Chile pub. co., 1931. 


suasive effect in bringing about ratifica- | 
tion on the part of countries which, for 


31-35535 
South Manchuria railway co. 2d rept. on prog- 








Is Signed by President 


President Hoover has approved a bill 
recently passed by Congress, as follows: 


Mareh 5 

H. R. 307, An Act to approve Act numbered 
256 of the session laws of 1931 of the Ter- 
ritory of Hawaii, entitled “An Act to author- 
ize and provide for the manufacture, main- 
tenance, distribution, and supply of electric 
current for light and power within the dis- 
tricts of North Kona and South Kona, on 
the island and county of Hawaii, T. H.” 


4 . ress in Manchuria in 1930. 307 p. Dairen, | 
some xeason, ae doubt oe the South Manchuria railway, 1931 31-29459 | 
treaty will eventually become effective. | Stewart, Mrs. Odille (Dedge). Heriot gene- 
| Ratification by the United States will! alogy additional manuscript containing 
|add the weight of this country’s coopera- | omer Sarit branch, by... 27 muyohaces 
Pe : oibkanasaniinee a eaves, us. n_ p., 193}. 31-312 

tion toward ensuring the effectiveness of Taylor, Gee. RB. 8 Robt. Walpole; and his 


|the convention. The extent to which the| ‘age. ‘343 p. London, J. Cape, 1981. 


, whic 31-35695 
convention is adopted as an obligation by| Terry, Dame Ellen. 


Ellen Terry and Bernard 


the powers of the world—particularly | enw;  Seereananduace, ed. by Christopher 
; ; ; -| St. John pseud. 334 p. N. Y., G. P. Put- 
those in which narcotic drugs are manu eesia ae eee 31-9567 


| factured—will be the measure of the ben-| pnornbury, Delmar L. Original source records 


|efit which may be confidently expected to) relating to Thornbury family. 51 p., illus. 
|accrue to the United States through the) _ Wash. a c.. 1931. eae 31-91387 

.| Torrence, Clayton, comp. Jirginia wills an 
|resultant restriction of the flow of con Eininitarione iaeaane hae. - 


|traband drugs which is an inevitable ac-| Rich ; 1 
}companiment of superfluous production. | eaeena, Ve., We. weed presi, 108}. 


interlinear | 


| transaction ought to make every man and 
woman in this country determined to 
clean up their own communities.” 


| ‘The administration of criminal justice | 


involves detection of erimes, apprehension 
of criminals, proper prosecution in the 
}courts, effective and speedy judicial ma- 
|chinery, adequate penal systems, and so 
jon, but the thought that grows with ex- 


| perience in these matters is that after all | 


}the. main thing is to catch the criminal 
land chtain the necessary evidence to con- 
|vict him. Modern criminals of the most 
jobjectionable types are experts. They 
jhave at their command every modern, 
| scientific invention. 

| Experts are needed to cope with them. 
| Progress is being made in this direction. 
Many police forces are developing schools 


for expert training. From far awav Hono- | 


lulu recently came a call from the new |¢flective administration of the law in a 


|republic requires not only adequate and 


|nolice heads for expert police instructors. 
|Many heinous crimes have gone unpun- 
ished because the police agencies, although 


| doing their best, had not had the neces- | 


|sary. expert training and equipment. 


| Police forces are not entirely responsible | 


| for such deficiencies. Too much emphasis 
has recently been laid in the public mind 
lon criticism of police methods. Instead 


must commence at home. I 
We can not provide an effective sys-1 


“would be less frequent and there would be 


mium tax on foreign insurance companies; 
Finance. 

Miss. H. 235. Waits et al. To increase | 
premium tax on foreign insurance companies; 
Ways and Means. 

Miss. H. 242. Cox. To prevent officials, dl- 
rectors and employes of banks from writing 
or soliciting life and liability insurance and/or 
bonds; Banks and Banking. 

Miss. S. 168. Allen. To provide that in- 
solvency of insured shall not release liability 
insurance companies from lability; Insurance. | 


Miss. H. 266. Sillers. To prescribe qual- | 
ifications for licensed insurance adjusters; 
Insurance. 

Cae a Ses eap. To apply workmen's 


compensation primfciple of awards with com-| 
pulsory insurance for pretection of those in- 
jured in motor vehicle accidents; Banking | 
and Insurance. 

N. Y. S. 724. Wheatley. To amend insur- 
ance law relative to rehabilitation, liquida- 
tion, conservation and dissolution of delin- 
quent insurance companies; Insurance. 

N. ¥. A. 810. Theodore. To provide return 
premiums on cancellation of fire insurance 
policy must be paid within 72 hours after 
cancellation; Insurance. 

S. 910. Wheatley. To authorize di- 
rectors or trustees of banking institutions 











them from political interference, and give 
them expert training and scientific equip- 


bond, premiums to be charged against institu- 
tion; Insurance. 

N. Y. 8,937. Desmond. To prohibit foreign 
insurance corporation from removing from 
State to Fede court any suit brought 
against which a @ike domestic corporation 
could not remove; Insurance. 

N. Y. A, 1023. Same as S. 910; 


Insurance. 
Social Welfare 


N. Y. S. 709. Berg. To create commission 
to investigate most practicable and efficient 
method of providing security against un- 
“employment. old age relief and sickness and 
disability; Finance. 

N. Y. A. 887. Post. 
and Means. 

R. I. 8S. 61. Littlefield. To establish a sys- 
tem of old age pensions; State Commissioner 
of Finance. 

Workmen’s Compensation 


Ky. H. 586. Wright. 
Workmen's compensation Act relative to 
amounts payable for various injuries; Com- 
pensation for Industrial Injuries. 

N. J! A. Siracusa. To provide for 
reasonable attorney's fee to prevailing party 


Messer. 


Same as S. 709: Ways 


pensation Act; Labor and Industry. 
Public Utilities 

Miss. H. 65. 

tax buses and trucks. Ways and Means. 


Miss. H. 66. Smith. To define motor buses 
and trucks and impose taxes. Ways and 
Means. 

Miss. H. 88. Butler. 
Utilities Commission. Judiciary. 


Miss. H. 269. aits. To provide for as- 





ment, and bungling of important cases 


less temptation for police vo resort to 


rough or clumsy tactics. 


When all is said, however, we finally 
reach the point of realizing that in the 


Texas.| United States our great trouble is the 


attitude of the individual citizen towards 
law; lack of a sense of personal obliga- 
tion to obey carefully every law; the dis- 
position to traffic with law violators, and 
to be cynical about crime conditions in 


ness to accept for ourselves or teach our 
childfen the principles of obedience. 
Only a few days since President Hoover 
transmitted to the Congress a_ special 
message recommending certain measures 
to strengthen the administration of justice 
and to speed up and simplify criminal 


program of reform set out in this meas- 


will, if adopted, result in definite improve- 
ment, and as the message states, aside 


of high standards in the Federal courts 
is of nation-wide influence. 


President’s Message Quoted 


made this statement which I leave with 
you as a final suggestion: 

“In concluding, may I not say that im- 
portant as these recommendations are, we 
must all keep before us the thought that 


proper machinery, honest and capable 


| officials, but above all a citizenry imbued | 


with a spirit of respect for law.” 

(The foregoing is the full text of a 
radio address Mr. Mitchell delivered 
March 6 from Washington under the 
auspices of the American Bar Asso- 





3i-31869 |Of pampering the evil doers, we should | 


ciation over the network of the Na- 
tional Broadcasting Company.) 


our own communities; and an unwilling- | 


procedure in the Federal courts. The} 


ure, while not revolutionary in any sense, | 


from its direct result the. indirect result | 


At the end of his message the President | 


ment by Tax Commission of gas, natural gas, 
} and street, suburban and interurban railways. 
Ways and Means. 

Miss. H. 271. Burns. To provide for ex- 
|}emption of new factories and new enterprises 
|} of public utility from municipal ad valorem 
| taxes. Ways and Means. . 
| N. J. A. 344. Slaughter. To limit time on 
| duty of any operator of motor carrier to eight 
hours. M. V. and T 

N. J. A. 345. Slaughter. To provide new 
schedule of registration for commercial motor 
vehicles. M. V, and T 

N. J. A. 346. Slaughter. 
vate carriers by motor truck, transporting 
property for hire, by requiring them to file 
rates with Public Utility Commission and ad- 
here to same. M. V. and T. 

N. J. A. 347. Slaughter. To regulate mo- 
tor carriers of property in intrastate com- 
fmerce. M. V. and T. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Decisions of Interstate Commerce Comm., 
| Mar.-Apr., 1931—Vol. 173. Price, $2.50. 
(8-30656) 


Official Army Register, Jan. 1, 1932. The Adj. 
Gen.'s Office, War Dept. Price, $1.50. 
(4-18250) 


Recent Theses in Educ.—Pamphlet No. 26, 
Dec., 1931. Office of Educ., U. S. Dept. of 
Interior. Price, 10 cents. E32-122 

Rept. to President on Crin Vegetal, Flax Up- 
holstery Tow and Spanish Moss—Rept. No. 
35, 2d Ser., U. S. Tariff Comm. Price, 3 
cents. 32-26169 

Rept. to President on Cement—Rept. No. 38 
2d Ser., U. S. Tariff Comm. Price, 5 cents. 

32-261638 

The “Marien” Expedition te Davis Strait and 

| Baffin Bay under Direction of U. S. Coast 

Guard, 1928—Scientific Results, Part I. Buil 

No. 19, Coast Guard, U. S.*Treasury Dept. 

Price, 50 cents. .« 32-26167 

| Agriel. Investigations at U. S. Field Station, 
Sacaton, Ariz., 1925-1930—Cir. No. 206, U. S. 

| Dept. of Agric. Price, 10 cents. Agr. 32-45 

| Organization and Teaching Procedure to be 

Followed in Evening Agricl. Schools on Mar- 





keting of Vegetables—Monograph No. 14, 
Fedl. Bd. for Vocational Educ. Price, 10 
cents. E32-116 


Passed H. Mar. 7. ! 


To reenact present | 


in certiorari hearings under Workmen's Com- | 


Fitzgerald. To regulate and | 


To create Mississippi | 


sessment and taxation of electric power and | 
water companies, and to provide for assess- | 


To regulate pri- | 


wheat in Egypt, cereals in China, vege- 
table products in Canada, meat and fish 
in the United Kingdom, and vegetable 
foodstuffs in Germany were slightly higher 
than in the preceding month. No change 
occurred in prices of foodstuffs of animal 
origin in Peru and of agricultural prod- 
vets in Finlond from December, 1931, to 
January, 1932. 

Fifty-two per cent of the nonfood groups 
in 18 foreign countries were lower in price 
}in January. 1932, than in the preceding 
month. This compared with price drops 
in 41 per cent of the nonfood groups in 
16 foreign countries from November to 
December, 1931. 

The sharpest declines in prices of non- 
foods occurred in France, Belgium, Ger- 
many, and British India and include the 
following groups of commodities: France, 
cement, brick and glass, 59 per cent: 
rubber, 5.9 per cent; hides and skins, 6.5 
per cent, lumber, 8.0 per cent; Belgium, 
fats, 5.0 per cent: hides and leather, 5.6 
per cent chemicals, 6.2 per cent; paper, 
7.4 per cent; Germany, hides and leather, 
5.1 per cent; chemicals, 5.4 per cent; coal, 
9.8 per cent; British India, manufactured 
jute, 5.7 per cent: hides and skins, 9.8 per 
cent; raw jute, 10.3 per cent. 


Wood and Paper Prices Drop 


Price declines ranging from 3 to 5 per 
,;cont occurred ‘in wood, wood products and 
|paper in Canada, textiles. other than silk 
and wool, and the miscellaneous group of 
commodities (consisting mostly of chem- 
icals, leather; timber, and paper) in the 
United Kingdom, metals and metal prod- 
}ucts, and crude rubber in Belgium, build- 
jing materials in Germany, textiles in 
Czechoslovakia, and Latvia, teakwood in 
British India, fuels in Peru, minerals and 
mineral oils in Latvia and metals in China. 
| Very few important advances occurred 
|in prices of nonfoeds from December, 1931, 
to January, 1932. The sharpest advances 
| were shown in prices of metals in Latvia, 
|11 per cent, and in prices of cotton in 
Egypt, 9 per cent. Prices of feed and fer- 
tilizer in Norway rose 5.3 per cent, those 
,of cotton in British India advanced 6.2 
per cent, and prices of lumber in Poland 
advanced 7 per cent. Prices of fuel and 
{cil in Denmark, textiles in Norway, and 
Poland, and cotton manufactures and 
metals in British india advanced from 
2 to 3 per cent, from December, 1931, to 
January, 1932. Forty-three per cent of 
the non-foods groups changed less than 
1 per cent, 


STATE PUBLICATIONS 
AND BOOKS 


|Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


lowa.—Cmoplete Rept. of State Fair and Exe 
position, f. yr. 1930—-Preeeedings of State 
Agric. Convention, 1930—Proceedings of Iowa 
County and District Fair Managers’ Conven- 

| tion, 1930. A. R. Corey, Secy. of State Fair Bd, 

| Des Moines, 1930. 

Rept. of Highway Vom., yr. ending Dec. 1, 
193€. Des Moines, 1931. 

Mich.—Rept. on Building and Loan Assn., f. yr, 
ending Je. 30, 1931. Frank D. Fitzgerald, Secy. 
of State. Lansing, 1931. 

|lowa.—5th Bienn. Rept. of State Printing Bd., 

period ending Je. 30, 1930 (5th bienn. rept.), 

Des Moines, 1930 


Wis.—17th Bienn. Rept. of Comr. of Geological 
and Natural Historv Survey, July 1, 1928, to 
Je. 34, 1930. Madison, 1930 

|lowa.—Rept. of Dept. of Agric., bienn. period 
peziod ending Je. 30, 1930, M. G. Thornburg, 
Sec..of Agric. Des Moines, 1930. 
Mass.—Manual for use of General Court fox 
1931-1932, prepared by Wm. H. Sanger, Clehe * 

of Sen. and Frank E. Bridgman, Clerk é6f 
House. 

|Md.—i6th Annual Rept. 
dent Comm. for f. yr. 
Annapolis, 1930. 

N. J.—Rept. of Pub. Library Comm. 
ended Je. 30, 1931, to Gov. 
Ariz.—2lst and 22nd Ann 

| and Horticulture, bienn. ended Je. 30, 1931. 
Phoenix, 1931. 

Ieowa—S3d Ann Rept. of Bd. of Railroad 
Comrs., for, f. yr. ended Dec. 1, 1930. Des 
Moines, 1930. 

Rept. on Municipal Finances, yr. ended 
Mar. 31, 1931, Statistics of Cities and Towns 
of Iowa, J. W. Long, Auditor. Des Moines, 





of Industrial 
ended Oct. 31, 


Accie 
1930, 


. 
for f. yr, 
Trenton, 1931. 
Repts. of Agric, 


1931. 
| Mo.—Slst Ann. Rept. of Supt. of Ins. yr. ended 
295 


Dec. 31, 1929, Jos. B. Thompson, Supt. 
Jefferson City, 1930. 
Ky.—Bienn. Rept. of Dept. of Agric., Labor 
| and Statistics, for f. yrs. 1930 and 1931, 


Frankfort, 1931. s 

Me.—Rept. of Comr. of Inland Fisheries and 
Game, for f. yr. ended Je. 30, 1926. Augusta, 
1926. 

Rept. of Comr. of Inland Fisheries and 
Game, for f. yr. ended Je. 30, 1928. Augusta, 
1928. 

Va.—Rept. of Judicial Council to Gen. Assem- 
bly and Supreme Court of Appeals, submit- 
ted Nov. 24, 1931, with Minutes of Meetings 
held April 28, 1931, and Oct. 14, 1931. Rich- 
mond, 1931. 

lewa.—S9th Bienn. Rept. of Workmen's Gom- 
pensation Service, period ending Je. 30, 1930, 
and Rept. of Decisions by Dept. and State 
Courts, A. B. Funk, Industrial Comr. Des 
Moincs, 193¢. 

4lst Annl. Rept. of Weather and Crop Bur, 
in cooperation with Weather Bur. and Bur, 
of Agricl. Economics, U. S. Dept. of Agric. 
Des Moines, 1931. 

Va.—Comparatiye Cost of Local Government, 
1929-1930, by Auditor of Pu lic Acounts, 
Richmond, 1931. 

N. C.—Bienn. Rept. of Sec. of State, f. yr. ended 
July 1, 1928-Je. 30, 1930, J. A. Hartness. Secy, 
of State. Raliegh, 1930. 

Md.—Rept. of Dept. of Forestry, Uni. of Md. 
for f. yr. 1930, Oct. 1930, to Sept. 30, 1930, 

| Annapolis, 1930, 
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“PROTECTION | 


RESOURCES 


OF THE 


“NORTH AMERICA” COMPANIES 


All Security Values Based Upon Market Quotation as of December 31, 1931 
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+SURPLUS TO 
POLICY HOLDERS 


$39,670,843 
3,910,127 
2,445,100 
1,595,284 
1,826,140 
1,524,703 
1,720,448 


NET LOSSES PAID 
SINCE ORGANIZATION 


$382,119,855 
27,746,140 
6,674,592 
2,259,490 
7,124,451 
56,806,923 
3,275,108 


CAPITAL 
$12,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 


tASSETS 
$74,992,662 
7,770,941 
4,399,251 
2,237,285 
3,349,896 
1,000,000 15,198,984 
1,000,000 4,807,571 


**More than 98% owned by Insurance Company of North America 


DISTRIBUTION OF ASSETS OF THE “NORTH AMERICA” COMPANIES 


(Security values based upon last sale or average of quotations as of December 31, 1931) 


LIABILITIES 
$35,321,819 
3,860,814 
1,954,151 
642,001 
1,523,756 
13,674,281 
3,087,123 


Insurance Company of North America . 
*Alliance Insurance Company of Phila. . 
*Philadelphia Fire and Marine Ins. Co. . 

“National Security Fire Ins. Company. . 
*Central Fire Insurance Co. of Baltimore . 
*Indemnity Ins. Co. of North America. . 
*Alliance Casualty Company, Phila. . . 


*More than 99% owned by Insurance Company of North America 


Insurance Company 
of North America 


U. S. GOVERNMENT BONDS . . . . $11,401,331.26 
CASH . . 6 ew ee ew eo wh ew oe © = (2,930,707.64 
PREMIUMS in Course of Collection. . 3,921,349.35 
OTHER BONDS 

State, County & Municipal .... 
Canadian Gov't, Province & Municipal . 
Cer eens os ke tt 
Railroad Equipment Trust. . .. . 
Railroad (largely underlying mortgages) 
a ae oe ee a ee ee 
ies a ct kt ttt tk 
STOCKS (Preferred and Guaranteed) 
STOCKS (Common). .... 
Railroad . . . e 

Public Utility. . . 

Industrial . . + « 

Peek... 2 a: » « 


Miscellaneous. . . 


Alliance Insurance 
Company of Phila. 


$ 845,906.25 
736,699.87 
437,107.71 


Philadelphia Fire and 


National Security 
Marine Ins. Co. 


Fire Ins. Company 


Central Fire Ins. 
Co. of Baltimore 


Indemnity Ins. Co. 
of North America 


Alliance Casualty 
Company, Phila. 


1,761,468.75 $1,393,875.00 
1,254,417.93 401,402.20 
2,741,069.26 775,443.28 


TOTALS 
$16,483,872.60 
6,830,974.73 
8,572,828.09 


$ 696,937.50 $ 303,878.84 $ 80,475.00 $ 
785,209.35 326,552.21 395,985.53 
485,987.82 45,837.13 166,033.54 


3,915,900.00 
737,333.34 
13,007.00 
2,582,830.00 
4,272,560.00 
1,958,660.00 

. 5,257,650.00 
10,457,882.00 


882,640.00 
124,710.00 


124,600.00 
86,370.00 


866,640.00 243,305.00 1,147,270.00 


320,600.00 


925,640.00 8,105,995.00 
1,269,013.34 

13,607.00 
3,924,170.00 
7,458,010.00 
2,983,360.00 
6,711,530.00 


17,846,003.00 


600.00 
152,900.00 


1,111,640.00 
261,650.00 
327,500.00 
1,836,755.00 


103,610.00 
544,500.00 
165,750.00 
110,000.00 
785,350.00 


133,170.00 
357,260.00 


951,660.00 
828,950.00 
522,500.00 
924,750.00 
3,353,956.00 


318,100.00 
74,800.00 
91,630.00 

143,360.00 


25,000.00 


167,000.00 1,101,700.00 
1,287,400.00 
2,988,400.00 
5,705,356.42 
1,283,140.00 

22,570.00 


144,900.00 
450,400.00 
379,300.00 


35,400.00 
138,000.00 
294,600.00 


7,350.00 34,229.00 
131,880.00 
111,686.00 


660,179.00 


214,000.00 
335,600.00 
548,098.00 

53,000.00 


1,723,279.00 
4,103,780.00 
7,061,140.42 
2,048,439.00 


59,500.00 
22,100.00 


52,120.00 
17,500.00 


17,000.00 250.00 


6,700.00 


OTHEM AGSETS. 9... . cs -« 3,197,852.04* 61,331.97 25,936.46 29,347.10  890,933.30* 


241,643.80 


50,790.79 


64,020.00 
4,497,835.46« 


STOCKS Owned in Affiliated Companies . 


13,058,732.70 


13,058,732.70 
$4,399,251.13 $2,237,285.28 $3,349,896.37 $15,198,983.74 $4,807,571.27 $112,756,590.34 


NET TOT AL ( Less Affiliated Companies’ Stocks Owned ) $99,697, 8 5 7.6 4 


by Insurance Company of North America 


TOT AL ASSETS (Prices based on quotations : 


of December 31, 1931 


$74,992,661.75 $7,770,940.80 
*Chiefly Real Estate 


Use of Valuations adopted by the National Convention of Insurance 


Commissioners would Increase Surplus to Policy Holders and Assets by $15, 242, 279. 00 $1, 506, 676. 50 $550,947.50 $383,016.66 $453,915.00 : $2,180,323.41 $381,409.25 $20,698,567.32 


THE “NORTH AMERICA” COMPANIES WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 


Insurance Company of 
North America 


PHILADELPHIA 


The Oldest American Fire and Marine Insurance Company 
Founded 1792 
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Auto Is Forfeited 
Through Illegal 
- Acts of Lessee 


Owner Who Rented Car to 
Person Who Had Violated 
Law Held Not Entitled to 
It as Against State’s Claim 








Prerre, S. Dax. 
State or SouTH DAKOTA 
v. 
JAMES WAUL AND DAN E. PETERSON. 
South Dakota Supreme Court. 
No. 7124. 

Appeal from the municipal court for the 
City of Sioux Falls. 

Partmman & Parirman for intervenor and 
appellant; Lucrus J. Watt, State’s At- 
torney, for plaintiff and respondent. 

Opinion of the Court 


Feb. 17, 1932 


RupotpH, J.—The appellant, Peterson, 
was the proprietor of a business in Sioux 
Falls, known as Rent-a-Ford garage. A 
portion of the business consisted of rent- 
ing cars to the public generally, under a 
plan whereby the lessee of the car drove 
it himself and paid a certain amount for 
its use. The appellant’s place of busi- 
ness was open day and night. On the 
evening of March 5, 1930, the defendant, 
James Waul, was arrested while transport- 
ing intoxicating liquor in one of the ap- 
pellant’s automobiles, which he had rented 
earlier in the evening. 

Waul pleaded guilty to the charge of 
transporting liquor, and the court in- 
cluded in the judgment the provision that 
the car be forfeited to the State and sold 
by the sheriff as provided by law. The 
appsllant intervened in the action upon 
the ground that he was the owner of the 
car and could show good cause why the 
car should be released to him. The court 
thereupon took evidence in the matter 
and held that the appellant had not 
shown good cause entitling him to a re- 
turn of the car. 

The trial court found, and the findings 
are amply sustained by the evidence, that 
the appellant had been warned by the 
peace officers that his cars were being 
rented by persons violating the prohibi- 
tion laws, and that the appellant “took 
no steps or precaution to s e that his 
said motor vehicles, through himself or 
his said agents, were not leased or let to 
men who were notorious violators of the 
prohibition laws of the said State.” 

= Findings of Court 

The court further found that the ap- 
pellant “was personally and through his 
agents leasing and letting out motor ve- 
hicles to any one who applied therefor 
without any sincere or honest attempt to 
ascertain whether or not said persons were 
notorious violators of the prohibition laws 
and would probably use such motor vehi- 
cles to unlawfully transport intoxicating 
liquor.” And further, “that the said James 
Waul was then publicly known in said 
Minnehaha County as a notorious violator 
of the prohibition laws and had been sev- 
efal times arrested for violations of the 
intoxicating liquor law.” 

‘The rules governing this case are es- 
tablished in the case of State v. Severson, 
55 S.. D. 1, 224 N. W. 179, as follows: 

“While it is not necessary to a forfeiture 
of the property that the owner thereof 
be criminally guilty as to its use for the 
unlawful purpose, it is necessary that he 
either have actual knowledge or notice 
that it is to be or will be so used, or 
that by his fault he is chargeable with 
knowledge or notice that it is to be, or will 
probably be, used for such purpose.” 

There is nothing in this record which 
could su;port a finding of actual knowl- 
edge or notice on the part of the appel- 
lant or his employe that the car was 
to be used for an unlawful purpose. Was 
tk appellant at fault to the extent that 
he should be held chargeable with 
knowledge or notice that the car probably 
would be used for the unlawful purpose? 
In this connection it should be noticed 
that the burden of showing “good cause” 
is upon the appellant ana that the trial 
court has a considerable amount of dis- 
cretion in determining whether “good 
cause” is shown. State v. Severson, supra. 
Did the trial court abuse his discretion 
in holding that good cause had not been 
shown? We think not. 


Business of Appellant 


The appellant was in the business of 
renting out automobiles for hire, the very 
nature of this business made its patron- 
age attractive to the violator of the 
liquor law, who if caught with liquor in 
his own car would lose his car. The ap- 

Nant knew of this condition and that 

is cars were being used in the unlaw- 
ful transportation of liquor. The appel- 
lant made no effort to determine who were 
the liquor law violators in the community 
but leased his cars to any one who ap- 
plied. The result was just what he or 
any else should naturally expect. One 
of his cars was leased by a generally 
known violator of the intoxicating liquor 
law, the lessee arrested and the car for- 
feited. 

We are of the opinion that before a 
person, engaged in a business of the na- 
ture of the defendant’s business, can com- 
plain that the trial court abused its dis- 
cretion in not returning to him a car 
forfeited because used by a notorious 
liquor law violator in the unlawful trans- 
portation of liquor, he must show that he 
has made some prior honest effort to 
determine who were the notorious liquor 
law violators of the community. 

It might be suggested that even if the 
defendant had made an honest effort 
to determine who were the notorious of- 
fenders of his community still the ap- 
pellant might have leased this car to 
Waul, and had no reason to believe it 
probably would be used for an unlawful 
Purpose. Sufficient answer to this sug- 
gestion is that the record discloses that 
Waul was “well known on the street” as 
a bootlegger. He had been arrested in 
Sioux Falls in 1927, 1928 and 1929 for 
liguor law violations. 


Discretion Vested in Court 

Had the appellant made an honest ef- 
fort he might have discovered these facts, 
and had he known these facts under the 
decision in the Severson case, supra, he 
could not show good cause for the return 
of his car. Had appellant made an hon- 
est effort to determine who were the no- 
torious offenders in his community, and 
had still not discovered the above facts, 
an entirely different ‘situation would be 
presented than we have presented in this 
case, but having made no such honest 
effort he can not, under the circumstances 
here presented, complain. What consti- 
tutes an honest effort in this regard is 
to be determined in the sound discretion 


of the trial court from all the surround- | 


ing facts and circumstances. 


The trial court rather than being bound | 


by any strict legal rule in this class of 
case has been vested with discretion. This 
is because “good cause” is a term that 
can not be reduced to legal certainty 
and vests discretion in the court. United 
States v. Kane (D. C. 1921) 273 F. 275. It 
is-our opinion, that the instant case, pre- 
sents a situation contemplated by the 


statute (Sec. 10303, R. C. 1919, as amended | 


by Chapter 204, Laws 1925 as amended 
by Chapter 168, Laws of 1929) when the 
term “good cause” was used. We are not 
inclined under the facts here presented 


under advisement. 


with the number, title, procedure by whi 
tions involved, date of argument, and a 
The United States Daily, follows; 


of Colorado. On motion of defendant to dis- 
miss bill of complaint. Construction of de- 
cree, with regard to oe rights of eiti- 
zens of Wyoming and Colorado in waters of 
Laramie River, entered in 1922 in Wyoming v. 
Colorado, 259 U. S. 419; 260 U. S. 1. Argued 
Dec. 3, 1931. (6 U. 8S. Daily, 2260, Dec. 5.) 

No. 24. Texas & Pacific Railway, Louisiana 
& Arkansas Railway Co. et al. v. United States, 
Interstate Commerce Commission et al. On 
appeal from the District Court for the South- 
ern District of Texas. Validity of orders of 
the Interstate Commerce Commission chang- 
ing and regulating differential export, import, 
and coastwise freight rates as tween the 
port of New Orleans and the ports of Gal- 
veston and other Texas cities. Argued Oct. 
12 and 13, 1931. (6 U.S. Daily, 1831, Oct. 13.) 

No. 170. Gregg Dyeing Co. v. Query et al. 
Members of the South Carolina Tax Com- 
mission, and 

No. 245. City of Greenyille et al. y. Query 
et al. Appeal from the Supreme Court of 
South Carolina. Constitutionality of South 
Carolina statute providing that gasoline tax 
must be paid in case of fuel imported from 
other States and stored for 24 hours after 
interstate character of shipment is lost. Ar- 
gued Dec. 10, 1931. (6 ; “ aily, 2312, Dec. 11.) 


a 


No. 179. Daniel, Trustee, etc., v. Guaganty 
Trust Co. of N. Y. On writ of certiorari to the 
Circuit Court of Appeals for the Eighth Cir- 
cult. Where bank, resident without district, 
appeared voluntarily before referee in bank- 
ruptcy to petition for reclamation of certain 
bonds held by trustee, and trustee in his 
answer thereto prayed for summary order di- 
recting bank to deliver certein claimed funds 
of estate held by it, and bank thereupon, 
after its motion to strike such @nswer was 
denied, entered dismissal of its reclamation 
proceeding, did referee and bankruptcy court 
have jurisdiction to order bank to turn over 
such funds withheld outside territorial juris- 
orn. of bankruptcy court, Argued Dec. 
ii, ° 

No. 217. Stevens v. “White City,” etc., On 
writ of certiorari to the Circuit Court of Ap- 
peals for the Beeond Circuit, Whether tug 
performing contract of towage is bailee for 
hire where barge is in custody of tug and 
no servang of owner of barge is present, such 
as to give rise, in action for breach of con- 
tract of towage, to presumption of negli- 
gence on part of tug where it received barge 
in good condition and redelivered it in dam- 
aged condition without any explanation of 
cause or circumstances of the damage. Ar- 
gued Jan. 6, 1932. 

2 ©. = 





No. 333. Hartford Accident & Indemnity Co. | 


v. Bunn, etc., et al. Appeal from the Supreme 
Court of Mississippi. Whether provision of 
Mississippi mechanics’ lien statute (Chap. 
122, L. 1918), providing that where bond is 
given by contractor to owner guaranteeing 
faithful performance of contract, such bond 
shall be subject, in addition to other obliga- 
tions stated therein, to the obligation “that 
such contractor or subcontractor shall 
promptly make payments to all persons fur- 
nishing labor or material under such con- 
tract,” unconstitutionally deprives owner and 
contractor of liberty to contract and of prop- 


erty without due process of law. Argued 
Jan. 14, 1932. 
No. 339. Southern Pacific Co. v. United 


States. On writ of certiorari to the Court of 
Claims. Whether engineer officers of the War 
Department in performing duties in time of 
peace in connection with rivers and harbors 
improvements and the meetings of the Cali- 
fornia Debris Commission are troops of the 
United States within the meaning of reserva- 
tions and restrictions concerning the trans- 
portation of troops as contained in the Acts 
of Congress making grants of lands to certain 
railr s, and as enforced in the Army appro- 
priation and other Acts under which the 
transportation involved was authorized. Ar- 
gued Feb, 15, 1932. 

No. 355. Bowers, Executor, ete., v. Lawyers 
Mortgage Co. On writ of certiorari to the Cir- 
cuit Court of Appeals for the Second Circuit. 
Whether mortgage guarantee company is an 
“insurance company” and hence not subject 
to capital stock tax imposed by 1921 Act. 
Argued Jan. 18 and 19, 1932. 

oO. 356.* United States v. Home Title In- 
surance Co. On writ of certiorari to the Cir- 
cuit Court of Appeals for the Second Circuit. 
Whether corporation doing mortgage guaran- 
tee and title insurance business is an “‘in- 
surance company” and hence not subject to 
capital stock tax imposed by 1921 and 1924 
Acts. Argued oe 


No. 411. Galveston Wharf Co, et al, v. Gal- 
veston, Harrisburg & San Antonio Railway 
Co. et al. On writ of certiorari to the Su- 
preme Court of Texas. Liability as between 
rail carrier, ocean carrier, and wharf company 
for loss of goods destroyed by fire while upon 
pier of wharf company leased by ocean car- 
rier, after unloading from ship and before 
transfer to rail carrier by wharf company. 
Argued Jan. 22 and 25. (6 U. 8. Daily, 2681, 
Jan. 27.) 

No. 413. Aetna Casualty & Surety Co. v. 
Phoenix National Bank & Trust Co. On writ 
of certiorari to the Circuit Court of Appeals 
for the Sixth Circuit. Whether casualty in- 
surance company was liable to bank under 
provisions of a so-called “banker's blanket” 
bond agreeing to indemnify bank against 
any losses sustained as result of making pay- 
ments on forged or raised checks, where cor- 
porate depositors failed over 16-month period 
to discover forgeries, etc., of its treasurer, 
and bank, after being advised, recredited ac- 
count of corporate depositor with amount of 
checks; and whether loss was suffered by the 
bank, within meaning of bond, on dates on 
which it paid forged checks or on date on 
which it recredited amount to depositor. Ar- 

ued Jan. 25, 1932. (6 U. S&S. Daily, 2681, 


an. 27.) 
++ + 


No, 423. Bradford Electric Light Co., Inc., 
v. Clapper, Admin. On writ of certiorari to 
the Circuit Court of Appeals for the First 
Circuit. Whether employment contract be- 
tween Vermont employe and Vermont em- 
ployer by reason of which both accepted Ver- 
mont Workmen's Compensation Act precluded 
prosecution in New Hampshire of action at 
law for death of employe from injuries sus- 
tained in New Hampshire, in view of provi- 
sions of Vermant act making it applicable to 
injuries sustained outside State and making 
proceeding thereunder the exclusive remedy, 
and provisions of New Hampshire Compensa- 
tion Act permitting election as between pro- 
ceeding thereunder and action at common 
law to be made after injuries are received, 
whereas Vermont act requires election at time 
of employment. Argued Feb. 15 and 16, 1932. 
(6 _U. S. Daily, 2847, Feb. 17.) 

No. 426. Burnet, Commissioner, etc., 
Leininger. On writ of certiorari to the Cir- 
cuit Court of Appeals for the Sixth Circuit. 
Liability of husband to tax on partnershi 
prone assigned to wife. Argued Feb. 16, 

++ + 


No. 429, D. Ginsberg & Sons, Inc., v. Pop- 
kin. On writ of certiorari to the Circuit 
Court of Appeals for the Second Circuit. 
Whether bankruptcy court has power~to issue 
writ of ne exeat for detention of officer of 
@ bankrupt corporation allegedly about to 
leave district, for purpose of his examination, 
on application of a creditor, it being claimed 
that demand upon trustee to make such ap- 
plication would have been unavailing, under 
omnibus provisions of section 2(15) of Bank- 
ruptecy Act, when compliance with provisions 
of section 9(b), providing specifically for de- 
tention of bankrupts, was impossible because 
time limitation therein had expired. Argued 
Feb. 16, 1932. 

No. 430. Spencer Kellogg & Sons, Inc., etc., 
v. Hicks, Admin., etc., et al., and 

No. 444. Alexander, Admin., etc., et al., v. 
Spencer Kellogg & Sons, Inc. On writs of 
certiorari to the Circuit Court of Appeals 
for the Second Circuit. Whether corporate 
owner of motor launch which was being used 
to transport its regular employes and also 
men who had applied for but had not yet 
started work when the launch sank in the 
Hudson River, with a resultant loss of lives 
and personal injuries, was entitled to limit 
its liability under the Limited Liability Act; 
end, the claimants having been brought into 
the limited liability proceedings, whetNer the 
edmiralty court h jurisdiction to deter- 
mine their claims and make awards, or 
whether the claimants should be relegated 
to proceedings under the State workmen's 
compensation law. Argued Feb. 16 and 17, 








Vv. 


1932. (6 U. S. Daily, 2860, Feb. 18.) 
+~+ + 
No. 432. Lamb v. Cramer et al. On writ 


of certiorari to the Circuit Court of Appeals 
for the Fifth Circuit. Where petition for rule 
for contempt against attorney alleged that a 
defendant for whom he had appeared in ac- 
tion to impress certain property with a trust 
had assigned to him .part of the fund, and 


to hold that the trial court abused the 
discretion deliberately vested in that 
court by this statute. 

The judgment appealed from is af- 
| firmed. 

Campbell, P. J., Polley and Warren, J. J., 
concur. Roberts, J., absent and not sit- 
ting. 





Summary of Argued Cases - . 


Awaiting Decision of the 


Supreme Court of the United States 


se Supreme Court of the United States will reconvene, after a recess of two 
weeks, on March 14, when it will hand down decisions in argued cases 


+ 
No. 15.—Original. State of Wyoming v. State 





it has 


A summary of the cases under advisement and awaiting decision of the court, 


ch the case came before the court, ques- 
reference to the reports of arguments in 





| 

such attorney was served with citation, but 
district court quashed such seryice and or- 
dered that “rule to show cause is hereby dis- 
charged and the said petition is hereby dis- 
missed” without projudice to proceed civilly 
in matter, did circuit court of appeals have 
jurisdiction to entertain appeal from. sych 
order. Argued Feb. 17, 1932. 

No. 433. Lamb v. Schmitt, Receiver, etc. 
On writ of certiorari to the Circuit Court of 
Appeals for the-Fifth Circuit. Whether peti- 
tioner, an attorney, was immune while at- 
tending court in a foreign jurisdiction repre- 
senting a defendant in an action in which it 
was sought to impress a trust upon certain 
property, and as respondent in a contempt 
proceeding, in « suit brought against him 
praying for return of funds in his hands al- 
| leged to constitute a part of the property im- 
| pressed with a trust and to have been paid 
|to him with knowledge of its character. 
Argued Feb, 17, 1932. 

++ + 

No, 453. Atlantic Coast Line Railroad Co. 
to the South Carolina Supreme Court. 
Whether in action against railroad company 
under Federal Employers’ 
death of engineer killed in a derailment there 
(was substantial evidence to sustain a finding 
{that company’s section crew had been negli- 
gent in maintenance of track at place of de- 
raiiment, testimony being claimed by railroad 
as tending to show that wreck was caused by 
criminal acts of third parties. -Argued Feb. 
17 and 18, 1932. 

No. 454. Claiborne-Annapolis Ferry Co. v. 
United States et alé On appeal to the Su- 
preme Court of the District of Columbia. 
Whether there was substantial evidence to 
sustain an order of the Interstate Commerce 





to operate as an extension of its line a ferry 
across the Chesapeake Bay between points 
wholly within the State of Maryland, the or- 
der being challenged on the ground that the 
principal use of the ferry would be to furnish 
solely intrastate carriage for the ferriage of 
motor vehicles. Argued@eb. 18, 1932. (6 U. S. 
Daily, 2872, Feb. 19.) 

No. 455. Franklin-American Trust Co. v. 
St. Louis Union Trust Co. et al. On writ of 
certiorari to the Circuit Court of Appeals for 
the Eighth Circuit. Whether bonds issued by 
an Arkansas drainage district under an Act 
requiring the setting aside annually from rev- 
enues collected ‘‘a sufficient sum to pay the 
interest for that year on all outstanding 
bonds and any installment of principal that 
may become due in that year,” providing a 
lien to secure payment, and pledging entire 
revenues of district, etc., are paramount to 
bonds subsequently issued by district to com- 
plete work under other subsequently enacted 
statutes, or whether four issues of bonds are 
upon a rity. Argued Feb, 18 and 19, 1932. 

No. 463. New State Ice Co. v. Liebmann. 
On .appeal from the Circuit Court of Ap- 
peals for the Tenth Circuit, Whether Okla- 
homa statute (Chap. 147, Sess. L. 1925) de- 
claring the manufacture, sale and distribu- 
tion of ice to constitute a public business, 
regulating the conduct of the business and 
prohibiting rsons from engaging in such 
business without a permit from the Cor- 
poration Commission is violative of the Fed- 
eral Constitution. Argued Feb. 19, 1932. (6 
U. S. Daily, 2879, Feb. 20.) 

+ + 

No. 466, United States v. Lefkowitz et al. 
On writ of certiorari to the Cireult Court 
of Appeals for the Second Circuit. Whether 
the search of a small office, including the 
desks, waste paper baskets, and towel cab- 
inet, upon lawful arrests of the persons in 
poss sion on warrants issued on a complaint 
charging them with conspiracy to violate the 
National Prohibition Act, was valid as an 
incident to the arrests and the seizure of 
instrumentalities of crime, or was void as an 
unwarranted exploratory search for evidence 
of criminality. Argued Feb. 19 and 23, 1932. 

No. 468. Leach, Executor, etc., v. Nichols, 
etc. On writ of certiorari to the Circuit Court 
of / )peals for the First Circuit. Whether 
Massachusetts inheritance tax was deductible 
in computing Federal estate tax under 1916 
Act; sufficiency of refund claim. Argued Feb, 
23, 1932. (6 U. 8. Daily, 2914, Feb. 26.) 

No. 469. Shearer vy. Burnet, Commissioner, 
etc., and 

No. 470. Stewart v. Burnet, Commissioner, 
etc. On writs of certiorari to the Circuit 
Court of Appeals for the Second Circuit. 
Whether 25 per cent reduction in tax on 1923 
income, granted by 1924 Act, was applicable. 
Argued Feb. 23 and 24, 1932. 

No. 477. Boston & Maine Railroad v. Arm- 
berg. On writ of certiorari to the Municipal 
Court of the City of Boston, Mass. Whether 
Massachusetts Workmen's Compensation Act 


Federal Constit.cion in so far as the statute 
has been cons‘ | to apply to an employe 
of a railroad «omo-ry engaged in both intra- 
state and interstate commerce who was in- 
jured while employed in intrastate commerce, 
and to deprive the company, by its failure to 
insure, to the extent they are employed in 
intrastate commerce, its employes under the 
statute. of the common law defenses in an 
action against it for the injuries. Argued 
Feb. 24 and 25, 1932. (6 U. S. Daily, 2912, 
Feb. 26.) 
a a ae 


Nos. 487-89. Canada Malting Co., Ltd., et al. 
v. Paterson Steamships, Ltd. On writs of cer- 
tiorari to the Circuit Court of Appeals for the 
Second Circuit. Whether Federal district 
court, sitting in admiralty, had discretion to 
refuse to entertain jurisdiction of libels in 
personam, with clause for foreign attachment, 
filed by citizens of Canada for damage to 
cargo being carried on Canadian vessel be- 
tween Canadian ports sustained in collision 
with another Canadian vessel on Lake Su- 
perior on the American side of the interna- 
tional boundary, particularly in view of Root- 
| Bryce Treaty of 1909 making waters of Great 
Lakes, with respect to navigation, equally free 
to citizens of Canada and the United States. 
Argued Feb. 25, 1932. 

No, 504. Eastern Air Transport, Inc., v. 
South Carolina Tax Commission et al., etc. 
On appeal from the District Court for the 
Eastern District of South Carolina. Whether 
South Carolina gasoline tax may be imposed 
upon sale of fuel to be used in operating air 
craft in interstate commerce. Argued Feb. 25, 
1932. (6 U. 8. Daily, 2924, Feb. 27.) 

No. 506-7. American Trading Co. et al. v. 
H. E. Heacock Co. On writ of certiorari to 
the Philippine Islands Supreme 
Whether registration under Philippine Trade 
Mark Act of name “Rogers” for flatware by a 
dealer, who was an agent of a company man- 
ufacturing the goods in the United States, 
was valid, in view of prior registrations for 
similar goods under the Federal Trade Mark 
Act. of 1905 of marks containing “Rogers” 
owned and used by such company and another 
manufacturer; and whether, if valid, such 
dealer was entitled to injunction restraining 
sales in Philippines, begun subsequent to lo- 
cal registration, of flatware imported from 
the United States by latter manufacturer and 
its agents under its trade marks registered 
in the United States which contained the 
word “Rogers.” Argued Feb. 26, 1932. 

+ + + 

No, 513. United States v. Limehouse. On 
appeal from the District Court for the Eastern 
District of South Carolina. Whether dis- 
trict court erred in holding letters containing 
coarse and vulgar language which does not 
tend to corrupt the minds or morals of per- 
sons into whose hands they fall are not 
“filthy” within the meaning of that term as 
used in section 211 of the Criminal Code (18 
U. S. C. 334), making it an offense to de- 
posit in the mails matter declared nonmail- 
able. Argued Feb. 25 and 26, 1932. 

No, 514, Heiner, Collector of Internal Reve- 
nue, etc., v. Donnan et al., etc., and 

No, 546. Handy, Collector of Internal Reve- 
nue, et¢., Vv. Delaware Trust Company, Ex- 
ecutor, etc., et al. On certificates from the 
Circuit Court of Appeals for the Third Cir- 
cuit. Constitutionality of section 302 (c) of 
1926 Act, making conclusive presumption that 
gifts made within two years of death were 
made in contemplation of death, and hence 
subject to estate tax. Argued Feb, 26, 1932. 
(6 U. S. Daily, 2930, Feb. 29.) 





Ohio Governor Presents 


Co._umsBus, OxnI0, March 7 
At a recent meeting of the taxation com- 
mittee of the Ohio Legislature, Governor 
George White presented a detailed plan 
for legislation to assist local subdivisions 
to meet their relief needs in the event it 
becomes necessary to call a special session 
of the Legislature. 
The Governor’s plan provides for an ad- 
ditional excise tax of 1 ve: cent on public 
utilities excluding transportation 


| 


transportation. A preposal is also 
cluded to permit subdivisions to use their 
portion of the gasoline and automobile 









v. Temple, Admin,, etc. On writ of certiorari | 


Liability Act for | 


Commission authorizing an interstate railroad | 


Court. | 


Plan for Relief Taxation | 
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| 


com-|to report all deliveries of gasoline and 
panies but including intrastate Pullman|lubricating oil in Alabama, the Attorney 
in-|General’s office has advised the State 





| utes, No. 455. 
is violative of the commerce clause of the | 


| Act, No.. 453). 


| fect as to Philippine registration of prior reg- 











Pennsylvania Jurist 
Elevated to Bench of 
State Superior Court 


ERRNO 


WILLIAM M. PARKER 


ARRISBURG, Pa., Mar. 7.—Gover- 

nor Gifford Pinchot has appointed 
William M, Parker, presiding judge of 
Venango county, to be a judge of the 
Superior Court, in succession to Judge 
William B. Linn, of Philadelphia, who 
has been made a. judge of the Supreme 
Court of the Commonwealth. Judge 
Parker is in his 62d year and is a 
native of Oil City, where he was edu- 








cated in the public schools. Graduat- 
ing from Princeton University in 1891, 
he returned to Oil City to study law. 
He was admitted to practice in Venango 
county in 1895, me formed a law part+ | 
nership with Judson D. Trax. He be- 

came presiding judge of Venango county | 
in 1926, abandoning the practice of law. 


Index to Subject-matter 
of Pending Cases 


Admiralty—Jurisdiction—Libels by Canadian 
citizens for damage to cargo in collision of 
two Canadian vessels on Great Lakes on 
American side, Nos. 487-9; (see also Work- 
men’s Compensation, Nos, 430-44). 

Aeronautics (see State Taxation: South Car- 
olina, No. 504). 

Appeal (see Contempt, No. 432). 

Attorneys (see Process, No. 433). 

Bailment (see Towage, No. 217). 

Bankruptcy—Examination of bankrupt and 
others-—Detention of officer of bankrupt cor- 
poration—Power tuo issue writ of ne exeat on 
petition of creditor, No. 429; Juriasdiction— 
Power of court to order nonresident petitioner 
in reclamation proceedings to turn over fund 
held without district, No, *"9 

Banks (see Indemnity, No. 413). 

Bonds (see Drains, No. 455). 

Carriers—Loss of goods—shipment by both 
rail and water—Destruction on pier leased by 
steamship company from wharf company be- 
fore transfer by wharf company tc railroad, 
No. 411; (see also Interstate Comm+rce Com- 
mission, No. 24, No, 454). 

Collision (see Admiralty, Nos. 487-9). 

Commerce (see Interstate Commerce Com- 
mission, No. 24, No. 454; Workmen's com- 
pensation, No. 477; State Taxation: South 
Carolina, Nos. 170-245, No. 504). 

Constitutional law (see Contractors’ bonds, 
No. 333; Public utilities, No. 463; Search and 
seizure, No. 466; Federal Taxation: Estate 
tax, No. 468, Nos. 514-546; State Taxation: 
South Carolina, Nos. 170-245, No. 504). 
Contempt—Proceedings—Appeal—Decisions re- 
viewable, No. 432; (see also Process, No. 433) 

Contractors’ bonds—Liabilities on bonds— 
Statutory provisions—Validity, No. 333. 

Courts—Supreme Court of United States— 
Original jurisdiction—Decree—Interpretation, 
No. 15, Original. 

Criminal law (see Post Oilice, 

Death (see Workmen's 
423). 

Drains—Drainage districts—Bonds -~ Priority 
as between bonds issued under different stat- 


Mo. 513). 


compensation, No. 


Federal Employers’ Liability Act—Liability 
of railroad for death of engine*r in derail- 
gee nee of evidence of negligence, 

Oo, 452. 

Ferries (see Interstate Commerce Commis- 
sion, No. 454). 

Ice (see Public utilities, No. 463). 

Indemnity—Indemnity bonds—Liability of 
indemnitor—Imputed negligence of person in- 
sured—Time of loss, No. 413. 

Insurance (see Indemnity, No. 413; Federal | 
Taxation: Insurance companies, Nos. 355-56). 

Internal revenue (see Federal Taxation). 


Interstate Commerce Commission—Authority 
and functions—Regulation of rates—Fixing 
differential rates as between ports, No. 24; Va- 
lidity of certificate to operate ferry between 
intrastate points as extension of interstate 
railroad, No. 454). 


Master and servant (see Federal Empleyers’ | 
Liability Act, No. 453; Workmen’s compensa- 
tion, No. 423; Nos, 430-44, No. 477). 


sechanier liens (see Contractors’ bonds, No. | 
). 


Negligence (see Feedral Employers’ Liability 


Partnershin (see Federal Taxation: Gross in- 
come, No. 426). 

Police powe: (see Public utilities, No. 463). 

Post Office—Offenses against postal laws— 
Mailing of “filthy” matter—Construction of 
statute, No. 513. 

Process—Service—Exemptions — Attorney 
attendance upon court, No. 433. 
wn (see Search and seizure, No. 

Public utilities—Regulation — Manufacture, 
sale and distribution of ice—Validity of stat- 
utory: provisions, No. 463. 

Railroads (see Carriers, No. 411; Federal Em- | 
ployers’ Liability Act, No. 453; Interstate Com- 
merce Commission, No. 24, No. 454; United 
_ No, 339; Workmen's compensation, No. 

Search and seizure—Search without warrant 
—Validity—Exploratory search—Search inci- 
dent to arrest, No. 466. 

Shipping—Limitation of owner’s , liability, 
Nos. 430-44; (see also Admiralty, Nos. 487-9; 
Carriers, No. 411; Towage, No. 217). 

States (see Courts, No. 15, Original). 

Taxation (see Federal Taxation; State Tax- 
ation). 

Towage—Injury to tow—Actions tor damage 
Fy cence—Presumption of negligence, No. 

Trade marks—Identity and 


in 


similarity—Ef- | 


istrations under Federal law, Nos. 506-7. 
sone competition (see Trade marks, Nos. 

United States—Claims against—Claims for 
transportation charges—Troops within mean- 
ing of railroad land grant acts, No. 339. 

Waters (see Courts, No. 15, Original). 

Wharfs (see Carriers, No. 411). 

Words and phrases (see Post Office, No. 513). 

Workmen’s compensation—Employments 
within statute—Intrastate employe of inter- 
state railroad—Validity of act so applied, No. 
477; Exclusiveness of remedy—lInjuries and 
death of employes caused by sinking of ves- 
sel—Effect of proceeding in admiralty to limit 
liability, Nos. 430-44; Statutes—Extraterritorial 
operation—Efect of contract of employment 
—Public policy of State, No. 423. 

FEDERAL TAXATION 

Credit for taxes—25 per cent reduction un- 
der 1924 Act, Nos. 469-70. 

Estate tax—Deductions, Massachusetts in- 
heritance tax—1916 Act, No. 468; Transfers in 
contemplation of death—Presumptions—1926 


Act, sec. 302 (c)—Constitutionality, Nos 
514-546. 
Gross income—Constructive receipt—Part- 


nership profits assigned to wife, No. 426. 
Insurance companies—Definition — Mortgage 
guarantee company and mortgage guarantee 
and title company, Nos. 355-56: 
STATE TAXATION 
South Carolina—Gasoline tax—Storage tax, 


Nos. 170-245; Fuel used in interstate planes, 
No. 504. i 


Alabama Requires Report 
On All Gasoline Deliveries 


Montcomery, ALA., March 1.) 


Transportation companies are required 


Tax Commission. Jhere,is no provision 





in the law exempting express companies 


license tax funds for relief purposes for a| handling quantities of 10 gallons or less, 


| limited period, if that is deemed necessary. | the opinion said, 
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BANKRUPTCY—Composition—Attorneys’ fees—Power of court to reduce amount 
of attorneys’ fees agreed to in composition proceedings on confirmation of composi- 


tion— 


A bankruptcy court, on confirmation of a composition on a certificate that it was 
for the best interests of the creditors and that the requirements of the bankruptcy 
law had been complied with, had no power to reduce the amount of the fee of the 
bankrupt’s attorney for services in the composition proceedings, agreed to in such 
proceedings; the provisions of the Bankruptcy Act for the court’s supervision 


over the attorneys’ fees does not apply to iees allowed attorneys for services in 
such proceedings where composition is allowed. ’ 


Hollis Lumber Co,, Bankrupt, In re.; C. C, A, 2. 





FEDERAL EMPLOYERS’ LIABILITY ACT—Liability for death of fireman in de- 
railment of engine—Failure of engineer to make emergency stop of engine after 
derailment of front wheels as negligence— 

_A railroad company could not avoid liability in an action under the Federal 
Employers’ Liability Act for the death of a locomotive fireman caused by the de- 
railment of the engine on the ground that it was not responsible for the derail- 
ment of the front wheels as a result of a rock jammed between the rail and the 
planking at a crossing, where the complete derailment causing the fireman’s death 
did not occur until after the other wheels had held the rails for a-distance of 
2,872 feet until a switch frog completed the derailment; the jury was warranted 
in finding that the engineer, in fhe exercise of the required degree of care, should 
have sensed the danger, that he could have made an emergency stop of the engine 
before it reached the switch frog and thereby avoided the complete derailment, 
and that his failure to so do was negligence for which the company was liable. 


1932. 


Lindberg, etc., v. Great Northern Railway Co.; Minn. Sup. Ct., No. 28612, Feb. 19, 





PROHIBITION—Offenses—Nuisance—Sufficiency of information—Necessity of in- 
dictment—Establishment of nuisance by proof of sale— 

A criminal information was sufficient to charge the maintenance of a liquor 
nuisance in violation of section 21 of the National Prohibition Act although evi- 
dence of sale of liquor was relied on for conviction; the fact that the overnment 
established the maintenance of the nuisance by proof of a sale did not bring the 
defendant within the purview of the Jones Act so as to deprive the court of juris- 
diction in the absence of an indictment on the theory that an infamous crime was 
charged, since the character of the crime is determined by the charge made in the 
information or indictment and not by the evidence by which it is proved. 

Sturcz et al. v. United States; C. C. A. 3, No. 4733, Feb. 29, 1932. 





PROHIBITION—Prosecutions—Verdicts—Consistency—Acquittal of possession and 


conviction of maintenance of nuisance— 


A defendant charged with possession of liquor and with the maintenance of a 
liquor nuisance may be acquitted of possession and convicted of maintaining a 
nuisance; logical consistency in verdicts is not required. 

Sturcz et al. v. United States; C. C. A. 3, No. 4733, Feb. 29, 1932. 





MOTOR CARRIERS—Certificates of public convenience and necessity—Leases— 

A motor transportation company’s certificate of convenience issued by the Ohio 
Public Utilities Commission is a personal license and although transferable with 
the consent of the Commission after a public hearing is not the subject matter of 


& lease, 


Read Eagle Bus Co. v. Public Utilities Commission; Ohio Sup. Ct., No. 23237, 


March 2, 1932. 





WAR RISK INSURANCE—Beneficiaries—Validity of agreement not to change— 
Converted insurance—Beneficiary not in class enumerated in act—Change of bene- 
ficiary—Change on Sunday while intoxicated—Validity—Ratification — 

War veteran’s agreement with beneficiary of war risk insurance not to change 
beneficiary in consideration of money advanced to the veteran by the beneficiary 
was void; enumeration of classes of beneficiaries in War Risk Insurance Act does 
not apply to converted insurance; change of beneficiary was not void, as a matter 
of law, either on the theory that the letter was written and mailed in Pennsylvania 
on Sunday in violation of a law of such State prohibiting the transaction of busi- 
ness on Sunday, or on the theory that the change was made at a time when the 
insured was so intoxicated as to be incompetent, where the veteran died, without 
revoking the change, more than three months thereafter, since the change, if in 
violation of the Pennsylvania Sunday iaw, and if made while the veteran was in- 
toxicated, was not void but was merely voidable and was subject to ratification; 
the lapse of time between the change and the veteran’s death did not establish 
ratification as a matter of law, in the absence of evidence that ‘the veteran re- 
membered the change or had been informed thereof; the question of ratification 


was for the jury. 


Lewis v. United States et al.; C. C. A. 3, No. 4459, Feb. 15, 1932. 





Decisions Published in Full Text in This 


* 
Issue 


PROHIBITION—Forfeiture of automobile—Seizure during transportation by lessee— 
Rights of owner—Good cause for return of car—Discretion of court— 

Where the proprietor of a garage, who was engaged in the business of renting 
to the public generally cars to be driven by the lessees and who had been warned 
by peace officers that his cars were being used by persons violating the prohibition 
laws but had taken no steps to ascertain whether persons to whom he rented the 


cars were notorious violators of the prohibition laws, ren 
person whose reputation was that of a bootlegger and who 


d one of his cars to a 
ad been arrested three 


times for liquor law violations, the court, in proceeding to forfeit the car following 
the arrest of the lessee for transporting liquor therein, under a South Dakota 
statute providing for the forfeiture of an automobile as against the owner where 
“by his fault he is chargeable with knowledge or notice that it is to be, or will 
probably be, used for such purpose,” was warranted in holding, in the exercise of 
discretion, that the owner had not shown good cause entitling him to a return of 


the car.—State of South Dakota v. Waul et al. 


30, March 8, 1932. 


(S. Dak. Sup. Ct.).—7 U. S. Daily, 


Patents 


PATENTS—Joinder of invention— 


If claim 32 were allowed in one patent and claim 13 in another patent, the courts 
might hold double patenting; for this reason division should not be required.— 


Parker et al., Ex parte. 


(Pat. O. Bd. Appls.)—7 U. S. Daily, 30, March 8, 1932. 





PATENTS—Appeals to Board of Appeals—Joinder of invention— 

Where some claims were held unpatentable and other claims were required to be 
divided out, Board of Appeals, finding first claims patentable and that other claims 
should not be divided out, holds patentability of subject matter of latter claims is 
not before it, and patentability of suchsclaims therefore are’ not considered.+ 
Parker et al., Ex parte. (Pat. O. Bd. Appls.)—7 U. S. Daily, 30, March 8, 1932. 





PATENTS—Coal burner claims allowed— 
Patent 1844042, Parker, Coal Burner, claims 22, 26, 32 and 33 of application al- 


lowed.—Parker et al., Ex parte. 
1932. 


(Pat. O. Bd. Appls.).—7 U. S. Daily, 30; March 8, 








Daily Journal of Proccedings Before. . 


Court of Customs and Patent A ppeals 


March 7, 1932 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 
John A. Dienner, Chicago, Ill., was ad- 


|mitted to practice. ’ 


CUSTOMS 

Lekas & Drivas v. The United 
States. Opinion by Graham, Presiding 
Judge. Canned beans were assessed at 2 
cents per pound as beans prepared or pre- 
served. The importer protested that they 
were properly dutiable at one-half cent per 
pound as beans not specially provided for. 
The United States Customs Court overruled 
the protest of the importer, and their judg- 
ment is affirmed. 

No. 3480. Charles A. Redden et al. v. The 
United States. Opinion by Garrett, Asso- 
ciate Judge. Tubular-shaped burners of 
transparent fused quartz were assessed at 
30 per cent as articles of earthy or mineral 
substances. The importers protested that 
they were properly dutiable at 20 per cent 
as incandescent electric-light bulbs and 
lamps. The United States Customs Court 
overruled the protest of the importers and 
their judgment is reversed. Bland and Len- 
root, JJ., dissent. 

No. 3476. The United States v. Tide Water 
Oil Co. Opinion by Lenroot, Associate 
Judge. This appeal involves the reappraise- 
ment of an oil refining plant purchased by 
appellee in Germany. It is held (affirming 
the lower court) that & royalty for the use 
of a patented process was properly excluded 
from dutiable value. It is further held that 
dutiable value should have been based on 
United States value rather than export 
value, and the judgment of the United 
States Customs Court is reversed, and the 
cause remanded for further proceedings. 

No. 3455. The United States v. Albers 
Bros. Milling Co. et al. Kaoliang—millet 
seed. Petition of appellee for rehearing de- 


nied. 
PATENTS 

No. 2843. Ex parte Philip S. Russel et al. 
Opinion by Hatfield, Associate Judge. The 
decision of the Board »f Patent Appeals 
denying appellant's applicati-n or * patent 
on improvement in pressure atomizing noz- 
zle is affirmed. 

No. 2846. Ex parte Joseph G. Prosser. 
Opinion by Hatfield, Associate Judge. The 
decision of the Board of Patent Appeais 
denying appellant's application for a patent 
on improvement in hosiery finishing appa- 
ratus is affirmed. 

No. 2868. Ex parte Norman E. Madge et 
al. Opinion by Hatfield, Associate Judge. 
The decision of the Board of Patent Appeals 
denying appellants’ application for a patent 
on improvement in method of making a golf 
ball and product is affirmed. 

No. 2798. Ex parte Hugh Humphreys. 
Wood-planing machine. Petition of appel- 
lant for rehearing denied. 

No. 2821. Ex parte Rupert E. Rundell. 
Improvement in machine for crimping plas- 
tic caps on bottles. Petition of appellant 
for rehearing denied. 

}) No. 2848. McCreary v. Zworykin. 
Optical transmission. 
for rehearing denied. 

No. 2885. Fowler v. Affieck et al. 


No. 3481. 


Electro- 
Petition of appellant 


Process 








for cleaning spray booths. 


Petition df ap- 
pellant for rehearing denied. 

No. 2908. Ex parte McKee Refrigerator 
Co. Dismissed without prejudicé up mo- 
tion of appellant, and consent of Solicitor 
for the Patent Office. 

No. 2876. Ex parte Kurt Sommer and Paul 
Maca. Improvement in glass-drilling ma- 
chines. Argued by Mr. Myron G. Clear for 
appellant, and by Mr. Howsra S. Miller for 
the Patent Office. 

No. 2899. Raymond Henry v. Howard C. 
Harris. Resilient connectors. Argued by 
Mr. Arthur H. Boettcher for appellant, and 
by Mr. B. M. Kent for appellee. 

No. 2900. Ex parte Reginald A. Fessenden. 
Improvement in means for modulating 
electrical energy by light impulses. Argued 
by Mr. Ezekiel Wolf for appellant, and by 
Mr. Howard S. Miller for the Patan“ Office. 

No. 2902. Ex parte Karl E. Peiler. Im- 
provement in feeding molten glass. Argued 
by Mr. Sidney F. Parham for appellant, anc 
by Mr. Howard 8. Miller for the Patent 
Office. 

No. 2903. Miller Becker Co. v. King of 
Clubs, Inc. Trade mark for nonalcoholic, 
noncereal, maltless beverages, etc. Sub- 
mitted on brief by appellant; no appear- 
ance for appellee. 


Journal of Proceedings 
. In the Court of Claims 


March 7, 1932 

Present: Fenton W. Booth, Chief Justice; 
and William R. Green, Benjamin H. Lit- 
tleton, Thomas S. Williams, and Richard S. 
Whaley, Associate Judges. 

Admitted to practice: Wm. Earl Smith; 
W. O. Skeels; Victor D. Borst; Walter J. 
Gill. 


Announcements: D-128, Herbert 
judgment for plaintiff $330.56; 
Judge Whaley. 


H-144, International Curtis Marine Tur- 
bine Co., judgment in favor of United 
States, opinion by Judge Green. 


F-203, Helvetia Milk Condensing Co., 
plaintiff entiled to recover $11,133.64; entry 
of judgment suspended to await filing of 
statement or stipulation; opinion by Judge 
Littleton. 


L-386, The Atchison, Topeka & Santa Fe 
Fy. Co., judgment for plaintiff $175.05; opin- 
ion by Judge Green. 


M-119, Alban G. Snyder, judgment in fa- 
vor U. S.; opinion by Judge Williams. 

H-447, The Anthony Company; defend- 
ant’s motion for new trial overruled; sup- 
plemental opinion by Judge Green 

J-119, Massachusetts Mutual Life Insur- 
ance Co., judgment in favor U. S.; opinion 
by Judge Littleton. 

“J-591, Ashland Iron & Mining Co.; plain- 
tiff entitled to recever; entry of judgment 
suspended: opinion by Judge Green. ; 

33966, Willard S. Isham, executor, judg- 
ment in favor of U. S.; opinion by Chief 

stice Booth. 
sees, Luther W. Cartwright, plaintiff en- 


[Continued on Page 8, Column 2.] 


Lasher, 
opinion by 


Claims Allowed 


On Construction 
Of Coal Furnace 


Finding Division Not Re- 
quired, Board of Appeals 
Declines to Pass Upon 
Other Patent Claims 


Ex parte Cyrus J. Parker, CLARENCE T. 
BurG aND ARTHUR O. Dapy. 
Patent Office Board of Appeals. 
Appeal No. 609. 

Patent No. 1844042 was issued Feb. 9, 
1932, for Coal Burner on application 
filed Jan. 17, 1925; Serial No. 3059. Opin- 
ion dated April 4, 1931. 

Epward B. BIRKENBEUEL and Henry H. 
SNELLING for applicants. 

Before Hopxtns, Assistant Commissioner, 


and THurBER and Morcan, Examiners in 
Chief. 





Opinion of the Board 

Examiner in Chief.—This is an 
appeal from the action of the primary ex- 
aminer finally requiring division between 
claims 12 to 15, inciusive, and the remaining, 
claims; and also from finally rejecting claims 
16 to 19, inclusive, 21 to 34, inclusive, 36 
and 37. 

Claims 13, 22 and 32 are representative and 
are as follows: 

“13. The method of preventing gassing by 
a solid fuel burner which receives its fuel 
through a conduit from a hopper and in 
which air is delivered to the combustion 
chamber from a blower; which consists in by- 
passing a quantity of air from the blower to 
the fuel conduit to create, in the conduit 
between the hopper and the combustion 
chamber, a zone of greater pressure than 
exists in the combustion chamber, 


Description of Furnace 

“22. In a furnace, two spaced rcws of fire 
brick, an ash space to one side of both rows, 
a series of blocks bridging said rows so as to 
present fuel falling into the space between 
the fire bricks, said blocks having tuyere 
openings discharging across the fuel sup- 
porting upper surface of the fire bricks on 
each side of the blocks, whereby burning coal 
passing over both rows of fire brick to the 
ash space will be completely consumed be- 
cause of the auxiliary air discharged through 
the tuyere openings. 

“32. In an underfeed stoker furnace, a re- 
tort, a conduit communicating with said re- 
tort, a fuel hopper, means for delivering fuel 
from said hopper through said concuit to said 
retort, a blower, means for conveying air from 
said blower to a point above the retort, and 
additional means connecting the blower 10 
said conduit between the hopper and retort 
to create an air pressure in the conduit 
greater than the pressure of air at the point 
of combustion.” 

The references relied upon are: Brown, 
570978, Nov. 10, 1896; Wood, 608819, Aug. 9, 
1898; Weaver, 738132, Sept. 1, 1903; MacCor- 
mack, 740668, Oct. 6, 1903; Jones, 895764, Aug. 
11, 1908, Midgley, 1341923. June 1, 1920. 


Forced Draft Furnace 

This application relates to a furnace con- 
struction having a forced underfeed for coal 
and a forced draft. Details of construction 
will be more svecifically referred to in con- 
nection with particular claims. 

Taking up first the subject-matter covered 
by claim 22 and referring to Fig. 5, there are 
disciosed tuyeres adjacent, the retort having 
openings 84. These tuyeres have also open- 
ings 85 for discharging air forced by the fan 
in an opposite direction from the retort. 
At 91 are blocks covering air passages 
and having openings in opposite directions 
so that blasts of air may be discharged in 
the direction of the retort as well as in the 
opposite direction toward the ash pits. 

‘he examiner has stated that there appears 
to be some uncertainty as to the ash space. 
But the specification, in the paragraph com- 
mencing on page 7, line 13, indicates that 
the ash space is outside of the walls 75 and 
.76 and believe that the claim is sufficiently 
definite in this respect. 


Claim Held Unpatentable 

It is the examiner's position that the sub- 
ject matter of this claim is not patentable 
over ,the prior art. He refers to the patent 
to Brown and indicates that the spaces be- 
tween the grate bars a2 may be regarded 
as supplemental tuyeres corresponding to 
those disclosed at 91 in appellants’ construc- 
tion, particulariy if forced draft is applied 
to the structure of Brown below the grates. 

The examiner has also referred to other 
patents which may be regarded as disclosing 
additional means for supplying air to the 
fuel spaced from the tuyeres at the edge of 
the retort, but clearly none of the art cited 
discloses a construction which is provided 
with tuyere openings for discharging across 
the fuel supporting upper surface in the 
manner called for by this claim. 

Claim 26 is somewhat similar to claim 22 
and in our opinion neither of these claims 
is properly anticipated by the cited art. It 
is considered, however, that none of the 
appealed claims which rely primarily upon 
the tuyere arrangement for patentable nov- 
elty sufficiently distinguishes over the 
references except the two above mentioned. 

Invention Declared Not Involved 

While it may be true that the spaces be- 
tween the grate bars in Brown can not prop- 
erly be regarded as tuyeres even if forced 
draft is applied at that point, it is our view 
| that merely to employ additional tuyeres to 
facilitate combustion does not involve inven- 
tion. 

It is to be noted that Jones, in addition to 
the middle tuyere, discloses tuyere openings 
extending away from the retort and that 
MacCormack discloses a series of perforated 
grates with forced draft pipes beneath them 
which would assist in causing better com- 
bustion at points remote from the center of 
the retort. It is also noted that in MacCor- 
mack transverse tuyeres are shown at the 
ends of the retort as indieated by reference 
eharacter 9. 

We do not regard the use of rofractory ma- 
terial in a furnace construction as involving 
more>thanm a question of choice as far as the 
subject-matter of the appealed claims is in- 
volved. We find no patentable limitation as 
| to ash spaces as the fuel travels to the ash 
discharge in the same general manner in 
prior furnaces of this type. 

Passing now to the subject-matter which 
4 appellants apparently regard as the most 
important, of ‘which claim 32 may be re- 
garded as representative, reference may be 
|made to Figures 1 and 3. The feature under 
| consideration relates to the pipe 68 connecting 
| the blower with the coal-delivering conduit. 
| The fan also forces air through the pipe 
| 66 to the tuyeres of the combustion chamber 
and by the arrangement of the pipe 68 sepa- 
|rate from 66, it is possible to deliver air to 
| the fuel conduit at a higher pressure than 
the air forced into the combustion chamber, 
By reason of this arrangement gases are pre- 
vented from escaping outwardly from the 
fuel conduit. 

The examiner has rejected the claims of 
this group as unpaientable over the disclosures 
of Brown or Wood. In Brown the air forced 
jinto the fuel conduit is through the small 
pipe c5, as shown in Fig. 1, where the air 
is delivered from tKe tuyere passage. It is 
;} apparent that in Brown it is impossible to 
supply air under greater pressure in the fuel 
conduit than it is in the combustion chamber. 

Two Claims Held Allowable 

In Wood a portion of the air is diverted 
from the forced draft 
chamber to the fuel conduit but again the 
pressure of the air diverted to the fuel con- 
duit can not be higher than that in the com- 
bustion chamber. The provision of means 
for applying higher air pressure to the fuel 
conduit so that the gases can not escape 
appears to be a simple expedient but in the 
absence of art we are not satisfied that it 
was an obvious one and we believe that 
claims 32 and 33 may be regarded as allow- 
able. 

The remaining claims of this group do not 
specify a construction for providing greater 
pressure in the fuel conduit than in the 
combustion chamber. In our opinion it @ 
not involve invention broadly merely to sup- 
ply air under pressure directly from the fan 
unless it is controlled so as to produce greater 
pressure on the fuel supply as called for by 
claims 32 and 33 

The examiner has required division between 
claims 12, 13, 14 and 15 and the remaining 
}claims. A comparison of claim 13 and claim 
132 shows that the protection asked is sub- 
stantially the same. In our opinion if claim 
32 were allowed in one patent and claim 13 
in another, it is believed that the courts 
might hold appellants guilty of double patent- 
ing. For this reason we do not believe that 
division should have been required. The ques- 
tion of the patentability of the subject matter 
| of the method claims is not before us and we 
| have therefore given this matter no consid- 
| eration 

The appeal is dismicse@ as to claims 16, 21, 
30, 31, 36 and 37 as Pe rem have with- 


THURBER, 











| 
| 





drawn these claims. Of remaining claims 
| the decision of the ex@ er is reversed as 
to claims 22, 26, 32 and 33 and affirmed as 
| to the others. 





The decisions of the Board 
of Tax Appeals issued March 7 
will be found on page 8. 
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Double Taxation 


Declared Threat 
To Motor Lines 


Multiple State License Fees 





May Break Down High-| 


way Transport, Says Chief 
Of Public Roads Bureau 


[Continued from Page 1.1 
tinuous to date with a slight probable de- 
crease for 1931, 

“The operation of trucks on the public 
highways is predominately by private 
owners. A survey made in 11 western 
States shows 85.2 per cent of all trucks 
are privately owned and operated, or on 
the basis of 1930 registration, 2,986,600 
trucks out of a total of 3,480,900 trucks. 


“The distance that trucks operate from 
their place of ownership varies widely and 
in such a way that it is impossible to say 
that there is a prevailing distance more 
commonly covered than any other dis- 
tances, More than one-half of all of the 
trucks operated less than 100 miles daily. 


| Interstate Truck Movement 


“Totals for higher trucks of all classes 
are about 19 per cent, shown in four State 
studies. In these, the classification as 
common carrier and contract hauler can- 
not be made. 


“All trucks operated hired, including 
» capacities in both inierstate and in- 
trastate operations are 14.2 per cent of 
total truck traffic, as shown by a survey in 
11 western States. This survey further 
indicates that this can be separated into 
common carrier and contract 
trucks, showing 515 per cent in the com- 
mon carrier class and 8.7 per cent in the 
contract hauler class. 





“Total interstate truck movement is low. 
Surveys made at different times in five 
States of trucks operating in interstate 
traffic showed those privately operated, 
contract haulers and common carriers to 
By using 
States 
traffic surveys, covering 11 States, of a 
truck. utilization survey covering 39 States 
and of the surveys in five States previ- 
ously mentioned, distribution of interstate 
truck traffic can be computed in the fol- 


be approximately 7 per cent. 
the observations of the Western 


lowing ratio 


Privately owned and operated, 2.2 per 
cent; contract haulers, 3.3 per cent; com- 


mon carriers, 1.1 per cent. 
Freight Movements 
“The low per cent of interstate 
mon carrier trucks is accompanied 
correspondingly low per cent of 
freight movements with such trucks 
is approximately .3 per cent of the 


by 


of transportation. 


“Interstate common carrier 


independent studies. 


“If all interstate operations by trucks | 
were to be controlled, approximately 7 per 
cent of the total truck movement would 
be involved, affecting according to the 
Of these, 
more than one-third, or 90,500 trucks 
would be privately-owned and operated 
Nearly one-half, or 114,800 trucks, 
would -be operated under contract without 
one- 
sixth, or 38,300 trucks, would be common 
carrier trucks operating between fixed ter- 
mini with some schedule and over routes 
which cross State lines at definitely fixed 


1930 census, 243,700 trucks. 


trucks. 


fixed route or schedule. Finally, 


points.” 


Vehicle specifications should be fixed by 


Federal law and not by regulations, Mr 


MacDonald said, for the following rea- 


sons: 


To promote public saving of motor ve- 
hicles on the highways; to provide a basis 


for roads of uniform minimum capacity 


to provide a basis for motor vehicle de- 
sign and manufacture; to facilitate law 
enforcement; to prepare for the highway 
exigencies in the event of national emer- 


gencies; to protect economic interest o 
the public. 


Uniform Operation Sought 


“While general agreement has not been 


finally reached as to specifications fo 
the heavier loads, studies have progressed, 
Mr. MacDonald continued, “to the poin 
where it may be stated that Federal speci 
fications can and should be set up 
provide for uniformity of operations be 


tween the States on the main itnerstate 
highways, of motor vehicles engaged in 


itnerstate commerce. 


“Excessive taxation of the motor vehicle 


engaged in interstate commerce may re 


sult in erecting trade barriers at State 


lines. 

“In addition to the license fees and gas 
oline tax paid by all buses and trucks, 4 
States charge extra fees for passenger car 


riers and 32 for property carriers engaged 


in public business. The basis of these fee 


hauler 


com- 
a 
total 
. This 
total 
estimated freight movement by all modes 


trucks 
which would be affected by Federal legis- 
lation are very few, approximately 1.1 per 
cent of all truck traffic, shown by three 


to 


| 
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Provisions of Revenue Bill Introduced in the House 








Manufacturers’ Sales Levy, Gift Tax and Doubled Assessment on Estates Are Provided; Limitation Placed on De- 
duction for Stock Losses; Increased Rates of Income Tax Noi Applicable to Reports Now Being Filed 





HE revenue bill of 1932 (H. R. 10236) was introduced in the House on March 7. | 


The bill provides for a manufacturers’ excise or sales tax, a gift tax and doubles 
Under the bill, increases in the income-tax rates 
apply only to the taxable year 1932 and succeeding taxable years,and do not affect 
returns now being filed. Changes are made in the provision allowing a deduction 


the present estate tax rates. 


for stock losses. 


A sales tax of 2% per cent on manufactured goods is provided in the bill. That 
part of the new law would become effective 30 days after its enactment. Special 
rates apply in the case of lubricating oil, wort, malt and grape syrup and juice. 
Crude petroleum, fuel oil and gasoline imported into the United States would be 
taxed at 1 cent a gallon. The exemptions are 24 in number, including numerous 
food products, newspapers, books, pamphlets and articles devoted to religious uses. 
That part of the bill providing for the new excise tax follows in full text: 


+ 
Manufacturers’ Excise Tax 


Sec, 601. Imposition of Tax. 


(a) In addition to any other tax or duty 
imposed by law, there shall be imposed a 
tax of 214 per centum of the sale price (ex- 
cept as provided in subsection (d)) on the 
sale of every article sold in the United 
States by the manufacturer or producer 
thereof, if licensed or required to be licensed 
under this title, except in the case of— 

(1) sales by a licensed manufacturer to 
another licensed manufacturer, of articles 
for further manufacture; 

(2) sales by a licensed manufacturer to 
a registered dealer, of articles for further | 
manufacture to be resold to a licensed 
manufacturer; | 

(3) sales by a licensed manufacturer to 
any person of articles for further manu- 
facture to be resold to a licensed manufac- 
turer, but only if such articles are deliv- 
ered by the first licensed manufacturer to 
the second licensed manufacturer; 

(4) sales for exportation; | 

(5) sales to a State or political subdivi- 
sion thereof, or any agency thereof, of ar- 
ticles for use solely in the exercise of a 
governmental function; or 


+++ 


(6) sales of articles hereinafter specifically 
exempted. } 

(b) In addition to any other tax or duty 
imposed by law, there shall be imposed a 
tax of 214 per centum ad valorem (except as 
rovided in subsection (d)) on every article 
mported into the United States, unless— 

(1) the consignee (within the meaning of | 
the Tariff Act of 1930) is a licensed manu- | 
facturer (or his agent) and the article is | 
an article for further manufacture, or 

(2) the consignee (within the meaning of 
such Act) is a registered dealer (or his 
agent) and the article is an article for fur- 
ther manufacture to be resold to a licensed 
manufacturer, 

(3) the article is imported by a State or 
political subdivision thereof, or any agency 
thereoi, for use solely in the exercise of a 
governmental function, or 

(4) the article is specifically hereinafter 


exempted. 
++ + 


(c) The tax imposed under subsection (b) 
shall be levied, assessed, collected, and paid 
in the same manner as a duty imposed by 
the Tariff Act of 1930, and shall be treated 
for the purposes of all provisions of law 
relating to the customs revenue as a duty 
imposed by such Act, except that— 

(1) the value on which such tax shall be 
based shall ve the dutiable value. (under 
section 503 of such Act) of the article, plus 
the customs duties, if any, imposed thereon 
under any provision of law; 

(2) for the purposes of section 489 of such 
Act (relating to additional duties in certain 
cases of undervaluation) such tax shall not 
be considered an ad valorem rate of duty or 
a duty based upon or regulated in any man- 
ner by the value of the article; 

(3) such tax shall not be im 
any article imported prior to t 
which this title takes effect; 

(4) no drawback of such tax (except tax 
paid upon the importation of an article 
described in subsection (d)(4) shall be al- 
lowed under section 313(a), (b), or (f) of 
the Tariff Act of 1930 or any provision of 
law allowing a drawback of customs duties 
on articles manufactured or produced with 
the use of duty-paid materials; : 

(5) such tax shall be imposed in full not- 
withstanding any provision of law or treaty 
granting exemption from or reduction of 
duties to products of any possession of the 
United States or of any country; and 

(6) when he deems such action to be in 
the interest of the revenue, the Secretary 
may direct that such tax with respect to 
any class of articles designated by him 
shall be levied, assessed, collected, and paid 
in the same manner and subject to the 


poced upon 
e date on 








same provisions of law as the tax imposed 
by subsection (a). 


++ + | 


(d) In the case of the following articles, 
the tax imposed by this title shall be at 
the following rates: 

(1) Lubricating oils, of the grades desig- 
nated (at the time of the enactment of this 
Act) by Society of Automotive Engineers 
viscosity numbers 20 to 70, inclusive, 4 


cents a gallon; 

(2) brewer's wort, liquid malt, malt 
syrup, and malt extract, fluid, solid, or 
condensed, if containing less than 15 per 
centum of solids by weight, 5 cents a gallon; 
if containing 15 per centum or more of 
solids by weight, 35 cents a gallon; 

(3) grape syrup, grape concentrate, and 
evaporated grave juice, if containing more 
than 35 per centum of sugars by weight, 40 
per centum of the basis on which the tax is 
computed under subsection (a) or (b) of 
this section or section 603, as the case may 
be; 

(4) crude petroleum, fuel oil derived from 
petroleum, gas oil derived from petroleum, 
and gasoline, imported into the United 
States. 1 cent a gallon: but no article de- 
scribed in this paragraph shall be exempted 
upon importation from tax under this title 
as an erticle for further manufacture, and 
no credit or refund of tax imposed upon the 
importation of any article described in this 
paragraph shall be allowed under section 
605(a). 

(e) Exemption under this section of sales 





Ss 


varies widely between the States; some 


States charge a percentage of the gros 
receipts, some a per ton mile rate, etc. 


Double Taxation Called Unfair 


“A recent study in Pennsylvania indi 
that a fair charge against th 
heavier vehicles is all that can be sup 
ported by the cost of the roads built fo: 
their use. 

“State boundaries are arbitrary inter 
ruptions, of the natural or economic trad 
areas, a the imposition of double tax 
ation upon the vehicles used for transpor 
tation in interstate commerce is an un 
fair taxation upon the commerce of area 
so situated.” 


S 


e 


r 


e 


S 


. The following table of expenditures for | 
State highways, 1921-1929, was presented 


by the witness: 


Amt. Pct. | 
a. General property taxes, | 
direct appropriations 
and miscellaneous..... $808,416,433 15.5 
Bb. Gederal aid...........00: 728,531,941 13.9 
C. Motor taxes..........e0- 3,677,503,633 70.5 
Total t@xes ...ccccccees $5,214,452,007 100 
EG, BONES 2c cccccccesccccccs 870,344,537 
Total available for ex- 
penditure ........... $6,084,796,544 





Underwriting Loss Shown 


By Texas Fire Companies | 
| 


AvusTIN, Tex., March 7. | 


Fire insurance companies doing busi- | 
mess in Texas operated at an underwrit-| 


ing loss of $2,723,221 on direct business in 
193C, and apparently will show a larger 


loss for 1931, according to sworn reports | 
to the State Board of Insurance Commis- | 


sioners. 
The companies collected gross 


direct 


premiums of $26,983,764 on Texas busi-} 


ness in 1930, their reports show. 


They | 


paid in gross direct losses $17,225,418 and | 


paid $12,481,567 in expenses. The 
ratio was 63.8 per cent and the expens 
ratio was 46.2 per cent. Reinsurance 
ceded or assumed is not included in thes 
tabulations. 


Argentine Cable Rates 


Radio, telegraph, cable and telephon 
companies in Argentina have been author 
ized to advance their international mes 


loss 


e 
e 


2 


| 


e| 


Sage rates by about 35 per cent when paid | 


in Argentine currency. 
Commerce.) 


(Department of | 


or importations shall be allowed or granted 
upon compliance with the regulations. 


-~ + + 
SEC. 602. Exempt Articles. 


No tax under this title shall be imposed 
on the sale or importation of the following 
articles: 

(1) Farm or garden products produced 
in the United States; 

(2) fertilizers and such grades of articles 
as are used chiefly for fertilizers, or chiefly 
as ingredients in the manufacture of fer- 
tilizers; 

(3) garden or field seeds; 

(4) bran and shorts and feeds for animals 
or fowls; 

(5) meat, fish (including shellfish), and 
poultry, fresh, dried, frozen, chilled, salted, 
or in brine; 

(6( bacon, hams, 
jowls, not cooked 
containers; 

(7) butter, oleomargarine, and other sub- 
stitutes for butter; 


shoulders, 
packed 


pig 
or 


and pig 
in air-tight 


(8) cheese; 

(9) milk and cream, in any form; 

(10) eggs in the shell; 

(11) bread; 

(12) flour and meal made of grain, and 
semolina; 

(13) sugar; 

(14) tea; 

(15) coffee; 

(16) salt; 

(17) any article with respect to which an 
internal revenue tax is imposed under exist- 
ing law; 

(18) water not in closed containers; 


(19) newspapers, magazines and other pe- 
riodicals: 

(20) books, pamphlets, and music, in 
raised print, used exclusively by or for the 
blind; 

(21) textbooks for use in private or pub- 
lic schools or other institutions of learning; 

(22) Bibles, comprising the books of the 
Old or New Testament, or both; 

(23) rosaries, chaplets, medals, and simi- 
lar articles of religious devotion; hymn 
books, prayer books, and manuals of reli- 
gious devotion; books of religious reading, 
thought, or action; books of religious sta- 
tistics; and 

(24) altars, pulpits, communion tables, 
baptismal fonts, and shrines; parts thereof; 
religious statuary and pictures; collection 
envelopes, plates, and baskets; stationery 
and record books; cassocks, banners, and 
articles of regalia worn on the person or 
carried in the hand; tapers, lights, and can- 
dies; sanctuary oil; all the foregoing when 
manufactured exclusively for use in houses 


of worship. 
-~+ + 
SEC. 603. Tax on Sales by Registered 
Dealers. 
(a) There shall be imposed on the sale 


or other disposition by a registered dealer of 
any article sold to or imported by him free 
of tax by virtue of his registration, if 
not sold to a licensed manufacturer as an 
article for further manufacture, a tax of 
214 per centum of the price (subject to the 
provisions of section 604 (a)) at which such 
article was sold to such registered dealer, 
plus, in the case of an imported article, the 
amount of customs duties imposed thereon 











under any provision of law, if not included 
in such price (except that in the case of an 
article specified in section 601 (d) the tax 
shall be at the rate therein provided). If 
the Commissioner determines that the rec- 
ords with respect to any article are inade- 
quate, such article shall be held to be sold 
otherwise than to a licensed manufacturer 
as an article for further manufacture. 

(b) If the Commissioner determines that 
it is not necessary in the interests of the 
revenue to trace the identity of articles of 
any class in the hands of registered dealers, 
the regulations may provide a method of de- 
termining the proper tax liability of reg- 
istered dealers with respect to articles of 
that class without regard to the identity 
of the individual articles. 

+ + 

SEC. 604, Sale Price. 


(a) Generally—In determining the sale 
price of an article there shall be included 
any charge for coverings and containers of 
whatever nature, and any charge incident 
to placing the article in condition packed 
ready for shipment, but there shall be ex- 
cluded the amount of tax imposed by this 
title. A transportation, sdelivery, insurance 
installation, or other charge (not required 
by the foregoing sentence to be included) 
shall be excluded from the sale price only 
if the amount thereof is established to the 
satisfaction of the Commissioner, in ac-. 
cordance with the regulations. 

(b) Sales on Consignment.—In the case 
of an article sold by a consignee, the sale 
price shall be the fair manufacturer's price 
for the article. 

(c) Retail Sales by Licensed Manufac- 
turer.—In the case of an article sold by the 
manufacturer or producer thereof at re- 
tail (or directly to the consumer or user), 
the tax shall be imposed upon the price at 
which so sold, except that in the case of any 
such article ordinarily sold at wholesale by 
manufacturers or producers, the tax shall 
be imposed upon the fair manufacturer's 
price for the article. 

{d) Installment Sales.—In the case of a 
contract for the sale by a licensed manu- 
facturer of an article, wherein it is pro- 
vided that the sale price shall be paid to 
the manufacturer by installments, and the 
title to the article sold does not pass to 
the purchaser thereof until a future date 
notwithstanding partial payment by install- 
ments, or in the case of a conditional sale, 
each partial payment shall be regarded as a 
sale and the tax shall be paid on the por- 
tion of the sale price represented by the 
installment. 

(e) Leases and Royalties—If a licensed 
manufacturer leases an article or transfers 
the right of using the artiele but not the 
title thereto, or imposes a rayolty on the 
use of an article, each payment with respect 
to the article shall be treated as a sale and 
the tax shall be paid on the amount of 
such payment. Any such lease, transfer, or 
imposition of royalty on the use of any 
article by a registered dealer shall be treated 
as a sale. 

(f) Manufacture Under Contract.—For the 
purposes of this title, a person who manu- 
factures or produces an article for another 
person (other than a licensed manufac- 
turer) who. furnishes materials and retains 
titie thereto, shall be regarded as the man- 
ufacturer or producer of the article, and 
the tax shall be imposed upon the pay- 
ment, or, if there is more than one pay- 
ment, the tax shall be imposed upon each 
payment. 

(g) Use or Transfer of Article in Special 
Cases.—If a licensed manufacturer— 

(1) uses otherwise than as an article for 
further manufacture (including use as ma- 
terial in repair work) an article manufac- 
tured or produced by him, or sold to or im- 
once’ by him free of tax by virtue of his 

cense; 


transfers the title to an article by 


4 


gift; 

(3) transfers the title to, or the right to 
use, an article to any person (otherwise 
than through an arm’s-length transaction) 
at less than the fair market price; such use 
or transfer shall be considered a sale for 
the purposes of this tile, and the sale price 
shall be the fair manufacturer's price for 
such article, with allowance for any tax 
previously paid with respect to any mate- 
rials used in manufacturing or producing 
the article. 

(h) For the purposes of this section, the 
fair manufacturer's price for an article shall 
be the sale price for such articles, in the 
ordinary course of trade, of manufacturers 
or producers thereof, as determined by the 
Commissioner. 

-~+ + 


SEC. Overpayments, 


Refunds. 


(a) A credit against tax under a later re- 
turn, or a refund, may be allowed or made— 

(1) to a licensed manufacturer, in the 
amount of any tax under this title which 
has been paid with respect to an article for 
further manufacture purchased by him; 

(2) to a manufacturer or producer when 
he becomes licensed, in the amount of any 
tax paid under this title with respect to 
articles for further manufacture on hand 
when the licef&se is granted; 

(3) to the exporter, in the case of an arti- 
cle sold for exportation or exported for sale, 
in the amqunt of any tax paid under this 
title with respect to the article; and 

(4) to a licensed manufacturer or regis- 
tered dealer who has paid tax under this 
title with respect to an article, when the 
sale price on which the tax was based is 
readjusted by reason of return or reposses- 
sion of the article or a covering or con- 
tainer, or by a bona fide discount, rebate, or 
allowance; in the amount of that part of 
the tax proportionate to the part of the 
sale price which is refunded or ‘oredited. 

(b) Credit or refund under subsection (a) 
shall be allowed or made only upon com- 
pliance with regulations. 

(c) In no case shall interest be allowed 
with respect to any amount of tax under 
this title credited or refunded. 

(d) In no case shall both credit or refund 
under subsection (a) and remission or 
drawback under the customs laws of the 
tax imposed by this title be allowed on ac- 
count of the exportation of an article 

(e) No overpayment of tax under this 
title shall be credited or refunded (other- 
wise than under subsection (a)), in pur- 
suance of a court decision or otherwise, un- 
less the person who paid the tax establishes, 
in accordance with regulations, (1) that he 
has not included the tax in the price of the 
article with respect to which it was im- 
posed, or collected the amount of tax from 


605. 


Credits, and 





ticles (other than exempt articles) manu- 
factured or produced and sold by such man- 
ufacturer or producer during such year 
reaches $20,000, such manufacturer or pro- 


ducer shall thereupon be required to be 
licensed, 
+~+ + 


(c) Dealers and Importers.—A dealer in 
or importer of ariicles for further manu- 
facture to be sold to licensed manufacturers 
may be granted an annual registration by 
the Commissioner, upon application in ac- 
cordance with regulations and— 

(1) payment of a fee of $2 and giving 
bond with sureties approved by the Com- 
missioner and in such form and in such 
amount (not less than $2,000 nor more than 
$15,000) as the Commissioner shall prescribe, 
as liquidated damages, conditioned that he 
will keep adequate books, records, and ac- 
counts in accordance with this title and 
regulations, will render true statements of 
all sales by him, taxable or nontaxable, of 
articles sold to him free of tax by virtue 
of his registration, and will pay any tax 
imposed by this title; or 

(2) payment of a fee of $100. Registra- 
tions under this subsection shall expire 
upon the expiration of one year after the 
date on which this title becomes effective, 
and annually thereafter. 

(d) Revocation or Cancellation of Dealer's 
Registration—If the Commissioner finds 
that a registered dealer has violated any 
provision of law applicable to the tax im- 

d by this title, he may revoke his regis- 
ration. If the registration of any regis- 
tered dealer is revoked, he shall not be en- 
titled to registration within a period of one 
year after such revocation. The registration 
of any registered dealer may be canceled 
upon application by him. 

(e) Tax on Revocation, Cancellation, or 
Expiration of Registration.—If a registered 
dealer's registration is revoked or canceled 
under subsection (d), or if a registered 
dealer's registration expires and is not re- 
newed, he shall pay the tax imposed by this 
title (as if on a taxable sale at the time 
of revocation, canceliation, or expiration) on 
all articles purchased or imported by him 
free of tax by virtue of his registration and 
not resold by him prior to such revocation, 
cancellation, or expiration. 

(f) Tax on Registered Dealer on Date Title 
Ceases to Be in Effect.—Every dealer or im- 

orter registered on the day on which the 
ax imposed by this title ceases to be in ef- 
fect, shall pay the tax imposed by this title 
(as if on a taxable sale on such date) 
on all articles purchased or imported by him 
free of tax by virtue of his registration 
and not resold by him on or before such 
date. . 

(g) Tax on Expiration of Manufacturer's 
or Producer's License.—If a manufacturer 
or producer ceases to be licensed before the 
date on which the tax imposed by this title 
ceases to be in effect, he shall pay the tax 
which would be imposed on a sale to him, 
as of the date on which he ceases to be 
licensed, of all articles purchased or im- 
ported by him free of tax by virtue of 
such license and not used as articles for fur- 
ther menufacture in the manufacture or 
production of articles on the sale of which 
tax has been impcsed under this title prior 
to such date. 

-~ + + 


SEC. 607. Returns, Records, and Payment 
and Collection of Tax. 


(a) Every licensed manufacturer or reg- 
istered dealer amd every person liable for 
any tax uncer this title (other than tax 
under section 601 (b)) shall make monthly 
returns under oath and pay the taxes im- 
posed by this title to the collector for the 
district in which is located his principal 
place of business, or if he has no prin- 
cipal place of business in the United States, 
to the collector at Baltimore, Md. Such 
returns shall be made on or before the last 
day of each month for the preceding month, 
and shall contain such information and be 
made in such manner as the regulations 
prescribe. 

(b) The tax shall, without assessment by 
the Commissioner or notice from the collec- 
tor, be due and payable to the collector at 
the time for filing the return. If the tax 
is not paid when due, there shall be added 
as part of the tax interest at the rate of 
1 per centum a month from the time when 
the tax became due until paid. 


~ 


| 





the amount to be paid thereunder, of the 
whole of the tax imposed by this title, then 
the vendee shall be liable for so much of 
the tax imposed by this title as is not 
added to the contract price, and the vendor 
shall collect such amount from the vendee 
and account therefor to the United States, 
or in case of failure or refusal by the vendee 
to pay such amount to the vendor, the ven- 
dor shall report the facts to the Commis- 
sioner, who shall cause collection of such 
amount to be made from the vendee. 
+~+ + 
SEC. 611. Final Agreements. 


The Commissioner (or any officer or em- 
loye of the Bureau of Internal Revenue, 
factuding the field service, authorized in 
writing by the Commissioner) is authorized 
to enter into an agreement in writing with 
any person relating to the liability of such 
person (or of the person for whom he acts) 
in respect of the tax imposed by this tile 
(including the basis or method upon which 
such liability shall be determined or com- 
puted) for any period (past or future) speci- 
fied in such agreement. If such agreement 
is approved by the Secretary or the Under- 
secretary, within such time as may be 
stated in such agreement, or later agreed to, 
such agreement shall be final and conclu- 
sive, and, except upon a showing of fraud 
or malfeasance, or misrepresentation of a 
material fact, (1) the case shall not be re- 
opened as to the matter agreed upon, or the 
agreement modified, by any officer, employe, 
or agent of the United States, and (2) in 
any suit, action, or proceeding, such agree- 
ment, or any determination, assessment, 
collection, payment, abatement, refund, or 
credit made in accordance therewith, shall 
not be annulled, modified, set aside, or dis- 
regarded; except that in its avplication to 
sales made after the date on which it is ap- 
roved or agreed to, such agreement shall 
held to be modified to the extent necessary 
to conform to any change in the law after 
such date. 

-~+ + 


SEC. 612. Effect of Changes in Adminis- 
trative Decisions. 


No amendment or revocation of any regu- 
lation, ruling, or decision of the Commis- 
sioner or Secretary (or any official author- 
ized in writing by either of them to make 
rulings or decisions which shall be subject 
to this section), in force at the time of the 
sale of an article, shall have the effect of 
increasing the liability of any person with 
respect to such sale beyond his HMability de- 








than by cleaning and ginning or cleaning 
and threshing) by any person other than 
the original producer thereof, or an asso- 
ciation of such producers, organized and 
operated on a cooperative basis. 

(k) The term “farmer” means a pro- 
ducer of farm or garden products. 

(1) The term “exempt article’ means an 
article the sale or importation of which is 
exempt from tax under section 602. 

(m) The term “regulations” means regu- 
lations prescribed under this title by the 
Commissioner and approved by the Secre- 


tary. 
+~+ + 

SEC. 618. Personnel. 

The Secretary is authorized to appoint, 
in the office of the Assistant Secretary in 
Charge of Fiscal Offices, two officers at sal- 
aries of $9,000 per annum, and in the Bu- 
reau of Internal Revenue, one Deputy Com- 
missioner at a salary of $9,000 per annum, 
and, subject to the Classification Act of 
1923, as amended, such other officers and 
employes as are necessary to administer the 
provisions of this title. 


> +. 
aw 619, Effective Date—Date of Expira-. 
n. 


This title shall take effect on the thirtieth 
day after the date of the enactment of this 
Act, except that sections 606, 611, 616, and 
618 shall take effect on the date of the en- 
actment of this Act. No sale or importa- 


tion after June 30, 1934, shall be taxable 
under this ¢itle. 


+ + + 
Income and Corporation 


Rates Are Increased 
An increase in the normal and surtax 


provided in the proposed Revenue Act of 
1932 introduced in the House on March 7. 
Under the terms of the bill, the increased 
rates would not affect returns now being 
filed, but would apply to the taxable year 
1932. Normal rates would be increased 
from 112-5 per cent to 2-6 per cent. The 
maximum surtax rates would be 40 per 
cent instead of 20 per cent, and the cor- 
poration rate would be increased from 12 
to 13 per cent. That part of the bill pro- 


= for the new rates follows in full 
ext: 





termined in accordance with such regula- 
tion, ruling, or decision in force at the time 
of such sale. 

++ + 


SEC. 613. Applicability of Administrative 


Provisions. . 


All provisions of law (except criminal pen- 
alties) applicable in respect of the taxes im- 
posed by section 600 of the Revenue Act of 
1926, shall, in so far as applicable and not 
inconsistent with this Act, be applicable in 
respect of the a. this title. 


SEC, 614. Penalties. 


Any person willfully violating any provi- 
sion of this title or any provision of law, in 
respect of the tax imposed by this title, 
shell (in lieu of any other criminal penalty 
provided for therein) be fined an amount 
equal to one-half the amount of tax evaded 
or not pai& or collected and accounted for 
(or if such amount can not be determined 
to the satisfaction of the court, or if no 
tax was evaded or not paid or collected and 
accounted for, then not more than $1,000), 
or imprisoned not more than six months, or 
both, together — — costs of prosecution, 

a 


SEC. 615. 
Income. 


If a licensed manufacturer or registered 
dealer includes in his gross income for in- 
come tax purposes, any portion of his gross 
receipts paid to the United States as tax 
under this title, he shall be allowed such 
amount as a deduction from gross income 
for income tax purposes; but no deduction 
in respect of such tax shall be otherwise 
allowed under section 23(c) or (d) of Title 
I (Income Tax). 

+ + 


Exclusion of Tax from Gross 





(c) Every M@ensed manufacturer and reg- 
| istered dealer, and every person liable for 
| any tax imposed by this title, shall keep 
| Such records, render under oath such state- 
| ments, and comply with such regulations, as 

the Commissioner with the approval of the 
Secretary may from time to time pre- 
scribe. Whenever in the judgment of the 
Commissioner necessary, he may require any 
person, by notice served upon him, to make 
a@ return, render under oath such state- 
ments, or keep such records, as the Com- 
missioner deems sufficient to show_ whether 
or not such pase is liable for tax under 
this title, and the amount of any such Ha- 
bility. All records required under authority 
of this section with respect to any sale 
shall be kept in such manner as to be 
readily accessible to the Commissioner or 
his agents for a period of four years from 
the date the tax with respect to such sale 
became due, unless the Commissioner au- 
thorizes the destruction of such records at 
an earlier date, or unless an agreement un- 
der section 611 determining the amount of 
liability under this title with respect to such 
sale is approved by the Secretary or Under- 
secretary. 
| (d) In case any person other than a li- 

censed manufacturer or registered dealer 
acquires from or against a licensed manu- 
facturer or registered dealer, by operation 
of law or as a result of any transaction not 
taxable under this title, the right to sell 
any article, the sale of such article by such 
person shall be taxable as if made by such 
licensed manufacturer or registered dealer, 
and such person shall be liable for the tax. 

(e) If the Commissioner finds that a per- 
son liable for tax under this title designs 
quickly to depart from the United States or 
| to remove his property therefrom, or to con- 
ceal himself or his property therein, or to 
do any other act tending to prejudice or to 
render wholly or partly ineffectual proceed- 
ings to collect taxes accrued under this 
title unless such proceedings be brought 
without delay, the Commissioner shall cause 
notice of such finding to be given such per- 
son, together with a dmeand for an imme- 
diate return and immediate payment of such 
taxes, and such taxes shall thereupon be- 
come immediately due and payable. The 
provisions of section 146 (b) and (c) of 
Title I (relating to security for payment and 
exemption of taxpayer) shall be applicable 
with respect to this subsection. 

- ¢ ~¢ 


SEC. 608. Evasion of Tax. 


(a) Diversian of Articles Sold for Suporte. 
tion.—No article the sale of which has been 
exempted from tax under section 601(a) (4) 
(relating to sales for exportation) shall 
thereafter be sold for use, or used, in the 
United States, unless the person so selling 
| or using it pays the tax which woul have 
| been imposed on such sale if it had not 
been so exempted. 

(b) Tax on Sales to or Importations by 
Licensed Manufacturers cr Registered Deal- 
ers—If the Commissivner fi-ds that way- 
ment of tax under this title is beirg 





the vendee, or (2) that he has repaid the 
amount of the tax to the ultimate purchaser 
of the article, or unless he files with the 
Commissioner written consent of such ulti- 
mate purchaser to the allowance of the 
credit or refund. 


+++ 


SEC. 606. Licensed Manufacturers and 
Registered Dealers. 


(a) Manufacturers and Producers.—Every 
manufacturer or producer (except as here- 
inafter provided) is hereby required to take 
out an annual license, in accordance with 
regulations, and shall pay a fee of $2 there- 
for. Licenses under this section shall expire 
upon the expiration of one year after the, 
date on which this title becomes effective, 
and annually thereafter. 

(b) Exemptions.—No license shall be re- 
quired (but a license may be granted upon 
application) in the case of a manufacturer 
or producer— 

(1) if a farmer, with respect to his farm 
or garden products; or 

(2) if for the preceding year the total 
sale price of all articles (other than exempt 
articles) manufactured or produced by him 
was less than $20,000; or 

(3) if, in the case of a manufacturer or 
producer not engaged in manufacture or 
production of articles (other than exempt 
articles) during the whole of the preceding 
year, such manufacturer or producer files 
with the Commissioner a statement under 
oath that to the best of his belief the 
probable total sale price of all articles 
(other than exempt articles) to be manu- 
factured or produced by him during the 
year for which the exemption is claimed, 
will be less than $20,000; but in the case of 
any manufacturer or producer exempted 
under clause (2) or (® of this subsection, 
if the Commissioner determines, on the 
basis of sa'es for any period during the year 
for whicg the exemption was granted, that 
the probable total sale price of all articles 
(other than exempt articles) manufactured 
or produced by such manufacturer or pro- 
ducer during such year will not be less than 
$20,000, or if the total sale price of all ar- 


evaded or is likely to be evaded by a 
licensed manufaciurer or registered deal- 
er, or a class of licensed manufacturers 
or registered dealers, he may require that 
the tax shall be imposed on the sale of any 
class of articles (even thoug’ articles for 
further manufacture or for resale to licensed 
manufacturers as articles for further manu- 
facture) to, or the importation thereof by, 
such licensed manufacturer or registered 
dealer, or class of licensed manufacturers 
or registered dealers. Credit or refund of 
tax so imposed may be allowed on proof by 
a licensed manufacturer thet such articles 
have been used as articles for further manu- 
facture in the manufacture or production 
of articles on the sale of which tax has 
been paid, or by a registered dealer that 
such articles have been resold to licensed 
manufacturers as articles for further manu- 
facture. 

(c) Sale of Article Purchased as Article 
for Further Manufacture.—If a licensed 
manufacturer sells an article purchased or 
imported free of tax by virtue of his license, 
he shall be liable for tax under this title in 
the same manner as if such article were an 
article ae 2 Gpecueen by him, 


| 


SEC. 609. Tax on Manufacturer or Pro- 
ducer not Licensed. 


Any manufacturer or producer not li- 
censed or required to be licensed under this 
title, who sells an article and adds to the 
price any amount as tax under this title, 
shali be Hable for tax under this title 
equal to such.emount; and any such per- 
son who sells an article at a price repre- 
sented to include tax under this title shall 
| be liable for tax under this title on such 
| sale. 

SEC. 610. Contracts for Sale Entered Into 
| Before March 1, 1932. 

If a manufacturer or producer required to 
| be licensed under this title has, prior to 
March 1, 1932, made a contract with any 
other person for the sale, on or after the 
effective date of this title, of an article. 
which sale is taxable under this title, and 
such contract does not permit the adding, to 











| 


| 
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SEC. 616. Regulations. 


The Commissioner, with the approval of 
the Secretary, shall prescribe and publish 
such regulations as he may deem necessary 
for the enforcement of this title. 

+ + 

SEC. 617. Definitions. 


When used in this title— 

(a) The term “article” includes commodi- 
ties of every description, ingluding gases 
and electricity, and also including any com- 
modity used tor producing power, heat, or 
light; but does not include real property. 

(b) The term “licensed manutacturer” 
means a manufacturer or producer licensed 
or required to be licensed under this title. 

(c) The term “registered dealer’ means 
a dealer or importer registered undr this 
title. 

(d) The term “manufacturer” includes a 
printer, publisher, lithographer, engraver, 
photograpner, and producer of motion pic- 
ture films. 

(e) The term “manufacture or produce” 
includes fabricate, cure, tan, dress, dye, 
bleach, blend, can, mix, spin, weave, refine, 
and process or manipulate in any manner, 
but does not include repair, nor the clean- 
ing or ginning of cotton nor the cleaning 
and threshing of grain, nor the preparation 
of food or beverages for consumption on the 
premises where prepared. 

({) The term “article for further manu- 
facture’ means only an article (1) which is 
to be used in, wrought into, attached to, 
or used as a covering or container for, an 
article to be manufactured or produced for 
sale which will be subject to tax under 
this title, or (2) which is consumed in the 
process of manufacturing or producing such 
an article; but does not include plant equip- 
ment, machinery, and tools. 

(g) The term “United States’’ when used 
in a geographical sense includes only the 
States, the Territories of Alaska and Hawaii, 
and the District of Columbia. 

(h) The terms “imported” and importa- 
tion” mean, respectively, brought and bring- 





ing into the United States from any port or 
place outside thereof. 

(1) The terms “exported” and “exporta- 
tion” mean, respectively, shipped and 
shipment to any place outside of the United 
States or laden and lading as bunker coal, 
other fuel supplies, ships’ stores, sea stores, 
or legitimate equipment on vessels of war 
of any foreign nation, vessels employed in 
the fisheries or in the whaling business, 
or actually engaged in foreign trade or trade 
between the Atlantic and Pacific ports of 
the United States or between the United 
States and any of its possessions. 

(j) The term “farm products” means agri- 
cultural (other than forestry) products in 
the broadest sense, not processed (otherwise 


‘Automobile Title Law 
Rejected in Bay State 


Boston, Mass., March 7. 

Both branches of the Massachusetts Leg- 
islature have accepted the adverse re- 
port of the Committee on Highways and 
Motor Vehicles on the petition of Senator 
Newland H. Holmes, of Weymouth, (8. 49) 
that provision be made for the issuance 
of certificates of title for motor vehicles. 





branches on the adverse report of the 
Committee on Insurance on the petition of 
the Service Mutual Liability insurance 
Company (S. 102) that the Commissioner 
of Insurance be authorized to fix and 
establish premium rates for groups or 
fleets of motor vehciles or trailers, under 
the compulsory motor vehicle liability 
insurance law. 





Property Loss From Fire 
Increases in Nebraska 


LINCOLN, Nes2., March 7. 

Sixty-one persons lost their lives and 214 
were injured in fires in Nebraska during 
1931, according to the annual report of the 
State Fire Marshal, L. J. Butcher, filed 
with Governor C. W. Bryan. Property 
loss was $3,106,633, an increas® of $465,208 
over 1930, the report says. 

There were 2,180 fires, of which 504 were 
from unknown causes and 60 that were 
deemed of incendiary origin. The Fire 
Marshal attribuics many of the incendiary 
fires to overinsurance. He suggests that 
insurance companies exeroise stricter con- 
trol over their nts, urging inspection of 
property to be Msured. 





Similar action has been taken by both! 


SEC. 11. Normal Tax on Individuals. 

There shall be levied, coilected, and paid 
for each taxable year upon the net income 
of every individual a normal tax equal to 
the sum of the following: 

(a) 2 per centum of the first $4,000 of the 
amount of the net income in excess of the 
credits against net income provided in sec- 
tion 25; 

(b) 4 per centum of the next $4,000 of 
such excess amount; and 

(c) 6 per centum of the remainder of 
such excess amount. 


SEC. 12. Surtax on Individuals. 

(a) Rates of Surtax.—There shall be 
levied, collected, and paid for each taxable 
year upon the net income of every indi- 
vidual a surtax as follows: 

Upon a net income of $10,000 there shall 
be no surtax; upon net incomes in excess 
of $10,000 and not in excess of $12,000, 1 per 
centum of such excess. 

$20 upon net incomes of $12,000; and upon 
net incomes in excess of $12,000 and not in 
excess of $14,000, 2 per centum in addition 
of such excess. 

$60 upon net incomes of $14,000; and upon 
net incomes in excess of $14,000 and not in 
excess of $16,000, 3 per centum in addition 
of such excess. 

$120 upon net incomes of $16,000; and 
upon net incomes in excess of $16,000 and 
not in excess of $18,000, 4 per centum in 
addition of such excess. ‘ 

$200 upon net incomes of $18,000; and 
upon net incomes in excess of $18,000 and 
not in excess of $20,000, 5 per centum in 
additions of such excess. 

$300 upon net incomes of $20,000; and 
upon net incomes in excess of $20,000 and 
not in excess of $22,000, 6 per centum in 
addition of such excess. 

$420 upon net incomes of $22,000; and 
upon net incomes in excess of $22,000 and 
not in excess of $24,000, 7 per centum in ad- 
dition of such excess. 

$560 upon net incomes of $24,000; and 
upon incomes in excess of $24,000 and not 
in excess of $26,000, 8 per centum in ad- 
dition of such excess. 

$720 upon net incomes of $26,000; and 
| upon net incomes in excess of: $26,000 and 
| not in excess of $28,000, 9 per centum in ad- 
dition of such excess. 

$900 upon net incomes of $28,000; and 
upon net incomes in excess of $28,000 and 
not in excess of $30,000, 10 per centum in ad- 
dition of such excess. 

$1,100 upon net incomes of $30,000; and 
upon net incomes in excess of $30,000 and 
not in excess of $32,000, 11 per centum in ad- 
dition of such excess. 

$1,320 upon net incomes of $32,000; and 
| upon net incomes in excess of $32,000 and 
not in excess of $34,000, 12 per centum in 
addition of such excess 

$1,560 upon net incomes of $34,000; and 
upon net incomes in excess of $34,000 and 
not in excess of $36,000, 13 per centum in ad- 
dition of such excess. 

$1,820 upon net incomes of $36,000; and 
upon net incomes in excess of $36,000 and 
not in excess of $38,000, 14 per centum in ad- 
dition of such excess. 

$2,100 upon net incomes of $38,000; and 
upon net incomes in excess of $38,000 and 
not in excess of $40,000, 15 per centum in ad- 
dition of such excess. 

$2,400 upon net incomes of $40,000; and 
upon net incomes in excess of $40,000 and 
not in excess of $42,000, 16 per centum in ad- 
dition of such excess. 

$2,720 upon net incomes of $42,000; and 
upon net incomes in excess of $42,000 and 
not in excess of $44,000, 17 per centum in ad- 
dition of such excess. 


$3,060 upon net incomes of $44,000; and 


upon net income in excess of $44,000 and 
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rates, and in the corporation tax rate, is' 


Standard Surety & Casualty 
Company of New York 


80 John Street 
John R. English 
Vice President 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,512,539.91 








‘Maine Premiums 


On Life Policies 


Gain Half-million: 


More Than 96 Million Life 
Insurance Written During 
Last Year, State Commis- 
sioner Points Out 








Avucusta, Me., March 7, 


An increase of more than $500,000 in 
life insurance premiums in Maine during 
1931 is characterized by the State In- 
surance Commissioner, Wilbur D. Spen- 
cer, as a “real outstanding achievement.” 
He pointed to the record of life insure 
ance as convincing proof of the confi- 
|dence of the public in it and its stabiliz- 
ing influence. 

| Mr. Spencer stated that life insurance 
written in Maine last year exceeded $96,- 
000,000. The statement follows in fuil 
| text: 


Viewed As Safe Investment 


Last year presents positive proof of the 
secure hold life insurance has upon the 
|public mind in the way of personal pro- 
tection and investment. Even now, after 
;one of the most depressing periods in the 
country’s history, that hold has not been 
relaxed. 

It has been said with propriety that 
amid the great perplexities of the last 
{two years insurance is the only business 
that has fully retained the confidence of 
the country and of the world, and that 
even the banking institutions have found 
it a safe support. 

Maine people have proved no exception 
to the general conviction that the great 
life insurance companies are safe custo- 
dians of their savings and interests. Had 
it not been for sound insurance facilities 
the world itself would have been several 
years farther from financial and indus- 
trial recovery than it is today. 


Record for Last Year 


The real outstanding achievement of the 
last year in this State is an underwriting 
increase of over $500,000, in premiums 
derived from all classifications, including 
industrial and group plans. This record, 
an exception to countrywide experience 
and made in the face of all lapsations, is 
definite proof of the unusual proficiency 
of life agents and, perhaps, of an over- 
estimate of the extent of the depression 
in Maine for the past year. 

Appended will be found the aggregate 
figures of all business for 1931: 


Policies issued: Ordinary, $55,238,668.92; 
group, $13,870,596; industrial, $27,063,126. 





Policies in force Dec. 31, 1931: Ordinary, 
$436,430,622.04; group, $39,490,995; industrial, 
$114,176,296. 


Premiums received: Ordinary, $14,715,276.09; 
group, $467,627.63; industrial, $5,524,970.71. 

Claims paid: Ordinary, $5,170.742.13; group, 
$341,341.11; industrial, $899,015.92. 





not in excess of $46,000, 18 per centum in ad- 
dition of such excess. 

$3,420 upon net incomes of $46,000; and 
upon net incomes in excess of $46,000 and 
not in excess of $48,000, 19 per centum in ad- 
dition of such excess. 

$3,890 upon net incomes of $48,000; and 
upon net incomes in excess of $48,000 and 
not in excess of $50,000, 20 per centum in ad- 
dition of such excess. 

$4,200 upon net incomes of $50,000; and 
upon net incomes in excess of $50,000 and 


{Continued on Page 9, Column 5.] 











John Hancock Series 


What can be done 
with Life Insurance 


(6) Taking Care of the 
Mortgage 


A MAN who owns 
an equity in his home naturally intends 
to increase it and correspondingly 
reduce the mortgage as time goes on. 
He wants to know that his family can 
continue to live in the home that he 
has provided, if anything happens to 
him. 

But the home is not really secured 
unless he arranges to have the debt 
wiped off in the event of his death while 
part of the obligation is still outstand- 
ing. 

Mor Gace Lire INSURANCE meets 
situations like this. By assuming a 
slight additional carrying charge, a man 
can feel assured that his family will 
enjoy their home with no debt to trouble 
them, 


LiFe INSURANCE COMPANY 
oF Bosron, Massacnusetrs 
Write for our booklet 
“MY FINANCIAL PROBLEMS” 


U.S.D- 
Over Sixty-Nine Years in Business 
























Bonds for Libellant’s Costs 


etary Obligations 


These bonds are Biven in 


admiralty proceedings, and 
are conditioned that in case 
of default or contumacy on 
the part of the libellant, exe- 
cution for the amount of the 
bond may issue against his 


goods, chattels and lands. 


If at any time we can serve you, either with 
bonds or casualty insurance, please provide us with 
the opportunity. We have a nation-wide agency 
jJorce—at your command! 


Home Office: 


New York, N. Y. 






Frank G. Morris 
President 
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Southern Pacific 
Ready to Acquire 
‘Cotton Belt’ Line 


Notifies I. C. C. of Acceptance 
Of Conditions Imposed 
On Proposed Transaction 
For Stock Control 








The Southern Pacific Company has just 
notified the Interstate Commerce Com- 


mission of its acceptance of conditions 
imposed by the Commission to the pro- 
posed acquisition by the Southern Pacific 
of the St. Louis Southwestern Railway, 
upon the condition that sufficient shares 
of “Cotton Belt” stock be deposited with 
the Guaranty Trust Company of New 
York to insure at least an 85 per cent 
stock control for the Southern Pacific. 
(Finance Docket No. 8393.) 

In its report and order of Jan. 12, the 
Commission approved the Southern Pa- 
cific’s application to acquire control of 
the Cotton Belt, and its motion to amend 
the Commission's consolidation plan of 
Dec. 9, 1929, so as to allocate the Cotton 
Belt to the Southern Pacific instead of 
the Illinois Centra’ System. 

Three Conditions Imposed 

The approval, however, was based on 
the following three conditions: “(1) That 
the applicant (Southern Pacific) shall 
maintain and keep open all routes and 


channels of trade via existing gateways | 


unless and until otherwise authorized by 
the Interstate Commerce Commission. 
“(2) That the applicant shall agree and 
undertake that if hereafter in this or in 
ancillary proceedings the Commission shall 
find that the applicant should acquire the 
lines of the Waco, Beaumont, Trinity & 
Sabine Railway Company and/or the line 
of the Paris & Mt. Pleasant Railroad 
Company at the commercial value thereof, 
or assume the operation thereof, or both, 
the applicant will abide by such findings. 
“(3) That the applicant shall agree to 
accept any additional minority stock of St. 
Louis Southwestern Railway Company 
tendered to it for exchange prior to Jan. 
1, 1933, on the basis of one share of South- 
ern Pacific stock for three shares of St. 
Louis Southwestern Railway Company’s 
common stock, and three shares of South- 


ern Pacific stock for five shares of said) 
St. Louis Southwestern Railway Com-| 


pany’s preferred stock.” 
Stock Transaction Outlined 


The Southern Pacific, in its reply just 
filed with the Commission, declared that 
it had: made an offer June 16, 1931, to 
exchange its stock for Cotton Belt stock, 
contingent upon deposit with the Guar- 
anty Trust Company of New York of suf- 
ficient shares of Cotton Belt stock to en- 
able Southern Pacific to become the owner 
of 85 per cent of all the issued and out- 
standing shares of the Cotton Belt, or 
such lesser percentage as may be accept- 
able to the Southern Pacific. 

If this condition is adhered to by Cot- 
ton Belt stockholders, the Commission was 
advised, the Southern Pacific accepts the 
conditions imposed by the Commission to 
its approval of the acquisition. 

As soon as the road acquires the amount 
of Cotton Belt stock sought, it advised the 
Commission, it will immediately notify 


the Commission thereof in writing and 
the agreement will become final. 






Decisions of the 
Board of Tax Appeals 


Promulgated March 7 


R. C. Kuldell, Administrator with the Will 
Annezed of the Estate of Howard R. 
Hughes, Deceased. Docket Nos. 31831, 
40357. 

Dividends declared by a solvent 
corporation upon stock held by an 
estate during administration and prior 
to any distribution, constitute taxable 
income to the estate. Held, further, 
since ultimate beneficiaries were not 
tax exempt persons assignments of 
their interests in the residuary es- 
tate did not affect the status of the 
dividends as income to the estate. 


Title Insurance and Trust Company, 
Erecutors, Estate of. Otto F. Brant. 
Docket Nos. 35010, 49624. 

The widow of the decedent filed a 
petition in Superior Court for Los 
Angeles County, California, alleging 
that she is the sole legatee and de- 
visee of her deceased ‘husband , and 
praying an allowance for support, 
stating that the amount asked could 
be paid without injury to the rights 
of creditors and that the income from 
the estate was amply sufficient. She 
did not pray that the allowance be 
paid out of income of the estate nor 
did the order of the court so direct. 
The monthly allowance requested was 
ordered paid by the executor, the pe- 
titioner herein, and was paid out of 
income for the severa: years involved. 
Held, that the payments so made are 
not deductible from the income of the 
estate in the respective years in. which 
paid but are a charge against the 
corpus of the estaf®. 

Lu Frisk Thomas. Docket No. 55331. 

Held, that under the provisions of 
subdivisions (a) and (c) (5) of section 
“101 of the Revenue Act of 1928 the 
petitioner may not elect to treat the 
gain from the sale of a portion of cer- 
tain capital assets as “capital net gain” 
and the gain from the remainder as 
“ordinary net income.” 














Higher for Month 





Gross Tonnage in American 
Yards, However, Only Half 
Of Year Ago 


There was a slight mcrease in the gross 
tonnage of vessels under construction in 
American shipyards for American firms 
during February compared with January 
figures, according to information made 
; public March 7 by Commissioner Arthur 
\J. Tyrer of the Bureau of Navigation. 
Total tonnage was slightly below Decem- 
ber, 1931, and only about half that of 
February a year ago. 

The report shows that 89 vessels of 252,- 
162 gross tons were under construction in 
February compared with 89 vessels of 249,- 
026 gross tons in January; 92 vessels of 
278,680 gross tons in December, 1931, and 
161 vessels of 420,794 gross tons in Feb- 
ruary, 1931. : 

The tonnage under construction this 
February included 16 seagoing steam and 
motor steel vessels of 1,000 gross tons or 
over totaling 193,200 gross tons; five coast- 
wise vessels from 100 to 999 gross tons} 
totaling 1,181; 63 unrigged steel of 1,000 
tons or over for coastwise, harbor or river 
traffic totaling 56,264 tons, and five un- 
rigged wood of the same class totaling 
1,517 gross tons, the reports indicated. 

The vessels under construction include 
the 30,000 ton sister ship of the “Manhat- 
tan,” being built for United States Lines 
Co., for passenger and cargo service in 
the foreign trade. These two ships are 
the largest ever built in American ship- 
yards.—Issued by the Department of Com- | 
merce. 





Consideration Expedited 


Of Flood Control Bill 


The House Committee on Rules on 
|March 7 ordered a special rule to expedite 
consideration of the Wilson bill (H. R. 
4668) to amend the Flood Control Act of 
May 15, 1928, with respect to flowage 
rights on the Mississippi River between 
Cape Giradeau, Mo., and the head of the 
passes. 








Journal of Proceedings 
In the Court of Claims, 


[Continued from Page 6.} 
titled to recover; entry of judgment sus- 
pended; opinion by Judge Whaley. 

K-158, Railway Express Co., judgment for 
plaintiff $183,235.45 with interest; opinion 
by Judge Littleton. ; 

F-323, The Daniels & Fisher Stores Co., 
judgment in favor U. S.; opinion by Judge 
Green. 

K-8, George L. Burrows Jr. et al., judg- 
ment in favor U. S.; opinion by Judge 
Whaley. 

K-35, George Griffiths, etc., judgment in 
favor U. S.; opinion by Judge Williams. 

K-13, Factors & Finance Co., judgment 
for plaintiff $19,995 with interest; opinion 
by Judge Littleton. 

J-238, The Dalton Foundries, judgment 
for plaintiff $6,026.18 with interest; opinion 
by Judge Green. 

E-588, The Highland Milk Condensing Co., 
judgment for plaintiff $4,344.78 with inter- 
est; opinion by Judge Littleton. 

H-168, Howard Sheep Co., judgment in 
favor U. S.; opinion by Judge Green. 

K-366, Allen Pope, judgment for plaintiff 
$45,174.46, opinion by Chief Justice Booth. 

L-486, William E. Crist,. judgment for 
plaintiff $579.88; opinion by Judge Littleton. 

L-394, James A. Hirshfield; plaintiff en- 
titled to recover; entry of judgment sus- 
pended; opinion by Judge Green. 

L-485, George R. Conrad; judgment for 
plaintiff $542.25; opinion by Judge Littleton. 

K-528, Francis Wharton Griffin; judgment 
in favor U. S.; opinion by Judge Littleton. 

K-319, The Ohio Oil Co., judgment for 
plaintiff $14,524.23. 

L-275, Fred S. Parsons, judgment for plain- 
tiff $306.40. 

J-555, American Hide & Leather Co., plain- 
tiff’s motion for judgment ordered to Law 
Calendar. 

H-252, Royal Holland Lloyd, modified judg- 
ment for plaintiff, in sum of $446,826.22 with 
interest; see order. 

H-454, Frost Gear & Forge Co., modified 
judgment for plaintiff in sum of $107,176.55 
with interest; see order. 

L-85, Arthur J. Redland; order entering 
judgment for plaintiff in sum of $3,779.53. 

L-421, William N. Updegraff; case re- 
manded to General Docket; see order. 

M-118, Thomas C. Edwards; certain ques- 
tion certified to Supreme Court of the U. S. 

M-141, William 8S. Thomas; plaintiff to 
show cause; see order. 

M-341, The Orange Car & Steel Co:; opin- 
ion withdrawn; see order. 

Order overruling motions for new trial in: 
E-331, James Shewan & Sons; H-183, Will- 
iam Fritzherbert West et al.; K-433, Chi- 
cago, Burlington & Quincy R. R.; M-75, 
Illinois Terminal Co. 

Order dismissing petition in: K-326, George 
R. Ford; K-378, John E. Lefever; K-446, 
Spad Manufacttring Co.; K-498, Chicago 
& North Western Ry.; K-534, Edward C. 
Ernst; L-58, Chicago & North Western Ry.; 
L-85, J. S. Cosden; L-308, Leonard M. 
Melka; M-168, Chicago & North Western 
Ry.; M-189, Chicago & North Western Ry.; 
M-222, L. M. Blumstein; M-361, G. Watson 
French; K-457, Carl S. Benche. 

Call of trial calendar. 

Cases submitted without argument: K-89, 
Johnson & Higgins; M-404, Frances Rom- 
meyer, admx. 

Rule to show cause: L-325, J. W. Bishop 
Co., etc., dismissed. 

Call of law calendar: H-227, Wilson & Co., 
Inc.; arguer for plaintiff by Mr. W. R. 
Brown, for defendant by Mr. J. W. Hussey. 
D-660, Ore Steamship Co.; both parties with- 
drew motions. M-335, Geo. Moore Ice Cream 








Co.; submitted without argument. M-369, 
Robert M. Groves, M-317, Lucy C. Arm- 
strong Moltz, exctx., et al., M-316, Savan- 


nah Bank & Trust Co. et al., M-350, Frank 
D. M. Strachan, argued for plaintiffs by 
Mr. Francis Lash, for defendant by Mr. 
John A. Rees. M-370, Henry G. Strachan, 
demurrer withdrawn by defendant. J-446, 
Oxford Paper Co., argued for plaintiff by Mr. 
Lyle T. Allison, for defendant by Mr. Thomas 
H. Lewis and Mr. L. A. Smith. E-360, James 
V. Martin, argued for defendant by Mr. 
Paul P. Stoutenburgh. 

Trial calendar for March 8, 1932: K-80, 
Fulton Bag & Cotton Mills; D-923, Elwood 
Grissinger; L-514, The Builders Club of Chi- 
cago; L-151, Colgate-Palmolive Co., etc.; 
K-23, Hartford Connecticut Trust Co.; J-574, 
Pittsburg & Midway Coal Mining Co.; J-581, 





William A. Jones, F-317, Bahamas-Cuban 
Co., Ltd.; K-73, Lewis G. Briggs; M-121, | 
Block-Hall, Inc.; M-133, Philip H. Mac- | 
Innis. 





Bonds for Investment , 


Our March Bond Circular contains an 
extensive list of bonds diversified as to 
type, maturity, yield, and other inyest- 
ment considerations. 


We shall be glad to supply copies of 
“Bonds for Investment” upon request. 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 


922 Fifteenth St., N. 


ten 





W., Washington, D. C. 
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Abroad Analyzed 
In Weekly Survey 


Developments in Countries 
Of. Latin America and 
Europe Are Reviewed by 
Commerce Department 


Recent developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its trade- 
commissioners stationed in the principal 
commercial centers of the world. De- 
velopments in Canada and Latin American 
countries were reviewed in the issue of 
March 7. Conditions in other Latin Amer- 
ican and European countries are sum- 
marized in the section which follows: 

Honduras: General business conditions on 
the north and in the Tegucigalpa district con- 
tinue in the same unfavorable state as in 
January. Collections are poor. The coffee crop 
is reported below the average. Banana exports 
during. January amounted to 1,507,503 stems, 
as compared with 1,469,191 stems in Decem- 
ber, and were distributed as follows: To United 
States, 1,038,766 stems; to Germany, 268,096 
stems; to England, 78,695 stems; to Nether- 
lands, 121,946 stems. Government revenues in 
January amounted to 702,093 pesos as com- 
pared with 1,785,290 in January, 1931. It is 
not known whether or not Congress will ad- 
journ at the end of February without passing 
relief legislation. 

+++ 


Jamaica: Trade eontinues dull and collec- 
tions unimproved, but the substantial in- 
creasé in export movement since the first of 
the year as ¢ompared with the same period 
of the previous year, is a heartening rign. 
Construction activity is declining. The colon- 
ial government is considering the application 
of new imposts to increase the declining reve- 
nues. 

The general tone of business, however, is 
considerably improved, estate owners and lo- 
cal exporters being optimistic over the an- 
ticipated preference on Jamaican products 
entering the United Kingdom, and over bet- 
ter regulation of the banana trade pointing 
to more satisfactory price levels. 

+++ 





Mexico: General economic conditions con- 
tinue in the depressed condition of previous 
months. Business in general is being con- 
ducted on a hand-to-mouth basis. Buying 
power is greatly restricted owing to the low 
prices of the chief export products of the 
ceuntry, such as minerals, henequen, cat- 
tle, hides, and tropical fruits. The general 
credit situation is stringent owing to the 
combined effect of various unfavorable fac- 
tors. Some banking authorities attribute the 
lack of circulating media to hoarding and the 
withdrawal of deposits. 

An effort is being made to improve credit 
facilities through the authorization by the 
Central Banking Commission of the issuance 
of paper currency up to 5,500,000 pesos to be 
put into circulation through rediscounting op- 
erations by commercial banks with the Bank 
of Mexico. Authorization was given for the 
establishment of the “Banco Industrial de 
Monterrey,” a concession was granted for the 
operation of a bank in Lower California, and 
plans were formulated for the organization 
of a bank to finance sugar companies through 
hypothecation of sugar. 

xchange rates weakened as a result of a re- 
port, that the government might coin addi- 
tional amounts of silver currency. This pro- 
cedure, however, is prohibited by the present 
monetary law. Several textile mills which 
have ben closed down for some time are re- 
suming operations and the automotive mar- 
ket has assumed a firmer trend. Sales are 
mostly in the low-priced group. Radio stocks 
are low and orders for new models are small. 
The buying of heavy chemicals has increased 
since the first of the year. The general ma- 
chinery market is overstocked. 

+~++ 

Nicaragua: The depression is becaming more 
acute in Nicaragua because of the small coffee 
crop and the low prices peng for cof- 
fee and sugar. The circulation of the cor- 
doba shows an increase as compared with 
previous month. Imports into Corinto show 
a decrease in January as compared with’ the 
previous month, while exports register a large 
increase on account of ~~ coffee shipments. 





Peru: As a result of ideal weather condi- 
tions and an abundance of water for irriga- 
tion purposes, the agricultural outlook for 
Peru is satisfactory. Some rivers are rising 
too rapidly angi some property damage has 
occurred. This, with the unsettled political 
conditions, has caused some uneasiness in 
commercial circles. Commodity trade is spotty 
with the lumber trade not showing the usual 
seasonal improvement. Textile imports are 
confined to small lots of foreign prints for 
completing stocks. Only minor interest in 
such industrial machinery as sugar mill ac- 
cessories and rice milling machinery is evi- 
dent. Collections continue difficult. 

+++ 

Panama: Business in January was much 
below the same period in previous years. Sea- 
sonal maintenance work on the canal zone is 
being pushed and a 24-hour shift is main- 
tained on the construction of the Madden 
Dam project to take advantage of the dry 
season. The financial situation of both the 
government and commercial interests is ex- 
ceedingly difficult. Collections are difficult 
and extreme caution is recommended in 
granting credits. Canal transits were 20 per 
cent less in nemaeai og “x for January of 1931. 





Porto Rico: Business activity was appreci- 
ably slower during February than during pre- 
ceding months. This decline in activity is 
believed to be the result of pessimism brought 
on by the current uncertainty of world sugar 
prices. Collections are still holding up, largely 
owing to close scrutiny of credits. Insular 
Government revenues showed an improve- 
ment during January. The large sugar har- 
vest now in full swing is affording much- 
needed SS of laborers. 


Trinidad: Business conditions give no in- 
dications of an immediate improvement and 
activity continues dull. The exchange situa- 
tion is still difficult, and is resulting ina 
drastic curtailment of imports from the 
The cacao outlook is not 
promising, but conditions in the sugar in- 
dustry are considered favorable, while the 
production of minor crops continues at a 
satisfactory level. 

+++ 


Uruguay: Business in Uruguay during Feb- 
ruary continued dull. The Banco de la Re- 
publica continued its policy of exchange con- 
trol and arbitrarily advanced the dollar ex- 
change rate several points, but there was little 
business done at this new rate. As exchange 
becomes available, those having drafts to pay 
are being given priority in purchasing foreign 
exchange. Industries operating with foreign 
capital continue experiencing difficulty in re- 
mitting abroad and some of them’ may be 
obliged to curtail their activities or close down. 

The tourist traffic was heavy only during 
the carnival holidays. The delegates of Ar- 
gentina and Uruguay to the Tripartite Eco- 
nomic conference met for a short session but 
nothing definite developed at their meeting. 
The postal rates have been advanced. The 
frigorificos continued operating on part-time 
schedules. Cattle and sheep prices were 
weaker and arrivals at the Montevideo stock- 
yard fewer. , 

Prices of dry and wet salted cattle hides 
continued weak, while all cereal prices ad- 
vanced. Importers are doing very little busi- 
ness. Imports in January were the lowest for 
many years—46 per cent lower than during the 
corresponding month of 1931. Automobile re- 
tail sales have shown only a slight seasonal 
improvement, and the greatest demand is for 
second hand cars. 

+++ 


Venezuela: General economic conditions in 
Venezuela during the month of February 
showed a seasonal improvement, though less 
pronounced than usual. Movement of the 
country’s two major export crops, coffee and 
cacao, tended to ease the exchange situation 
considerably. During the course of the month 
the bolivar strengthened to rates ranging 
from 6.50 to 6.65 bolivares to the dollar (buying 
rate—dollar drafts on New York), as against 
7.00 bolivares at the close of January. 

Banks are remitting dollars promptly on 
foreign drafts received for collection but are 
selling few dollars over the country. The 
coffee crop now moving is generally reported 
to be of a fair quality, with the yield in some 
districts somewhat above average. Low prices | 
are a source of discouragement to the planters | 
and members of the business communities in | 
the producing districts. | 

Continued curtailment in the oil industry | 
has resulted in a considerable decline in busi- | 
ness on the Maracaibo district. However, liv- | 
ing costs have shown a decline from the} 
“boom” period. Unemployment continues to 
be a negligible problem in Venezuela as native 
labor released from industrial work is readily | 
absorbed by the Cou districts. | 





Belgium: The beginning of the _ year/| 
brought no noteworthy chafige to the indus- 
trial situation of Belgium but, if anything, | 





{surplus of 104,634,000 drachmas. 


| 580,403,000 drachmas as compared with 945.- 


jimports was less, showing a decline of 16 per 
| 245,000 drachmas in 1930. 





Two Cities Plan 
To Build Airports 


Status of Various Municipal 
Projects Are Reported to 
Aeronautics Branch 








For the week ending March 3, the Aero- 
nautics Branch has received information 
to the effect that the following cities pro- 
pose the establishment of municipal air- 
ports: 

Lamar, Colo.; Cowan, Tenn.; *Weston, 
W. Va.; (airport already established for 
which improvements are contemplated or 
under way.) 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin 
No. 5, as the projects in question have been 
indefinitely postponed: 

Anderson, Ind.; Sedalia, Mo—Issued by 
the Department of Commerce. 


Freight Rate Refund 
Denied in Oklahoma 


Court Rules That State Cannot 
Award Reparations 








OKLAHOMA City, OxLA., March 7. 

The Corporation Commission is not em- 
powered to award reparations for pay- 
ments on freight shipments where the 
charges, when made, were in accordance 


with the rates therefor fixed by the Com- 
mission, the State Supreme Court has held 
in an opinion written by Justice Kornegay. 

The court directed a reversal of the 
case, which was styled St. Louis-San 
Francisco Railway Co. et al. v. State of 
Oklahoma et al. 

In Justice Kornegay’s opinion he set out 
that the records showed the Corpora- 
tion Commission several years ago lowered 
the freight rates on all steel derricks, mak- 
ing no change in rates for combination 
wood and steel derricks, which were on a 
higher basis, but later lowered the rates 
on the combination derricks to a level with 
the steel derricks and ordered payment of | 
reparations for the period back to the date 
of the order lowering rates on steel der- 
ricks. 

Justice Kornegay’s opinion stated: “The 
question before us then is whether or not, 
after the Commission has made a rate, 
and it has been complied with by the car- 
rier, and the goods hauled, and the col- 
lections made, it can later decide that the 
original rate allowed was excessive and 
require the carrier to refund. Natural 
justice would seem to require a negative 
answer.” 


Abandonment of Bus Line 


Is Requested hy Railroad 


Co.umBus, OHIO, March 7. 


The Baltimore & Ohio Railroad has filed | 
with the Public Utilities Commission a 
petition for authority to abandon its 
motor-bus line between Youngstown and 
Painesville, which was started as a sub- 
stitute for passenger trains. The railroad 
claimed it is sustaining a loss of $10,000 
a@ year because of the bus operation and 
seeks to abandon the service on June 1. 


the present situation is less encouraging. 
Public interest is centered on the govern- 
ment’s plans for meeting the 1,200,000,000 
franc estimated deficit in the budget; a bill 
authorizing a government loan of 2,000,000,000 
francs was presented to Parliament on 
Feb. 18. 

A general tariff increase of 15 per cent for 
revenue is considered probable, but prior 
Parliamentary approval will be necessary. 
(Franc equals about 13.9 cents.) After a slight 
revival in the first week of January, the 
metallurgical market is again calm, orders 
are lacking, and prices are holding up with 
difficulty. 

The English tariff coming into effect on 
March 1 did not cause any increased ship- 
ments; the national railways placed an order 
for 250 passenger cars in five lots at a total 
cost of 43,000,000 francs. The coal market 
continues weak with stocks remaining high 
despite the lower output. Consumption of | 
household grades increased early in February 
as a result of the cold spell but dealers had 
sufficient stocks on hand to meet the demand; | 
sales of industrial grades remain poor and 
prices weak. 

The same situation applies to coke, but the 
by-products market is generally satisfactory. 
Window glass production is being maintained 
at approximately 50 per cent of capacity with 
the Fourcault plants operating at one-third 
and others at three-quarters of capacity. 
Prices are maintained but severe competition 
is being met in foreign markets from’ Ger- 
man and a — 


wi é ati 


summarized as follows: 


Sugar: No. 22709.—Board of Railroad Com- 
missioners of Montana v. Bay Transport 
Company. Upon reconsideration, findings in 
original report, 178 I. C. C. 789, modified. 
Water-and-rail and all-rail rates on sugar, 
in carloads, from San Francisco, Crockett, 
and Potrerd, Calif., to certain destinations 
in Montana found unreasonable. Reason- 
able basis of rates prescribed and repara- 
tion awarded. 

Granite: No. 24539.—Chamber of Commerce, 
Concord, N. H., v. Boston & Albany Rail- 
road. Rate charged on a carload of ham- 
mered granite from Albany, N. Y., to Con- 
cord, N. H., found unreasonable. Repara- 
tion awarded. 

Veneer: No. 24241.—Pulaski Veneer Com- 
pany v. Atlantic Coast Line Railroad. Car- 
load rates charged on walnut veneer from 
Pulaski, Va., to Darlington, S. C., oak ve- 
neer from Pulaski to Sumter, S. C., and 
mixed carloads of walnut and oak ve- 
neer from Pulaski to Wilmington, N. C., 
found inapplicable, except to Sumter and 
certain shipments found undercharged. Ap- 
licable rates found not in violation of the 
Ong-and-short-haul provision of section 4 
of the Interstate Commerce Act, and rate 
to Sumter found not unreasonable. Rates 
to Darlington and Wilmington found un- 
reasonable. Reparation awarded. 

Glazing Compound: No. 24150.—Tennes- 
see Stove Works v. New York Central Rail- 
road. Rates on frit, or glazing compound, 
in carloads, from Cicero, Ill., and Cleveland, 
Ohio, to Chattanooga, Tenn., found not un- 
reasonable. Complaint dismissed. 

Concrete Blocks: No. 23785.—Badger Con- 
crete Company v. Duluth, Winnipeg & Pa- 
cific Railway. Rate charged on concrete 
blocks, in carloads, from Oshkosh, Wis., to 
Virginia, Minn., found applicable and not 
unreasonable. Complaint dismissed. 

Steam Boilers: No. 23021, Sub. No. 1.— 
Wickes Boiler Company v. Chicago & North 
Western Railway. 

1. Upon reconsideration, finding in the 
original report, 176 I. C. C. 583, that the 
rate charged on steam boilers, in carloads, 
from Saginaw, Mich., to Neenah, Wis., was 
inapplicable, reversed. 

2. Finding in original report that the rate 
charged on the same commodity, in car- 
loads, from Saginaw to Appleton, Wis., was 
applicable, affirmed. Complaint dismissed. 

Paper; No. 24186.—Simpiex Paper Corpora- 
tion v. Cleveland, Cincinnati, Chicago & St. 
Louis Railway. Rates charged on discarded 
offset tympan Peres. in rolls, in carloads, 
from Philadelphia, Pa., and Springrield, Ohio, 
to Adrian, Mich., found applicable and not 


unreasonable. Complaint dismissed. 
Tinplate:. No. 24202.—Continental Can 
Company, Inc., of California, v. Atchison, 


Topeka & Santa Fe Railway. Rates charged 
on tinplate and can ends, tin cans and can 
stock, in mixed carloads, from Canonsburg, 
Pa., Chicago, Cragin, and Galewood, Ill., to 
Los Angeles, Calif., found not unreasonable. 
Complaint dismissed. 


Apples: No. 24230.—Traffic Bureau, Lynch- 
burg Chamber of Commerce, v. Atiantic 
Coast Line Railroad. 1. Rate charged on one 
carload of apples, in barrels, from Winches- 
ter, Va., to Fayetteville, N. C., found inap- 
plicable. Applicable rate not shown to have 
been unreasonable. Reparation awarded. 

2. Shipment found not to have been mis- 





Great Britain: The Government's wheat bill, | 
as introduced in the House of Commons on} 
Feb. 23, proposes a guaranteed standard price 
of 10 shillings a hundred weight of 112} 
pounds, up to a maximum of 50,400,000) 
bushels, for British-grown wheat suitable for 
milling. This is equivalent to $1.30 a bushel 
at par of exchange, and 93 cents at the Feb.) 
27 rate of $3.8442 to £1. 

The guarantee would apply to the 1932 
harvest and thereafter. The bill proposes, 
that funds for operating the guarantee pro-| 
visions be raised by a levey. on flour, whether | 
imported or milled in the United Kingdom | 
from domestic or foreign grown wheat. The | 
levy would fluctuate according to the amount 
of funds required to pay the registered wheat 
growers the difference between the guaranteed | 
price and the going price. . 

The marketing of British-grown wheat would 
be assured by a contingent obligation on 
millers to purchase stocks remaining unsold 
at the end of each cereal year. The bill also) 
provides for the setting up of a wheat com- 
mission and a flour corporation as administra- 
tion machinery. British wheat production in 
1930-31 amounted to 42,246,000 bushels, while 
apparent consumption, according to estimates 
shown in a Bank of England statistical bulle- 
tin, was 266,900,000 bushels. 

Greece: Preliminary data on foreign trade 
for December, 1931, show a large decline in 
the value of the total turnover as compared 
with the same month of 1930, with imports 
exceeding exports by 52,287,000 drachmas 
(drachma equals $0.013) as against an export 


The shift in the trade balance is due chiefly 
to the large drop in exports, which totaled 


456,000 drachmas in December, 1930; imports 
also decreased but to a smaller extent, the | 
respective figures being 632,690,000 and 840,- 
822,000 drachmas. For the year 1931, the im- 
port surplus was 4,625,489,000 drachmas as 
against 4,539,559,000 drachmas in 1930. 
Exports declined 30 per cent in value, 
amounting to 4,200,007,000 drachmas as com- 
pared with 5,985,686,000 drachmas; the drop in 


to 8,825,496,000 drachmas from 10,525,- 
The United States 
rose from second to first place as a country 
of destination for Greek exports in 1931, but 
dropped to third place (being preceded by 
Great Britain and Germany) in 1931 from 
first position in 1930 as a source of Greek 
imports. 

Hungary: Preliminary Hungarian trade fig- | 
ues show 1931 exports at 570,555,000 pengos 
and imports 543,770,000 pengos, leaving a fa- 
vorable balance of 26,785,000 pengos. (Pengo 
equals $0.1749.) The corresponding figures for 
1930 were: Exports 910,431,000 pengos and im- 
ports 832,947,000 pengos, giving a favorable 
balance of 77,484,000 pengos. Exports, there- 
fore, declined 37 per cent and imports 35 per 
cent. , 

Saving deposits with the Postal Savings 
Bank and the 12 largest Budapest banks on 
the last day of December, 1931, were 516,700.- 
000 pengos as compared with 631,600,000 pengos 
on the same day of December, 1930; current 
account deposits with the same banks were 
673,700,000 and 816,800,000 pengos, respectively. 

According to the monthly statements of the 
Hungarian Finance Ministry, total receipts 
and expenditures of the State administration 
during the first five months of the present 
fiscal year (July to November, 1931), were 342.,- 
222,000 and 385,080,000. pengos, respectively, 
showing a deficit of 42,858,000 pengos (not 
including receipts derived from loans or re- 
payments of advances nor expenditures on 


cent, 


routed. 


Coal: No. 24269.—Butler Consolidated Coal 
Company y. Baltimore & Ohio Railroad. 
Rate on bituminous coal, in carloads, from 
Wildwood, Pa., to Fairport Harbor, Ohio, for 
transshipment, found not unreasonable or 
unduly prejudicial. Complaint dismissed. 

Potatoes: No. 24502.—CaroMna Shippers’ 
Association, Inc., v. Norfolk & Western Rail- 
way. Rates on potatoes, in carloads, from 
Lansing, West Jefferson, and Brownwood, 
N. C., to Jacksonville, Fla., found inappli- 
cable in part and the applicable rates found 
unreasonable. Reparation awarded. 


Tile: No. 24564——Acme Brick Company v. 
Atchison, Topeka & Santa Fe Railway. Car- 
load rate charged on hollow building-tile 
from Tulsa, Okla., to Meadow, Tex., found 
unreasonable. Reparation awarded. 

Sheet Iron: No. 24573.—Western Steel 
Products Company v. Western Pacific Rail- 
way. Rate charged on one-carload of sheet 
iron tanks from New Duluth, Minn., to 
Dickinson, N. Dak., found inapplicable. Rep- 
aration awarded. 


Pop Corn: No. 24132.—American Popcorn 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rate on sheller pop corn, in pack- 
ages, in carloads, from Sioux City, Iowa, 
to destinations in California, Oregon, and 


Suspension Bridge at Hoover Dam Site 


Senseo etecee 
Two steel suspension bridges, for use by trucks in transporting construction and 
other materials for the Hoover Dam from one side of the Colorado River to the 
other and replacing a barge ferry which was first installed for the purpose, have 
been thrown across the river in the vicinity of the dam site. The view shows the 
upstream bridge located 300 feet above the upper portals of the Arizona diversion 
tunnels; the bridge is 20 feet wide with a 16-foot roadway, and is approximately 
6 feet above the estimated high water level and 47 feet above the level shown. 
The bridge is being used to carry excavated muck from the upper portals 
of the Arizona diversion tunnels and to convey mixed concrete and materials 
for the tunnel lining. The photograph was taken for the contractors, The Six 
Companies, Inc. 


Railway Rate and Finance Decisions 


And Reports Filed by Examiners 


, Ts Interstate Commerce Commission has just made public decisions in rate 
and finance cases, and examiners’ proposed reports in rate cases, which are 


+ 


| 
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Washington found not unreasonable. 
plaint dismissed. 


Tank Water: No. 24076.—Darling & Com- 
pany v. Cleveland, Cincinnati, Chicago & 
St. Louis Railway. 1. Rate on evaporated 
tank water, in drums, in carloads, from La- 
redo, Tex., to Chicago, Ill., found applicable 
but unreasonable. 

2. Rate on like traffic from Lackland and 
Cincinnati, Ohio, to Chicago found inap- 
_— Applicable rate found unreason- 
able. 

3. Reasonable rates prescribed for the fu- 
ture and reparation awarded. 

Grass: No. 23827.—Orchard & Wilhelm 
Company v. Boston & Albany Railroad. 
Rates on fiber, grass, and cocoa matting, 
mats, or rugs, in less than carloads, from 
certain points in Massachusetts, New York, 
Pennsylvania, and Minnesota to Omaha, 
Nebr., found not unreasonable. Complaint 
dismissed. 


Coal: No. 23748 and Related Cases.—Lake 
County Oil Mill v. Illinois Central Railroad. 
Rates on coal, in carloads, from mines in 
western Kentucky on lines of the Louis- 
ville & Nashville and Illinois Central to 
Tiptonville and Ridgely. Tenn., and from 
mines in western Kentucky on the Louisville 
& Nashville to Hickman, Ky., found not 
unreasonable. Complaint in No. 23748 dis- 
missed. 

Rates _on coal, in carloads, from mines 
on the Illinois Central in western Kentucky 
to Hickman found to have been unreason- 


Com- 


able prior to March 15, i931. Reparation 
awarded. 
Tomatoes: No. 23705.—Andrews Brothers 


v. Railway Express Agency, Inc. Carload 
express rates on fresh tomatoes from Mari- 
etta, Lowell, and Waterford, Ohio, to De- 
troit and Flint, Mich., found unreasonable. 
Reasonable rates for the future prescribed. 
Reparation awarded to complainants and 
denied to intervener. 

Coal: No. 21858.—Premier Red Ash Coal 
Corporation v. Norfolk & Western Railway. 
Upon reargument, findings in former re- 
ports, 159 I. C. C, 490 and 172 I. C. C. 57, 
that carload shipments of low-volatile bi- 
tuminous coal from Red Ash, Va., to cer- 
tain destinations in New York, Massachu- 
setts, and Connecticut were not misrouted 
and that the rates charged were applicable, 
except on one shipment which was under- 
charged, affirmed. Complaint dismissed. 

F. D. No. 9158.—Minneapolis, St. Paul & 
Sault Ste. Marie Railway Company Notes. 
1. Authority granted to issue a promissory 
note or notes in the aggregate face amount 
of not exceeding $2,90,173.75, the proceeds to 
be used in payment of fixed interest obli- 
gations. Condition prescribed. 

2. That part of the application which seeks 
authority to borrow not exceeding $2,990,- 
173.75 dismissed. 

Examiners’ Reports 

Lumber: No. 24789.—Pensacola Creosot- 
ing Company v. Apalachicola-Northern Rail- 
road. Carload of yellow pine lumber from 
Sumatra, Fla., to Hammond, Ind., found 
overcharged. Charges not shown to have 
been paid or borne by complainant. Com- 
plaint dismissed. 

Cotton: No. 24642 and Related Cases.— 
Julius Friedlaender Company v. Texas & Pa- 
cific Railway. 1. Less-than-carload rate 
charged on one shipment of cotton card 
strippings from Dallas, Tex., to Fall River, 
Mass., found inapplicable. Shipment found 
overcharged. Refund of overcharge ordered. 

2. Less-than-carload rate charged on one 
shipment of cotton factory sweepings from 
Dallas, Tex., to Pawtucket, R. I., not shown 
to have been inapplicable. Complaint in 
Sub. No. 1 dismissed. 

Tankage: No. 24608.—Sewerage Commis- 
sion of the City of Milwaukee v. Aberdeen 
& Rockfish Railroad. Rates on tankage, in 
carloads, from Milwaukee and Carrollville, 
Wis., to various points in southern terri- 
tory found unreasonable and prejudicial 
after March 16, 1931. Reparation awarded. 
Reasonable rates prescribed for the future. 

Coal: No. 24482 and Related Cases.—Dan- 
ville Chamber of Commerce v. Chesapeake 
& Ohio Railway. Rates on bituminous coal, 
in carloads, from mines on the Chesapeake 
& Ohio, Norfolk & Western, and Virginian 
Railway to Danville and Fieldale, Va., found 
not unreasonable for the past but unreason- 
able for the future. Reasonable rates pre- 
scribed. Reparation denied. 

Boxes: No. 24438.—Eggerss-O’Flyng Com- 
pany v. Chicago & Alton Railroad. Rates on 
corrugated fibreboard boxes, knocked down 
flat, in carloads, from Omaha, Nebr., to 


[Continued on Page 9, Column 7.] 
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Agriculture Can Be Placed 
On Profitable Basis With 
Urban Industry, Federal 
Specialist Asserts 





| [Continued from Page 1.] 

which will hasten the truly sound eco- 

nomic adjustments. 

At this point may I emphasize that this 
| picture of the outlook is not painted in the 
spirit of an alarmist. We are searching 
out the stubborn facts that appear to lie 
ahead, and facing the issue thus frankly 
for the sole reason that practical, con- 
structive policy demands it. It is because 
I am confident that we can set our eco- 
nomic house in order once more that we 
| Should choose to look upon the situation 
with unshrinking eyes. 

American agriculture can be set aright, 
painful though the process may be, even 
| Should the general commodity price level 
remain relatively low. Its production can 
be adjusted to a profitable basis of ex- 
change with urban industry, even though 
the domestic market does not expand in- 
definitely. It can be equipped to meet 
foreign competition in at least some por- 
tion of world trade. Our farm business 
| can be restored to prosperity. 


Adjustments Necessary , 

But all this is provisional. Restoratiom 
can come, provided the essential individ- 
ual and collective adjustments are made, 
and provided sound public plans and poli- 
cies are adopted and followed. 

The immediate concern is that our rural 
standard of living shall not be sacrified. 
The privations of recent years are a real 
menace to the standards of comforts, of 
education, of health. This level of family 
well-being, slowly built up during the 
present generation, must somehow be held. 
That is the meaning of America. 

It seems apparent that the first require- 
ment is to maintain production within 
normally profitable limits. It seems 
equally apparent that this can be done for 
some time to come without expansion of 
the agricultural plant. 

In these days of widespread economic 
distress, I realize that many of the un- 
employed in industry will naturally look 
to the countryside for food and shelter. 
Some no doubt will find oportunities in 
agriculture upon which to build for the 
future. Furthermore, there should be a 
fluid movement of population between 
country and city to maintain the proper 
balance between agriculture and industry. 
But the present countryward movement 
is not without its element of danger, 
| prompted as it is by widespread industrial 
depression, and it behooves us to assist in 
directing it wisely to avoid the pitfalls of 
disappointment and loss. 


Tax Burden Considered 

It is a commonplace now that farm real 
estate is bearing an undue part of the 
local tax burden. Adjustments must be 
made, and speedily. The farm business 
cries aloud for relief from the pressure 
of an antiquated system of taxation. 

Large areas of land can not be put to 
the most economic use until the taxes 
are reduced. Rebuilding the rural credit 
system is equally urgent. 

The economic circumstances which now 
surround and harass our agriculture are 
largely man-made. The readjustments 
which will bring us more happily into line 
with the new conditions also must be 
largely man-made. 

It is not a question of developing the 
agricultural resources of one region as 
against those of another. It is not a ques- 
tion of North versus South, and East ver- 
sus West. It is not a question of more 
irrigation or less irrigation, for no reason- 
able person would question that the waters 
of irrigation ditches are as vital to the 
agricultural life of the West as generous 
rainfall is to the farming life of the East. 
But it is a question of developing the agri- 
cultural resources of the East and the 
West, of the humid and the semi-arid 
regions, of the drainage and irrigation 
sections, in keeping with the probable de- 
mand for the products.of such lands, the 
economic soundness of such developments, 
and the probability of returns that will en- 
able such lands to rest on their own bote 
toms. * 


| Adjustments Slowly Made 

Even in the better farming areas desir- 
; able adjustments making for increased 
farm returns have been too slowly made, 
Failure to adopt the highest yielding 
strains of crops and livestock, better cul- 
tural practices, and improved technique 
in machinery, or to adjust properly the en- 
terprises within the farm or the size of the 
farm itself to the changed conditions, have 
combined with low commodity prices and 
relatively high costs to pull farm incomes 
downward. 

How soon economic conditions abroad 
will be righted, how soon trade barriers 
against our products will be lifted, no one 
can foretell. More than likely however, 
it will take some time. But whatever hap- 
pens, farmers in this country should be 
alive to the fact that our agricultural ex- 
ports have been trending downward for a 
decade and are now the lowest since 1900, 
At least it would seem wise to base their 
preduction plans for some years to come 
upon the assumption that foreign markets 
will be disappointing if in fact they do not 
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} contract still further. 








account of advances or funded investments). 
As regards the State undertakings, actual ex- 
penditures from July to November were 176,- 
175,000 pengos and receipts 170,588,000 pengos, 
a deficit of 5,587,000 pengos. 
The review of conditions in the 
Orient will be published in full tert 
in the issue of March 9. 


campaign against hoarding. 


WE believe that equities, represented by stocks 
and second grade bonds of leading indus- 

tries, with established records of earnings, are 

now attractive in terms of money and gold. 


We have prepared certain memoranda rela- 
tive to the above which should be of 
special interest in view of the present 
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_ FEDERAL BANKING 


Ohio State Banks 
Permitted to Use 
Federal Funds 


Sound Institutions Not For- : 


bidden by Law to Apply 


For. Loans, State Attorney | 


Gene al Holds 


CoLumBvus, OHIO, March 7. | 
Closed banks in Ohio which are hoping 


to reorganize and reopen were given sub- 
stantial help by; an opinion rendered 
March 5 by Attorney General Gilbert 
Bettman to the Superintendent of Banks, 
Ira J. Fulton, in which it is held 
with the approval and assistance of the 
Superintendent of Banks, the officers of 
these closed institutions may negoliate 
and consummate loans upon the assets of 
the bank from the Reconstruction Finance 
Corporation contingent upon the reopen- 
ing of the bank. 


The availability of these funds for re- | 
organization purposes was the object of | 


the inquiry of the Superintendent of 
Banks, and the Attorney General points 
out that, while the Superintendent hirn- 
self has no authority by Ohio law 
negotiate the loan, he may participate in 
the negotiations for and on behalf of the 
bank so that, upon reopening, the loan 
will immediately be extended. 
Banks Expected to Reopen 
expected that the funds made 
available by the Federal Government to 
Ohio for these purposes will afford the 
opportunity of reopening a great many 
banks now closed, which banks were per- 
fectly sound, Mr. Fulton said, except that 
they were unable to realize quickly upon 
good assets. 

Mr. Bettman’s opinion follows in full 
text: 

Dear Sir: This will acknowledge re- 
ceipt of your recent communication, which 
reads as follows: 


“A recent enactment by Congress known 
as the reconstruction bill to provide emer- 
gency financing facilities for financial in- 
stitutions, to aid in financing agriculture, 
commerce and industry and for other pur- 
poses, provides among other things that 
the Reconstruction Finance Corporation 
may make loans for the following purposes 
set forth in section 5 of said act, a part 
of which reads as follows: 

“*To aid in financing agriculture, com- 
merce, and industry, including facilitating 
the exportation of agricultural and other 
products the corporation is authorized and 
empowered to make leans, upon such terms 
and conditions not inconsistent with this 
act as it may determine, to any bank, sav- 
ings bank, trust company, building and 
loan association, insurance company, mort- 
gage loan company, credit union, Federal 
land bank, joint stock land bank. Federal 
intermediate credit bank, agricultural 
credit corporation, livestock credit corpo- 
ration, organized under the laws of any 
State or of the United States, including 
loans secured by the assets of any benk 
that is closed, or in process of liquidation 
to aid in the reorganization or liquidation 
of such banks, upon application of the re- 
ceiver or liquidating azent of such bank 
and any receiver of any national bank is 
hereby authorized to contract for such 
loans and to pledge any assets of the bank 
for securing the same; Provided, That not 
more than $200,000,000 shrll be wsed for 
the relief of banks that are clos?el or in 
the process of :iquidation.’ 

Right to Borrow Money 

“Almost daily inquiries have been made 
of me as ‘o whether cr not the Supcrin- 
tendent of Banks, having possession of the 
business and property of a banx as pro- 
vided in section 7iC-89 of the General Code 
of Ohio, has power «o bcrrow money and 
as security pledge a part of the assets of 
said bank. 

“The question arises in instances where, 
first, it is desired to make available early 
dividends for depositors, and, second, such 
loans, if permissible, may enable the closed 
bank to reopen and resume business. 

“I would appreciate your opinion as to 
whether or not I have power to so borrow 
for either of the purposes aforementioned.” 


Your inquiry requires the construction 
of section 710-95, General Code, relating 
to the powers of the Superintendent of 
Banks in the liquidation of banks. I find 
no express power therein contained au- 
thorizing the borrowing of money for the 
purposes set forth in your inquiry. 


It is provided in section 710-95, General | 


Code, supra, inter alia, that the Superin- 


tendent of Banks may do such acts as/| 


are necessary to preserve the assets and 
business of the defunct bank pending 
liquidation thereof. It may be here noted 


that the State official succeeding to the | 


rights of the closed banks is generally held 
to occupy the position of receiver ap- 
pointed in equity and to have the same 


powers and duties, so far as consonant | 


with those powets specifically conferred 
by statute. 3 Michie on Banks and Bank- 


ing (Permanent Edition, 1931), section 30. | 


Accordingly, the Superintendent of Banks 


is undoubtedly authorized to borrow money | 


to conserve and protect the assets of the 
closed bank. 53 C. J., 163, section 205. It 
is, however, no part of the function of 
liquidation, express or necessarily implied, 


that loans be negotiated, secured by a/| 
pledge of assets, for the purpose of making | 


a distribution of dividends to the de- 
positors and general creditors of the de- 
funct bank. It might be otherwise if 
the statutes required the termination of 
the liquidation within a fixed period. in 
Such case, in order not to sacrifice the 
value of the assets by forced sale, the 
incidental and implied power to borrew 
money to pay dividends might arise. How- 
ever, I find no such restriction on the 


powers of the Superintendent of Banks) 


and I have no doubt that in his sound 
discretion he may extend the period of 
the liquidation over such reasonablc time 
as will insure the realization of the max- 
imum amount of money on the 
assets. It follows that the Superintendent 


of Banks has no power to negotiate a loan | 


of money on the strength of the assets 


w® of a defunct bank for the purpose of 


declaring a dividend ig the bank's de- 
positors and creditors. 
Powers of Bank Superintendent 

It is fundamental that the Superin- 
tendent of Banks, with powers and duties 
analogous to that of a receiver in chan- 
cery, has no power to reorganize a de- 
funct bank. Touching this proposition as 
to the power of corporate receivers, it 
was held in Bank Company v. Realty 
Company, 29 A. O. 447, as disclosed by the 
first branch of the headnotes: 

“It is the duty of the receivers, in whose 
hands a business has been placed, to settle 
and adjust the affairs of the concern, but 
not to reorganize it for the purpose of 
carrying it on, and a contract made with 


the receivers of a real estate company to 
reorganize the concern is invalid.” 


I am forced to conclude, however reluc- 
tantly, that it is beyond the powers of the 
Superintendent of Banks, in the exercise 
of his function analogus to that of a re- 
ceiver, to negotiate a loan to aid in the 
reopening of a closed bank. 

Although I am impelled to the conclu- 
sion, before stated, that the Superintend- 
ent of Banks has no power, either by 
negotiating a loan, pledging as a secu- 
rity part of the assets of the bank, or by 
a sale by discounting obligations for the 
payment of money as part of such assets 
of a defunct bank, to obtain money for the 
reopening of a closed bank. tke Officers, 
directors or persons interested in its re- 
organization may apply for such loan and 
Obtain the same contingent upon the re- 
opening of the closed bank and the pledg- 
ing of its assets turned over by the Su- 


-perintendent of Banks upon its reopenjng, 


=the entire transaction being subject, 


of 
course, to the approval of the Superin- 


»tendent of Banks, as provided by law. 


In reaching my conclusions upon your 


> inquiry, I have felt fortified by the fact 


that, | 


to} 


Reconstruction Finance Corporation. 


low in full text: 


I am speaking directiy to you who have 
withdrawn money from a bank and now hold 
it in the shape of currency. 


So far as this campaign is concerned it is 
you whose action will count—no one else. 
The money is yours. You had the right to 
draw it and you have the right and power 
to keep it in any form you please. Under 
ordinary circumstances what you have done 
would be a matter of your own concern only 
and the business of nobody else, but, be- 
cause sO Many cther people at the same 
time have done the came thing, you now 
}occupy a new relationslip to the existing 
‘business depression and unemployment in the 
| United States, and have incurred a new and 
individual responsibility. 


No matter whether you have now in your 
possession $10 or $10,000 in coin or currency, 
you, and others like you, combined, possess 
about $1,000,000,000 of hoarded money and 
belong to a most powerful financial group 
upon whose actions, in response to the 
President's call, largely depends the return 
of prosperity to the United States. 


If you decide to keep this money in some 
other safe form rather than in currency it- 
self, you will render an inestimable service 
|}to our country and to the welfare of all our 
people, including yourself and yours. With 
| this $1,000,000,000 hoarded money back in 
the sound banks of our country as a basis 





bank’s | 


}of credit and increased purchasing power, 
| the country should be assured of a return 
| to prosperity in a reasonable time. 

As long as this currency is out of circula- 
| tion we must remain as a people for an 
‘indefinite time under the terrible hardships 
{of an unprecedented business, industrial, and 
commercial stagnation, with all its conse- 
quent human misery. 


Advises Public to Buy 
| Anti-hoarding Bonds 


The primary purpose of this campaign is 
‘not to sell Government bonds of small de- 


Gen.-C. G. Dawes, Secretary Ogden L. Mills 
And Col. Frank Knox Speak Over Radio 


1% THE opening broadcast of the anti-hoarding campaign of the Citizens’ Re- 
construction Organization, March 6, in a nation-wide radio network, at which 
President Hoover was the principal speaker, addresses were also made by Col. Frank 
Knox, chairman of the Citizens’ Reconstruction Organization, the Secretary of 
the Treasury, Ogden L. Mills, and Brig. Gen. Charles G: Dawes, President of the 


+ 
The remarks of Brig. Gen. Dawes fol-| progress has been. achieved in carrying out 


| 


| 


TUESDAY, MARCH 8, 1932— @he Anited States Baily —yveart yinvEX PAGE 33 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 


Citizens Are Urged to Restore 
_ Hoarded Money to Circulation 


the Government's reconstruction program. 
The mobilizing of available resources has | 
enormously strengthened our credit structure | 
and counteracted the causes that have given 
rise to all manner of fears and apprehensions. 
By balancing the burget, the Government is 
putting its own financial house in order. But 
after all, the most the Government can do 
is to aid in the creation of conditions favor- 
able to recovery. The real task of reconstruc- 
tion must be undertaken by the people them- 
selves. 


U. S. TREASURY 
STATEMENT 


== March 4. Made Public March 7, 1932" 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue eee 1,446,594.85 
Customs receipts ..... ee ee 969,892.62 
Miscellaneous receipts ........- 671,621.65 


$4,171,863.43 
ee 100,000.00 
- 346,169,742.28 


$350,441,605.71 


Total ordinary receipts....... 
Public debt receipts 
Balance previous day 


Expenditures 

General expenditures ... 
Interest on public debt. 
Refunds of receipts 
Panama Canal 
Reconstruction Finance Corpo- 

ration 
All other 


- $10,148,681.29 
. 114,901.05 
506,433.29 
211,018.44 


1,184,487.57 
37,037.83 


+ $12,128,483.81 
eee — 1,921,775.75 
336,391,346.15 


$350,441,605.71 


Public debt expenditures. 
Balance today 


Montana Rules on Loans 





The time has come when we can appeal to 
them take such steps to help themselves as 
are definitely within their power; and in the} 
confuct of their own affairs constantly to 
keep in mind the welfare of the community | 
and of the country. A very real responsibility 
rests on every individual citizen. 


Restoring of Money 
To Active Use Urged 


The measure of self-help which we are dis- 
cussing this evening is simple and, if under- 
stood, obvious. It consists in restoring to} 
active use the dollars that have been with- 
drawn from circulation. 

The need for calling the existing situation 
to your attention has arisen because many of 
our citizens have taken the dollars which 
they command and placed them on the retired 
list. They have made of them idle dollars, 
which are of no service to the community 
and bring no return to their owners. As a 
result, we have suffered a vast credit con- 
traction, which in turn has adversely aifectcd 
business and employment. 

When I talk of dollars being placed on the 
retired list, I do not want anyone to under- 
stand that I am referring to savings. What 


I have in mind is the withdrawal of currency | 


from the ordinary channels of circulation, not 
the deposit of funds in a savings or check- 
ing account in a sound bank or investment 
in sound securities. 


| currency in a normal way. 


{nominations to raise money for the Govern-| 


;}ment, but to get hoarded money into circula- 
; tion in order to revive business and employ- 
}ment and bring back normal conditions of 
| living. Where the bonds can be sold for 
|}currency which has been hoarded the sale 
|puts this money into circulation and at work 
again. But where money is already in the 
banks and 
| work, when you pay for the bonds by checks 
}on a bank and not in currency, the money 
}in circulation is not increased and the real 
| purpose of this campaign is not subserved. 


If, therefore, you buy Government bonds to 
carry out the purposes of this national ef- 
| fort, pay for them in currency. 
| that the man or woman who is in a position 
|} to put back a sum of hoarded money in a 
sound bank, or buy a Government bond with 
it, is directly contributing to a 
prosperous conditions. 
}from this business depression and all 
benefit if it can be checked. 


You are now asked only to do a common 
jsense thing. But it is morg than this—it is 


will 


/a duty to your country and your countrymen, | 


The President of the United States 
evening has called upon you for action. 


this 
He 


the United States—our own country which 
has given to all of us our opportunities 
life and whose protecting flag is the symbol 
of the pride and reverence of a great people— 
our own country, which we so love and honor 
and for which in time of war we have ever 
been ready to give even life itself. To you 
}as an American citizen in this time of great 
distress it is your country which now directly 
appeals. No appeal thus made has ever 
failed or will ever fail. 


Col. Frank Knox 
|Speaks From Chicago 


| The address of Col. Knox, speaking from 
Chicago, follows in full text: 

| The citizens’ reconstruction organization 
was born at a conference called by President 

| Hoover at the White House on Saturday, 
Feb. 6. 
the Federal reserve bank between Jan. 1 and 
Feb. 6, there had been withdrawn from the 
banks and hence from circulation a total of 
$305,000,000, all of which had gone into hid- 

|} ing and become nonproductive. 


This huge sum should be added to 1931's 
hoarding which totaled $1,000.000,000. The 
necessity of halting this withdrawal of the 
working capital of the country was obvious. 
It was equally obvious there was only one 
influence sufficiently powerful to check this 
tendency, which if persisted in, would strangle 
all business, and that influence was the power 
and might of an aroused public opinion. 


The task, therefore, assigned to the citi- 
zens’ reconstruction organization by the 
| White House Conference was to awaken 
America from the Atlantic to the Pacific, and 
from the Lakes to the Gulf. to the necessity 
of saving itself. Salvation could not come 
from the Government, nor from the bankers, 
nor from any special group. It could only come 
from the cooperation of all groups which 
included the total citizenship of the country. 


Not only was the task continental in scope, 
but the urge of time was ‘mportant. It must 


is therefore circulating and at) 


Remember | 


return of | 
You are all suffering | 


| tively small amount 


| done business 
in| 


What I am referring to is the secreting of 
money in safety-deposit boxes, or in socks, or 
under mattresses, or in a tin can, where it 
lies idle and ceases to work for its owner 
or anybody else. Money 
institutions or otherwise invested represents 
purchasing power placed at the di 
those engaged in business, benefiting 


osal of 
oth the 


borrower and the lender. Buried money on| than $1,000,000 in principal amount could | 
;mature in any one year prior to 1948 and | 
It brings in no return. It does! not more than $2,000,000 could mature in | 


the other hand is so much paper or metal. 
is inactive 
not grow. 


Effect of Cash Demands 
On Banking Structure 


But these negative evils are not the only 
ones to which such action gives rise. From 
years of experience banks have learned how 
much cash they customarily require in their 
tills to meet the ordinary demands of their 
depositors. Since under normal circumstances 
a bank is receiving deposits as well as cash 


It 


and checks which have been drawn upon it| 


by its depositors, it can operate with a gela- 
of cash and can employ 
a large amount of its resources to make loans 


and investments, which at the same time 


earn a return for the bank and interest for} 


the depositors, and place funds at the disposal 
of borrowers who need them to finance indus- 


; trial or commercial operations. 
| has spoken to you in terms of your duty to} 


In our credit system banks have for years 
on just this basis and have 


performed a most important service in pro- 


| viding for the credit needs of their communi- 


| Mary 


ties. When depositors suddenly call for un- 
usual amounts of cash far in excess of ordi- 
requirements this system receives 
severe shock. The banks must obtain addi- 
tional cash and in order to do that must 
borrow from their Federal reserve banks. But 
debts are apt to worry bankers as they worry 
individuals Being in debt to the reserve 


banks makes them reluctant to lend to their | 


|} customers and even inclines them to call in 


some of their customers’ loans or to sell their 
investments. 

This is the process of liquidation and it is 
apt to be cumulative once it commences. The 


| withdrawal of cash from banks for hoarding 


According to statistics supplied by | 


| business 


has greatly hampered the banks of 
tant functions. A 
with the lurking possibility that he may be 
subject to the insistent demand to provide 
his depositors on a large scale with cash to 
be locked up in private hoards is reluctant 
to extend credit freely even for 


uses. Hoarding has undoubtedly 


| been a major factor in the inability of our 


banking system to function fully in this 
emergency and has in fact been one of the 
primary causes of the later phases of the 
business depression. 


Results Pointed Out 
From Reconstruction 


The program of financial reconstruction has | 


done much to reestablish confidence, and in 
recent weeks there has been evidence of a 
return flow of currency back into the hands 
of banks. 
scribed above 


is reversed. The banks receive 


cash for which they have no immediate need | 


and deposit it with reserve banks. There it 


is credited to the depositing bank’s account! 


and can be used to pay off the bank's in- 


| debtedness, if it is in debt, or to increase its 


be swiftly done and the ramifications of the | 


| organization must reach vut to every com- 
munity. Tonight after three weeks intensive 
effort more than 1,300 communities comprising 
nearly the entire urban population of the 
United States await the starting gun. Their 
quest is to find the hidden dollar and to urge 
its reemployment as 
capital of the country. 

Most emphatically the drive to be launched 
| tomorrow is not a drive to sell Government 
bonds. It is, however, broadly speaking, a 
Nation-wide campaign to put money back to 
work. We have organized a national em- 
ployment agency to find jobs for idle dollars. 
We do not care what the job is so long as 
the dollar goes back to work. 


|Mr. Mills Endorses 


| 
| 
| 
| 


| Reconstruction Plan 


The address delivered by the Secretary 
of the Treasury, Ogden L. Mills, follows 
in full text: 


The Treasury Department whole-heartedly 
endorses the campaign undertaken by the 
Citizens’ Reconstruction Organization to put 
our idle dollars to work 

Through the cooperative action of the Chief 


part of the working | 


reserves. On the 


basis of these reserves, the 
banks can 


lend several times the amount 
involved and serve the needs of many cus- 
tomers who can then proceed with their 
business plans, increasing employment and 
helping toward the return of prosperity. 
Currency dollars when returned 
the banks of the country to the Federal re- 
serve banks become reserve dollars, and re- 
serve dollars are high-powered dollars which 


}in the right place can accomplish a great 


deal toward increasing business activity; but 
these same dollars buried in the ground can 
do a great deal of harm to the country's 
economic life. 

As a matter of enlightened self-interest, | 
everyone who holds these idle dollars should | 
put them back to work, through the placing | 


| of deposits with sound banking institutions | 


Executive and of the Congress, characterized | 


by a fine spirit or nonpartisanship, great 


that Congress, in the enactment of the 
reconstruction bill, deemed it essential 
specifically to grant to the receivers of na- 
tional banks the authority to contract for 
| loans and to pledge assets of the bank as 
security therefore. This is clear from part 


| of the bill quoted in your communication. 


| 


} 


or through the purchase of sound invest- 
ments. I cannot assume to advise as to which | 
method should be selected. | 

But the Treasury Department is making 
available for purchase by the holder of idle! 
dollars a special obligation of the United | 
States Government He or she may turn 
over the currency to the Treasury 
ment through the Federal reserve banks and 
receive in return a promise of the Govern- | 
ment to repay the funds on 60 days’ notice, 
with interest at 2 per cent. Thus the holder! 
of currency can substitute for an obligation | 


Condition Statement af Sk ee 


These are forms of using | 


saved in banking | 


a; 


the | 
country in the performance of their impor- | 
responsible banker faced | 


ligitimate | 


When this occurs the process de-| 


through | 


To Pay Bank Dividends | 


HELENA, Monrt., March 7. | 

Whether the creditors of closed Mon- 
tana banks may benefit by funds to be 
administered by the Federal Recon- 
struction Finance Corporation rests on 
the authority of the receivers to pledge 


their assets to pay dividends, according 
to an oral statement hy the Superin- 
tendent of Banks, George M. Robertson. 


necessary expenses, Mr. Robertson said, 


|}but, so far as he is aware, borrowing to 
pay dividends never has been considered. 


Kentucky Senate Passes 


State bonds in an amount of approxi- 
mately $14,000,000 would be issued to fund 


Receivers are permitted to borrow for} 


14-million Refunding Bill | 


FRANKFORT, Ky., March 7. | 


the outstanding State-warrant debt by a) 


Provisions of Revenue Plan 


Just Submitted to the House | 


108,731 | Manufacturers’ Sales Tax and New Rates for 
1932 Incomes Are Included 


not in excess of $52,000, 21 per centum in ad- 
dition of such excess. 

$4,620 upon net incomes of $52,000; and 
upon net incomes in excess of $52,000 and 
not in excess of $54,000, 22 per centum in ad- 
dition of such excess. 

$5,060 upon net incomes of $54,000; and 
upon net incomes in excess of $54,000 and 
not in excess of $56,000, 23 per centum in 
addition of such excess. 

$5,520 upon net incomes of $56,000; and 
upon net incomes in excess of $56,000 and 
not in excess of $58,000, 24 per centum in 
addition of such excess. 

$6,000 upon net incomes of $58,000; and 
upon net incomes in excess of $58,000 and 
not in excess of $60,000, 25 per centum in 
addition of such excess. 

$6,500 upon net incomes of $60,000; and 
upon net incomes in excess of $60,000 and 
not in excess of $62,000, 26 per centum in 
addition of such excess. 

$7,020 upon net incomes of $62,000; and 
upon net incomes in excess of $62,000 and 
not in excess of $64,000, 27 per centum in 
addition of such excess. 

$7,560 upon net incomes of $64,000; and 
upon net incomes in excess of $64,000 and 
not in excess of $66,000, 28 per centum in 
addition of such excess. 

$8,120 upon net incomes of $66,000; and 
upon net incomes in excess of $66,000 and 
not in excess of $68,000, 29 per centum in 
addition of such excess. 

$8,700 upon net incomes of $68,000; and 
upon net incomes in excess of $68,000 and 
not in excess of $70,000, 30 per centum in 
addition of such excess. 

$9,300 upon net incomes of $70,000; and 
upon net incomes in excess of $70,000 and 
not in excess of $72,000, 31 per centum in 
addition of such excess. 

$9,920 upon net incomes of $72,000; and 
upon net incomes in excess of $72,000 and 
not in excess of $74,000, 32 per centum in 
addition of such excess. 

$10,560 upon net incomes of $74,000; and 
upon net incomes in excess of $74,000 and 
not in excess of $76,000, 33 per centum in 
addition of such excess. 

$11,220 upon net incomes of $76,000; and 
upon net incomes in excess of $76,000 and 
not in excess of $78,000, 34 per centum in 
addition of such excess. 





bill passed by the Senate March 4. 
Under the bill the State’s debt would 
be funded by the issuance of bonds over 
‘a period of 20 years. The bonds would 
‘bear a rate of interest of 5 per cent per 
annum and would be sold by the State 
| Budget Commission. All bonds would 
have to mature by July 1, 1952. Not more 





any one year between 1948 and 1952, 
Another measure passed by the Senate 

| provides for the consolidation of the 

|Banking and Securities Departments. 


‘Changes Are Announced 


Iowa: L. A. Andrew, Superintendent of 
Banks, has announced: Ida County State Bank, 
Ida Grove, chartered. Citizens State Bank, 
Hopkinton, office authorized in Greely; De- 
catur County State Bank, Leon, office au- 
thorized in Lamoni. Peoples Savings Bank, 
| Cedar Rapids, office authorized in Iowa City. 
Wapsie Valley State Bank. Prairie City, office 
authorized in Prairiesburg. Valley Savings 
Bank, Des Moines, office authorized in Red- 
field. 

State Savings Bank, Lamon!; 
| & Savings Bank, Dubuque; First Iowa State 
Trust & Savings Bank, Burlington; Peoples 
| Savings Bank, Templeton, Millerton Savings 
Bank, Millerton; Farmers State Bank, Ackley; 
Donnellson State Bank, Donnellson; 


Bank, Stanton; Bassett Savings Bank, Bas- 
sett; Palmer Savings Bank, Palmer; Farmers 
| Savings Bank, Keystone, closed. 


| National Bank Suspensions 


National banks suspending March 5 as 
reported to the Comptroller of the Cur- 
rency were: The Security National Bank 
of Fairfield, Idaho. 


of the Government which bears no interest, 


him 2 per cent interest True, he has to 
certificate redeemed, but in the meanwhile 
there should be a ready market should he de- 
sire to sell. These obligations are being of- 


fered for the special accommodation of those 


rency. 
this appeal. 


These certificates will be dated March 15, 
1932, will bear interest from that date at 
the rate of 2 per cent per annum, will ma- 
ture on March 15, 1933, and will be redeem- 
able before maturity at the option of the 
holder at par, plus accrued interest, upon 60 
days’ notice. The certificates will be 
in denominations of $50, $100,.and $500, will 


present standard of value, and will be ex- 
exempt both as to principal and itnerest, from 
all taxes, except estate and inheritance taxes, 
Any bank in your community, I am con- 
fident, will gladiy accept your subscription, 
| or you may forward it directly to the Federal 
| reserve bank of your district, which is the 
| fiscal 
ment. The circular describing the certifi- 
cates may be obtained from your local branch 
| of the Citizens’ Reconstruction Organization 
| or from the banks, 


This offering should not be confused with 





| the Treasury's regular March program of fi- | 


; nancing, which will be announced tomorrow 
morning. The Treasury obligations offered 
in that connection are intended to provide 
for the current needs of the Government, as 


distinguished from the specific demand which 


| the special 2 per cent certificates are intended | 


to meet. They will bear a higher rate of 
interest, but will not be subject to redemption 
on 60 days’ notice by the holder. 

In closing, may I congratulate Col. Knox 
and the Citizens’ Reconstruction Organization 
on the fine public service they are rendering. 
I urge you all to give them your active sup- 
port and cooperation. They are fighting your 
battle and mine on one sector of a very broad 
front. We have it within our power to 
strengthen the whole battle line against the 
forces of depression. They can and will be 


Depart-| overcome if each and every one of us will! 


but recognize a high sense of responsibility 
to his community and his country and 
meet his or her own daily problem with 
characteristic American resourcefulness and 
courage. 


As Issued by Federal Reserve System 


The Federal Reserve Board’s condition, 


| It is well known that the powers of a re-| banks in leading cities on March 2, made 


ceiver of a national bank and of the Su- | public March 7, ; 
| perintendent of Banks in the liquidation of | week of $83,000,000 in loans and invest- | banks, 


statement of weekly reporting momar | 


- 


shows decreases for the 


securities declined $33,000,000 in the New| 
York district, $15,000,000 in the San Fran- | 
cisco district, $9,000,000 in the Chicago 
district and $64,000,000 at all reporting| 

Holdings of other securities in- | 


a State bank are closely analogous, and| ments and $70,000,000 in Government de- ' creased $8,000,000 in the New York distritt 


that both have many of the characteris- 
| tics of a receiver in equity for liquidation 
|purpose. Legislation being deemed es- 
| sential to authorize a Federal bank re- 
|ceiver to contract indebtedness of this 
| character, it would seem necessary, in or- 
der to extend similar authority to the 
Superintendent of Banks of Ohio, either 
to find already existing specifft statutory 
authority, which as I have pointed out 
does not exist, or to enact legislation for 
that purpose along the lines already 
adopted by Congress. 

In specific answer to your questions, I 
am accordinglyeof the opinion: 

1, The Superintendent of Banks is with- 
out authority to borrow money on the se- 
curity of assets of a defunct bank in or- 
der to pay a dividend to depositors and 
general creditors of said bank. 

2. The Superintendent of Banks has no 
authority to negotiaie a loan pledging the 
assets of a closed bank to aid in the re- 
organization or reopening of said bank 
but this may be done by the duly author- 
ized directors and officers of the banking 


corporation, subject to the approval of the | 


Superintendent of Banks, contingeiut upon 
the reopening of said bank and the re- 
turning of its assets to the banking cor- 
poration. 


| Government deposits . 


posits, and an increase of $15,000,000 in 
time deposits. Net demand deposits and | 
borrowings from Federal reserve banks) 
show little net change for the week. | 

Loans on securities increased $11,000,000 | 
at reporting member banks in the New| 
York district, and declined $7,000,000 in | 
the Boston district and $5,000,000 in the| 
Chicago district, all reporting banks show- | 
ing a net increase of $2,000,000 for the) 
week. “All other” loans declined $7,000,- | 
000 in the Boston district, $5,000,000 in the | 
Chicago district and $23,000,000 at all re 
porting banks. | 

Holdings of United States Government! 
Total 
19,523 


Loans and investments—total.. 


Loans—total 


On securities 
All other 
Investments—total 
U. 8S. Govt. securities 
ther securities ... 
Reserve with F. R. B 
Cash in vault 
Net demand deposits 
Time deposits 


Due from banks 
Due to banks 
Borrowings from F. R. Bank .... 


Boston 
1,297 


860 
322 
538 
437 


225 
212 
78 
15 
724 
421 
25 
52 
120 
8 


and $2,000,000 at all reporting banks. 


Borrowings of weekly reporting member | 
banks from Federal reserve banks aggre- | 
gated $474,000,000 on March 2 as compared | 
with $478,000,000 the week before, the| 
principal changes fo rthe week being a de- 
crease of $5,000,000 at the Federal Reserve | 
Bank of New York and an increase of | 
$4,000,000 at Richmond. 


_A summary of the principal assets and | 
liabilities of weekly reporting member | 
banks, together with changes during the | 
week and the year ended March 2, 1932! 
(in millions of dollars) follows: 


N. Y. Phila. Cleve. Rich. 
7,638 1,161 1,979 599 
4,961 703 365 
404 357 147 
346 218 
458 234 
184 115 
274 119 
71 35 
14 


12 
291 


636 
261 223 
5 


16 
63 53 
82 


145 
20. 


Atla. 
520 


347 
108 
239 
173 


1,244 
557 
687 
735 
384 
351 
107 
26 
839 
841 
12 
65 
181 
99 


2,404 
2,557 
2,677 
1,591 
1,086 
693 
52 
5,200 
1,200 
144 
129 
932 
70 


88 
85 
32 
7 
241 
198 
6 
54 
80 

62 27 


| In Status of State Banks | 


Union Trust | 


Wood- | 
ward State Bank, Woodward: Stanton State 


an obligation of the Government which pays | 


wait 60 days should he desire to have the| 


who have withdrawn and are hoiding cur-!| 
It is to them that the Treasury makes | 


issued | 


be payable in United States gold coin of the | 


agent of the United States Govern- | 


o St.L. Minn. Kan.C. 
os 345.572 


11,900 upon net incomes of $78,000; and 
| ane net incomes in excess of $78,000 and 
not in excess of $80,000, 35 per centum in 
addition of such excess. 
$12,600 upon net incomes of $80,000; and 
upon net incomes in excess of $80,000 and 
not in excess of $85,000, 36 per centum in 
addition of such excess. 
$14,400 upon net incomes of $85,000; and 
| upon net incomes in excess of $85,000 and 
not in excess of $90,000, 37 per centum in 
addition of such excess. 
$16,250 upon net incomes of $90,000; and 
upon net incomes in excess of $90,000 and 
| not in excess = $95,000, 38 per centum in 
| addition of such excess. 
. $18,150 upon net incomes of $95,000; and 
upon net incomes in excess of $95,000 and 
not in excess of $100,000, 39 per centum in 
addition of such excess. 
$20,100 upon net incomes of $100,000; and 
upon net incomes in excess of $100,000, 40 
per centum in addition of such excess. 


| 


| Doubled Estate Tax 
And Gift Levy Imposed 


A gift tax and an additional estate tax 
equal to the present tax is proposed in 
the Revenue Act of 1932 introduced in 
the House on March 7. That part of the 
bill relating to the rates of tax follows 
in full text: 


Additional Estate Tax 


SEC. 401. Imposition of Tax. 

= addition to the estate tax imposed by 
section 301(a) 1f the Revenue Act of 1926, 
an additional tax equal to such tax is 
hereby imposed upon the transfer of the 
net estate (determined as provided in Title 
| ITI of the Revenue Act of 1926, as amended) 
| of evéry decedent dying after the enact- 
| ment of this Act, whether a resident or 





nonresident of the United States. 
SEC. 402. Credits Against Tax. 
(a) The credit provided in section 301(c) 
| of the Revenue Act of 1926, as amended (80 
| per centum credit), shall not be allowed in 
respect of such additional tax. 
(b) The gift tax credit provided in sec- 
tion 301(b) of the Revenue Act of 1926, 
as amended by section 801 of this Act, 
shall be allowed in respect of the tax 
imposed by section 401 of ‘this Act, but not 
in excess of the amount by which the gift 
tax paid under Title III of this Act with 
respect to so much of the property which 
constituted the gift as is included in the 
gross estate exceeds the amount of the 
credit under such section 301(b) of the 
Revenue Act of 1926. 

SEC. 403. * Assessment, 
| Payment of Tax. 
| Except as provided in section 
| imposed by section 401 of this Act shall 
| be assessed, collected, and paid, in the 
same manner, and shall be subject to the 
same provisions of law (including penalties), 
as the tax imposed by section 301(a) of the 
Revenue Act of 1926. 


Gift Tax 

SEC. 501. Imposition of Tax. 

(a) For the calendar year 1932 and each 
calendar year thereafter a tax, computed as 
provided in section 502, shall be imposed 
upon the transfer during such calendar 
year by any tneividual, resident or nonresi- 
dent, of property by gift. 

(b) The Max shall apply whether the 
transfer is in trust or otherwise, whether 
the gift is direct or indirect, and whether 
the property is real or personal, tangible 
or intangible; but. in the case of a non- 
| resident, shall apply to a transfer only if 
| the property is situated within the United 
| States. 
| SEC. 502. Computation of Tax. 

{ The tax for each calendar year shall be 
an amount equal to the excess of— 

(1) a tax, computed in accordance with 
the Rate Schedule hereinafter set forth, on 
| the aggregate sum of the net gifts for such 
| calendar year and for each of the preceding 

calendar years, over 

(2) a tax, computed in accordance with 
| the Rate Schedule, on the aggregate sum of 
| the net gifts for each of the preceding cal- 
| endar years. 


Gift Tax Rate Schedule 


| Upon net gifts not in excess of $50,000, 
114 per centum. 

$750 upon net gifts of $50,000; and upon 
net gifts in excess of $50,000 and not in 
excess of $100,000, 3 per centum in addi- 
tion of such excess. 

$2,250 upon net gifts of $100,000; and upon 
net gifts in excess of $100,000 and not in 


Collection and 


402, the tax 


excess of $200,000, 442 per centum in addi- | 


tion of such excess. 

$6,750 upon net gifts of $200,000; and upon 
net gifts in excess of $200,000 and not in 
excess of $400,000, 6 per centum in addition 
of such excess, 

$18,750 upon net gifts of $400,000; and upon 
net gifts in excess of $400,000 and not in 
excess of $600,000, 742 per centum in addi- 
tion of such excess. 

$33,750 upon net gifts of $600,000; and upon 
net gifts in excess of $600,000 and not in 
excess of $800,000, 9 per centum in addi- 
tion of such excess. 

$51,750 upon net gifts of $800,000; and upon 
net gifts in excess of $800,000 and not in 
excess of $1,000,000, 10'g per centum in ad- 
dition of such excess. 

$72,750 upon net gifts of $1,000,000; and 
upon net gifts in excess of $1,000,000 and 
not in excess of $1,500,000, 12 per centum in 
addition of such excess. 

$132,750 upon net gifts of $1,500,000; and 
upon net gifts in excess of $1,500,000 and 
not in excess of $2,000,000, 1342 per centum 
in addition of such excess. 

$200,250 upon net gifts of $2,000,000; and 
upon net gifts in excess of $2,000,000 and 
not in excess of $2,500,000, 15 per centum 
in addition of such excess. 

$275,250 upon net gifts of $2,500,000; and 
upon net gifts in excess of $2,500,000 and 
not in excess of $3,000,000, 164, per centum 
in addition of such excess. 

$357,750 upon net gifts of $3,000,000; and 
upon net gifts in excess of $3,000,000 and not 
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in excess of $3,500,000, 18 per centum in ad- 
dition of such excess. 

$447,750 upon net gifts of $3,500,000; and 
upon net gifts in excess of $3,500,000 and 
not in excess of $4,000,000, 1912 per centum in 
addition of such excess. 

$545,250 upon net gifts of $4,000,000; and 
upon net gifts in excess of $4,000,000 and not 
in excess of $5,000,000, 21 per centum in 
addition of such excess. 

$755,250 upon net gifts of $5,000,000; and 
upon net gifts in excess of $5,000,000 and 
not in excess of $6,000,000, 221, per centum in 
addition of such excess, 

$980,250 upon net gifts of $6,000,000; and 
upon het gifts in excess of $6,000,000 and 
not in excess of $7,000,000, 24 per centum in 
addition of such excess. 

$1,220,250 upon net gifts of $7,000,000; and 
upon net gifts in excess of $7,000,000 and 
not in excess of $8,000,000, 251, per centum 
in addition of such excess. 

$1,475,250 upon net gifts of $8,000,000; and 
upon net gifts in excess of $8,000,000 and 
not in excess of $9,000,000, 27 per centum 
in addition of such excess. 

$1,745,250 upon net gifts of $9,000,000; and 
upon net gifts in excess of $9,000,000 and 
not in excess of $10,090,000, 2814 per centum 
in addition of such excess. 

$2,030,250 upon net gifts of $10,000,000; and 
upon net gifts in excess of $10,000,000, 30 
per centum in addition of such excess. 

SEC. 503. Transfer for Less Than Adequate 
and Full Consideration. 

Where property is transferred for less 
than an adequate and full consideration in 
money or money's worth, then the amount 
by which the value of the property exceeded 
the value of the consideration shall, for 
the purpose of the tax imposed by this 
title, be deemed a gift, and shall be included 
in computing the amount of gifts made dur- 
ing the calendar year. 

++ + 
Net Gifts. 


(a) General Definition—The term 
gifts” means the total amount of gifts 
made during the calendar year, less the 
deductions provided in section 505. 

(b) Gifts Less Than $3,000.—In the case of 
gifts (other than of future interests in prop- 
erty) made to any person by the donor dur- 
ing the calendar year, the first $3,000 of 
such gifts to such person shall not, for the 
purposes of subsection (a), be included in 
the total amount of gifts made during such 


year. 
+ + + 
SEC. 505. Deductions. 


In computing net gifts for any calendar 
year there shall be allowed as deductions: 

(a) Residents.—In the case of a resident— 

(1) Specific Exemption—An exemption of 
$100,000, less the aggregate of the amounts 
claimed and allowed as specific exemption 
for preceding calendar years. 

(2) Charitable, etc., Gifts —The amount 
of all gifts made during such year to or 
for the use of— 

(A) the United States, any State, Terri- 
tory, or any political subdivision thereof, 
or the District of Columbia, for exclusively 
public purposes; 

(B) a corporation, or trust, or community 
chest, fund, or foundation, organized and 
Operated exclusively for religious, charitable, 
scientific, literary, or educational purposes, 
including the encouragement of art and the 
prevention of cruelty to children or ani- 
mals; no part of the net earnings of which 
inures to the benefit of any private share- 
holder or individual; 

(C) a fraternal society, order, or associa- 
tion, operating under the lodge system, but 
only if such gifts are to be used exclusively 
for religious, gharitable, scientific, literary, 
or educational purposes, including the en- 
couragement of art and the prevention of 
cruelty to children or animals; 

(D) posts or organizations of war veter- 
ans, or auxiliary units or societies of any 
such posts or organizations, if such posts, 
organizations, units, or societies are organ- 
ized in the United States or any of its pos- 
sessions, and if no part of their net earnings 
inures to the benefit of any private share- 
holder or individual; 

(E) the special fund for vocational re- 
habilitation authorized by section 12 of the 
World War Veterans’ Act, 1924. 

(b) Nonresidents.—In the case of a non- 
resident, the amount of all gifts made dur- 
ing such year to or for the use of— 

(1) the United States, any State, Terri- 
tory, or any political subdivision thereof, 
or the District of Columbia, for exclusively 
public purposes; 

(2) a domestic corporation organized and 
operated exclusively for religious, charitable, 
scientific, literary, or educational purposes, 
including the encouragement of art and the 
prevention of cruelty to children or ani- 
mals; no part of the net earnings of which 
inures to the benefit of any private share- 
holder or individual; 

(3) a trust, or community chest, fund, or 
foundation, organized and operated exclu- 
sively for religious, charitable, scientific, lit- 
erary, or educational purposes, including the 
encouragement of art and the prevention 
of cruelty to children or animals; but only 
if such gifts are to be used within the 
United States exclusively for such purposes; 

(4) a fraternal society, order, or associa- 
tion, operating under the lodge system, but 
only if such gifts are to be used within the 
United States exclusively for religious, char- 
itable, scientific, literary, or educational 
purposes, including the encouragement of 
art and the prevention of cruelty to chil- 
dren or animals; 

(5) posts or organizations of war veterans, 
or auxiliary units or societies of any such 
posts or organizations, if such posts, organi- 
zations, units or societies are organized in 
the United States or any of its possessions, 
and if no part of their net earnings inures 
to the benefit of any private shareholder or 
individual; 

(6) the special fund for vocational re- 
habilitation authorized by section 12 of the 
World War Veterans’ Act, 1924 

(c) The deductions provided in subsection 
(a)(2) or (b) shall be allowed only to the 
extent that the gifts therein specified are 
included in the amount of gifts against 
which such ous are applied. 

7 


SEC. 504. 
“net 


SEC. 506. Gifts Made in Property. 


If the gift is made in property, the value 
thereof at the date of the gift shall be con- 
sidered the amount of the gift. 


Stock Loss Deductions 


| Would Be Limited 


A limitation on the deduction for stock 
losses is provided in the proposed Rev- 
enue Act of 1932, introduced in the 
The proposal, which 
would be known as section 23 (r) of the 
new Act, follows in full text: 


(r) Limitation on Stock Losses.—Losses 
from sales or exchanges of stocks and bonds 
(as defined in subsection (v) of this sec- 
tion) which are not capital assets (as de- 
fined in section 101) shall be allowed only to 
the extent of the gains from such sales or 
exchanges. This subsection shall not apply 
to a dealer in securitie$ in respect of trans- 
actions in the ordinary course of his busi- 
ness with his customers. 

(s) Same—Capital Assets—Losses from 
sales or exchanges of stocks and bonds (as 
defined in subsection (v) of this section) 
which are capital assets (as defined in sec- 
tion 101) shall be allowed only to the ex- 
tent of the gains from such sales or ex- 
changes. 

(t) Same—Offsets 

(1) Losses disallowed as a deduction by 
subsection (r) shall, for the purposes of 
this title, be considered as losses from sales 
or exchanges of stocks or bonds which are 
capital assets. 

(2) Losses disallowed as a deduction by 
subsection (s) shall, for the purposes of this 
title, be considered as losses from sales or 
exchanges of stocks and bonds which are 
not capital assets. In no case shall this 
paragraph operate to make the tax less 
than ea tax computed without regard to the 
provisions of subsections (r) and (s) and 
this subsection. 

(u) Same—Short Sales—For-the purposes 
of this title, gains or losses (A) from short 
sales of stocks and bonds, or (B) attributable 
to privileges or options to buy or sell such 
stocks and bonds, or (C) from sales or ex- 
changes of such privileges or options, shall 
be considered as gains or losses from sales 
or exchanges of stocks or bonds which are 
not capital assets. — 

(v) finition of ‘Stocks and Bonds.—As 
used in subsections (r), (s), (t), and (u), 
the term “stocks and bonds” means (1) 
shares of stock in any corporation, or (2) 
rights to subscribe for or to receive such 
shares, or (3) bonds, debentures, notes, or 
certificates or other evidences of indebt- 
edness, issued by any corporation (other 
thaa a Government or political subdivision 
thereof), with interest coupons or in regis- 
tered form, or (4) certificates of profit, or of 
interest in property or accumulations, in 
any investment trust or similar organization 
holding or dealing in any of the instru- 
ments mentioned or described in this sub- 








STATE BANKING 
Da 


FOREIGN EXCHANGE 


As of March 7 


New York, March 7.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 13.9541 
Belgium (belga) 13.9076 
Bulgaria (lev) -7143 
Czechoslovakia (crown) 2.9626 
Denmark (krone) 19.4462 
England (pound) 352.7631 
Finland (markka) 1.5520 

9306 


Prance (franc) 
Germany (reichsmark) 
Greece (drachma) ... 
Hungary (pengo) ... 
Italy (lira) 
etherlands (guilder) 
orway (krone) 
Poland (zloty) ..... 
Portugal (escudo) .. 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) ....... 
Hong Kong (dollar) .... 
China (Shanghai tael) . 
China (Mex!can dollar) 
China (Yuan dollar) ... 
India (rupee) 
Japan (yen) ... 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


section, regardless of whether or not such 
investment trust or similar organization 
constitutes a corporation within the mean- 
ing of this Act. 


Tax Is Proposed on 


Transfers to Foreign Trusts 


Under the proposed revenue bill of 1932 
a@ tax would be imposed on transfers made 
to avoid the income tax. The new law 
would apply to certain transfers to foreign 
corporations and to foreign trusts. Title 
VII of the bill providing for the tax fol- 
lows in full text: 

SEC. 901. Imposition of Tax. 

There shall be imposed upon the transfer 
of stock or securities, by a citizen or resi- 
dent of the United States or a domestic cor- 
poration, to a foreign corporation as paid-in 
surplus, or to a foreign trust, an excise tax 
equal to 25 per centum of the excess of (1) 
the value of the stock or securities so trans- 
ferred over (2) its adjusted basis in the 
hands of the transferor as determined un- 
der section 113 of this Act. 

SEC. 902. Nontaxable Transfers. 

soe tax imposed by section 901 shall not 
apply— 

(a) if the transfer is for an adequate and 
full consideration in money or money's 
worth; or 

(b) if the transferee (were it a domestic 
corporation or trust) would not be subject 
to income tax under Title I of this Act on 
the profit, if any, from a subsequent sale 
for cash of the property so transferred; or 

(c) if prior to the transfer it has been 
established to the satisfaction of the Com- 
missioner that such transfer is not in pur- 
suance of a plan having as one of its prin- 
cipal purposes the avoidance of Federal in- 
come taxes. 

SEC. 903. Definition of “Foreign Trust”. 

A trust shall be considered a foreign trust 
within the meaning of this title if, assum- 
ing a subsequent sale by the trustee, out- 
side the United States and for cash, of the 
property so transferred, the profit, if any, 
from such sale would not be subject to in- 
come tax under Title I of this Act. 

SEC. 904. Payment and Collection. 

The tax imposed by section 901 shall, 
without assessment or notice and demand, 
be due and payable by the transferor at the 
time of the transfer, and shall be assessed, 
collected, and paid under regulations pre- 
scribed by the Commissioner with the ap- 
proval of the Secretary. All administrative, 
special, or stamp provisions of law, includ- 
ing penalties and including the law relat- 
ing to the assessment of taxes, so far as 


applicable, are hereby extended to and made 
@ part of this title. 


Russian Lumber Returns 
To Market in Argentina 


Russian lumber has again entered Are 
gentina with the arrival during January 
of a full cargo of 3,000,000 board feet of 
Russian spruce and pine offered at record 
low prices, states an air-mail report from 
Acting Commercial Attache James G. 
Burke at Buenos Aires fo the Lumber Di- 
vision of the Department of Commerce. 
This Russian lumber cargo is reported to 
have been placed in Argentina through a 
European commission agent, and brings 
Soviet Russian lumber back into the Ar- 
gentina lumber market thereby affecting 
the outlook for similar Adriatic and Amer- 
ican west coast softwoods.—Issued by the 
Department of Commerce. 


‘Decisions Are Announced 


In Railway Rate Cases 


(Continued from Page 8.] 
Memphis, Tenn., fourd not unreasonable, 
Complaint dismissed. 

Stone: No. 24394.—Olive Hill 
Company v. Baltimore & Ohio Railroad, 
Rates on crushed stone, in carloads, from 
Atlas, Highland, and Limestone, Ky., to des< 
tinations in West Virginia found unreason- 
able but not otherwise unlawful. Reason- 
able basis of rates prescribed for the future. 
Reparation awarded to the extent indicated 
in report. 

Cement: No. 24316.—Hidalgo County Water 
Control and Improvement District No. Six 
v. St. Louis, Brownsville & Mexico Rail- 
way. Rate on imported portland cement, 
in carloads, from Corpus Christi, Tex., to 
Chihuahua, Tex., found not unreasonable 
or otherwise unlawful. Complaint dis- 


missed. 

Switching: No. 24233.—Dansville Board of 
Trade v. nsville & Mount Morris Rail- 
Refusal of defendants to construct 


Limestone 


road. 
and operate switch connections and to fur- 
nish proper facilities for the interchange of 
trafic between their respective lines at 
Groveland, N. Y., found unreasonable. De- 
fendants required to construct and main- 
tain interchange track at Groveland. 

Sawdust: No. 23921.—Sawdust Sales Com- 
pany v. Baltimore & Ohio Railroad. Rate 
on sawdust, in carloads, from Weston, W. 
Va., to Philadelphia, Pa.. found unreason- 
able. Reasonable rate ae pe future pre- 
scribed. Reparation denied. 


KEEPING 
THE 
STOCKHOLDERS 


AND THE 
PUBLIC 
INFORMED 


INFORMATION 
regularly available 


North American 

stockholders have 

= long enjoyed close 
contact with their Company through 
the President’s Letter and Con- 
solidated Income Statement and 
Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 


Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon tt by request- 
ing ‘‘Reports to Stockholders”. Own- 
ers of stock standing in other 
names should ask to be added to 
the list immediately. 


|The North American 


Company 
60 Broadway + New York 
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INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
separately after March of each year. Rag paper 
edition, $20,00. Newsprint edition, $15.00. 


Monday issue. 
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afeguarding AdultRationality 


by Care of Mind as Child + + 





State Activities of Virginia for Prevention 
of Mental Disorders Through Study of Juve- 
nile Misbehavior Are Described 





By DR.’WILLIAM F. DREWRY 


Director, Bureau of Mental Hygiene, Department of Public Welfare, 
Commonwealth of Virginia 


RESENT activities for the prevention of 
mental disorders in this State are being 
directed towards acquiring and dissem- 

inating information for the profession and 
the public. Conducting and fostering mental 
clinics for children and adults is awakening 
new interest in mental health. 


Mental disorders and their consequences 
have such serious social, medical and eco- 
nomic significance that it is of vital im- 
portance that every possible extra-institu- 
tional effort be made for prevention, early 
recognition and effective treatment. This 
should supplement the curative measures un- 
dertaken by the mental hospitals and the in- 
dividual psychiatrists and other physicians. 


Nelson Antrim Crawford, a scientific stu- 
dent of child welfare, says in “The Healthy 
Minded Child” that “Every act of misbehavior 
in a child is a mental problem, and success 
in solving it is not determined by the im- 
mediate apparent results, but by the ends 
to which it may lead in 10 or 15 or 25 years. 
A large proportion of neurotics and other- 
wise unhappy persons today are such be- 
cause of unwise practice. of their parents 
and teachers.. Unless we get rid of such 
methods, that is, dealing with the child with- 
out understanding its individual make-up and 
needs, we shall still have the vast economic 
and social waste produced by mental diffi- 
culties. of adults.” 

++ 

The Children’s Memorial Clinic in Rich- 
mond, which studies habit, emotional and be- 
havior disorders. in school and pre-school 
children and also in a limited number of 
boys and girls referred by the local juvenile 
court, renders approved service as a child 
guidance clinic. Like every other fully 
equipped clinic of its kind, it has a personnel 
of technically trained psychiatrists, psychi- 
atric social workers, psychologists, a pediatri- 
cian and a laboratory technician. During the 
past year it studied and directed treatment 
for 1,352 cases. 

A child guidance clinic is also in operation 
in Lynchburg in connection with the local 
Health ‘Department. There is also one at 
the University of Virginia in connection with 
the medical department. The total number 
of cases for the past year in these two clinics 
was 200. 

The State Mental Hygiene Clinic in Rich- 
mond, operated under the auspices of the 
Bureau of Mental Hygiene of the State De- 
partment of Public Welfare, has undertaken 
a@ service that promises much good. Mobile 
clinics in Roanoke, Danville and Norfolk have 
been temporarily discontinued for financial 
reasons. The 2,000 patients studied since 1928 
—1761 during the past year—were chiefly chil- 
dren and young people under 18 years of age, 
referred by physicians, social welfare organ- 
izations, children’s institutions, parents, 
teachers, schools, health officers and nurses, 
or committed by juvenile courts. There were 
a few adults whose sanity was questioned by 
the courts. No patient is received for. study 
until he has been physically examined and 
approved for clinic study by a physician, ex- 
cept those committed or referred by the 
courts. 


The study of each individual consists of a 
social history, physical examination, labora- 
tory tests, intelligence measurements, and a 
psychiatric examination embracing his atti- 
tude towards others and himself, especially 
in-respect to his conflicts and difficulties, the 
family interrelationship, his personality traits, 
outlook upon life, and any symptoms sug- 
gestive of an existing or latent mental dis- 
order. The clinic staff. makes an analysis 
of the social and personal history and the 
findings of the several examinations—in fact, 
considers the whole patient—and based upon 
these, advises the treatment plan. 

+ + 

Nearly 50 per cent of the patients were 
definitely feeble-minded, but comparatively 
few could be promptly received in either col- 
ony because of insufficient room. All the 


Protecting Money 
Brought from 
Hiding 
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By 

Ed. R. Hicks 
seoresey, Securities Dept., 

State of Arkansas 

ONDITIONS over which the hand of des- 

tiny has ruled so harshly dtring the 

past two years have demoralized Amer- 
ican as well as world-wide business, and left 
those who ‘are fortunate enough to hold a 
portion of their life’s savings susceptible to 
be preyed upon by unscrupulous salesmen and 
bucket-shop operators, 


There has probably never been a time, at 
least during the present generation, when 
there was so much money held in safety de- 
posit boxes and hidden away in secret hiding 
places. 


This unrest and skepticism caused the 
hoarding of money. The owner, being fearful 
of ‘what may happen to his savings, will more 
readily invest in highly speculative or worth- 
less securities than he would under normal 
conditions. 


It therefore behooves State Commissioners 
to keep a more active vigil over the type of 
securities to be offered and the classe of 
agents making sales. « 


No better avenue may be secured for the 
watchful protection of the rights of the in- 
vesting public thet through strict coopera- 
tion between the Commissioners of the va- 
rious States. 


As I see it, present conditions present an 
opportunity and a problem to the Commis- 
sioners of the various States never presented 
to them before, and it is up to them to survey 
the situation and to act promptly and judi- 
ciously. Through our combined efforts we 


may accomplish a great good for the in- 
vestors. of America. 


‘ 





“State patients that’ were not committed to 


some appropriate State institution were 
placed in foster homes and kept under the 
visitorial supervision of the Children’s Bu- 
reau of the Department of Public Welfare. 
Those needing further psychiatric study 
were reexamined by the State mental clinic. 
There are at this time abovt 2,400 children 
and young people less than 21 years old 
under personal supervision of the Department. 


For special examination, and for medical 
and surgical. treatment, the patients sent 
from the juvenile courts are referred to the 
outpatient clinics and hospital services of the 
Medical College of Virginia, and for treat- 
ment of venereal diseases to a local hospital. 
Pateints that do not come through the courts 
are referred to their personal physicians with 
recommendations. 


Seme of the doubtful cases are, upon re- 
quest of the Director of the Bureau, received 
without formal commitment in one of the 
State hospitals, and a few in private institu- 
tions, for observation, study and treatment. 
This experience has demonsirated the need 
of a.separate institution, apart from adult 
patients, for the care,-study and treatment 
of children and adolescents having nervous 
or mental diseases. 


1 ss 


Report of a case will illustrate the pro- 
cedure of the clinic and some of the prob- 
lems with which it deals. ' 


Frank, a white boy, 10 years old, always 
lived in the country, was committed to the 
Department of Public Welfare by a: juvenile 
court for incorrigibility, larceny, etc. His 
father died of tuberculosis when patient was 
six; brother in tuberculosis sanatorium. Fam- 
ily dependent but respectable. 


Patient placed with an aunt’and uncle who 
were unkind to him and denied him a boy's 
usual pleasures. There was antagonism be- 
tween him and a teacher. He ran away from 
home and school, took to stealing, house- 
breaking and lying. 


Among the objects he stole were two pistols 
with ‘which he armed himseif probably as an 
anticipated defense measure. Marked emo- 
tional disturbances. He was placed tempo- 
rarily in. jail. 


At the clinic he was restless, meddlesome, 
talkative, threatening, imaginative; continued 
several days emotionally upset, his mental 
conditions being essentially that of subacute 
mania. AS soon as practicable, an intelli- 
gence test was given which showed him to be 
normal. 

Physical examination showed no trouble ex- 
cept a fractured forearm, dental caries, and 
somewhat undersize for his age. He is said 
to have recently had influenza. 

He was placed in a boarding home and 
necessary physical treatment given at the out- 
patient clinic-of the’ Medical College of Vir- 
giniqg; has been under supervision of a social 
worker of the State Department of Public 
Welfare, and: psychotherapy directed by the 
clinic psychiatrist. Mental and nervous dis- 
turbances gradually disappeared. though he 
had an emotional upset about six weeks after 
his commitment. 

++ 

The interesting features in this case are the 
patient’s age, his tuberculous family history 
which may or may not have had effect on his 
constitution, his unhappy home life, lack of 
parental care, incompatibility between his 
teacher and himself, his emotional stress, 
fears and the like, development of stealing, 
truancy and other acts of misconduct, acute 
emotional and mental disturbances; - and, 
finally, the satisfactory resulis attained. from 
& congenial home environment, nutritious 
food, hygienic living, social and psychiatric 
supervision, but particularly an understand- 
ing of the boy himself. 

Success in’ saving even a small percentage 
of patients studied by this and other mental 
clinics from being later in iite sent toa men- 
tal or a penal institution, or becoming fail- 
ures and misfits outside, warrants consider- 
able expansion of this type of activity so as 
ultimately to embrace the entire State. Sev- 
eral other States are successfully carrying 
out plans of community clinics, mental hy- 
giene and psychiatric. They bring about co- 
ordinating activity between parents, health 
agents, schcols, courts, public welfare bodies, 
general and mental hospitals, and the medi- 
cal profession, and thereby have educational 
value in prcmoting mental health. 

During the past iwo years the State hos- 
pitals and colonies have held demonstration 
psychiatric clinics at meetings of the State 
Medical Society and a few county and dis- 
trict. medical associations. In some instances 
the meetings were at an institution, where 
the general medical profession had practical 
lessons relative to symptomatology, diagnosis 
and treatment of various types and stages 
of mental diseases. At each of such meetings 
invited psychiatrists and neurologists and 
some members of the hospital staff have read 
papers of much value. 

In eugenic sterilization of the feeble- 
minded, epileptic and insane patients whose 
mental disability Was regarded as hereditary 
or incurable, and under care in one or an- 
other of the State mental institutions, these 
mental health centers are contributing to the 
futuré reduction’ 6f mentai disorders. As 
long as serilization is kept under scientific 
medical control, it will remain a preventive 
measure of value, 

+ + 


The medical colleges of the State have, in 
connection with the State hospitals, initiated 
activities that have a bearing on the pre- 
vention of mental disorders, in giving the 
students more clinical training in psychiatry 
and a better understanding of mental hygiene 
than was.possible for the present or past gen- 
erations of practitioners. The arrangements 
by which senior medical students spend some 
time on ward service at a State hospital, ‘or 
groups of selected mental patients from a 
mental hospital are temvorarily cared for in 
the hospital of the medical school, give the 
students and the nurses necded bedside: ex- 
perience with different types of cases and a 
knowledge of the interrelationship between 
physical and mental diseases. 

The medical department of the University 
of Virginia began this year a child guidance 
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JOHN ADAMS 


President of the United States 1797-1801 
“The existence of such a government as ours for any 
length of time is a full proof of a general dissemina- 
iton of knowledge.” 
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Topical Survey of the Federal Government 


APPLICATION OF MECHANICS 


TO ROAD 


BUILDING 


Development of Specialized Equipment for Construction 
Work Reviewed by Bureau of Public Roads 





In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the machinery industry. 


By J. L. HARRISON 


Senior Highway Engineer, Bureau of Public Roads, Department of Agriculture 


J In the following article, Mr. Harrison continues his discussion of highway con- 
struction machinery, begun in the issue of March 7. 


IGHWAY construction 1s today a 
highly mechanized industry. In ar- 
riving at the present degree of 
mechanization, a large and a growing 
business in the production of road build- 
ing machinery has been developed. 


Twenty-five years ago this business 
was practically nonexistent. Little heavy 
equipment was used on highway con- 
struction and most of this was equip- 
ment which had been designed to handle 
railroad work. But as the yolume of 
highway construction grew, men having 
an inventive turn of mind began to de- 
sign machines to meet the special prob- 
lems highway construction presented and 
manufacturers found it profitable to 
build and market these machines. 


Many of the new machines were adap- 
tations of old machines. The modern 
power shovel is a good illustration. Even 
25 years ago a good many power shovels 
were in use. They had proved practical 
and economical on heavy work. A few 
were used on railroad work. But they 
were seldom used on highwork until 
their size was reduced and their mobility 
greatly increased. 

+++ 

The modern crawler-type power shovel 
was the result and it is today the most 
widely used digging and loading tool 
found in the highway field. Modern 
tractor-drawn scrapers, modern steel 
dump wagons which haul as much as 10 
cubic yards to the load, and many other 
items .of modern equipment are also 
adaptations of old types of equipment to 
meet present-day conditions. 

Some of the machines were entirely 
new.’ Such machines as the finishing 
machine, now universally used in shap- 
ing and: compacting concrete roads, and 
the form-grader, widely used in cutting 
a trench for the forms used in laying 
concreté pavement, have no counterparts 
in the railroad field. 

However, perhaps the most conspicuous 
illustration of a new idea developed in 
the highway field is that of the crawler- 
type tractor.. For several years after 
these machines were introduced their 
use was largely confined to the highway 
construction field, and certainly their 
success was demonstrated there. They 
are still widely used on highway work, 
but the proof of their rugged dependabil- 
ity there developed has served as a basis 
= an even wider distribution in other 

elds. 


In the next of this series of articles 


In a somewhat lesser degree this same 
thing might also be said of many other 
machines. The knowledge of the econ- 
omy with! which they handle specific op- 
erations, gained from their use on road 
construction’ has resulted in their use for 
many purposes not considered when they 
were first produced. The Division of 
Management of the Bureau of Public 
Roads conducts studies on the efficiency 
with which equipment 's operated. 

+++ 


With the growth in the volume of 
highway ‘construction and the use of 
equipment for handling it, the number 
of manufacturers catering to the needs of 
this field and the volume of the busi- 
ness they transacted increased rather 
rapidly. The amount of business trans- 
acted 25 years ago is not known with 
any degree of accuracy, but it was small. 

By 1921 the importance of manufactur- 
ing road machinery was such that it was 
recognized as an established line and 
segregated by the Bureau of the Census, 
which gives the volume of business trans- 
acted during that year as $17,858,209. 
By 1927 the volume of business annually 
transacted had increased to $27,727,585. 
Figures for subsequent years are not 
available but there is every reason to 
believe that the amount in 1928 and 1929 
was greater than it was in 1927. 

The figures just given do not include 
concrete mixers, in which the volume of 
business transacted in 1927 amounted to 
$12,673,978. It is believed that more than 
half of this business represents smal] 
mixers used in building culverts and 
bridges and the much larger mixers 
(pavers) used in laying concrete pave- 
ments and bases. 


+++ 

Neither do the figures gtven above in- 
clude trucks or tractors, which though 
produced in considerable part for use in 
the highway field are, nevertheless, the 
product of an industry that serves a 
broader field. 

However, when the amount of business 
in road machinery and the amount of 
business transacted in concrete mixers is 
added to the amount cf business evi- 
dently represented by the trucks and the 
tractors in use on highway work, it is 
apparent that highway construction has 
resulted in the development'of an im- 
portant and a growing manufacturing 
business which is about as highly spe- 
cialized as any of the Nation’s equipment 
manufacturing enterprises. 


on “Machinery,” to appear in the issue 


of March 9, S. H. McCrory, Chief, Bureau of Agricultural Engineering, Depart- 
ment of Agriculture, will discuss the studies of the various types of machinery 
for performing specific operations connected with agricultural engineering con- 
ducted by the Bureau. 





Purchase of Supplies for Chicago 
System Modernized by Mayor Cermak 


By ANTON 


J. CERMAK 


“Mayor, City of Chicago, Ill. 


NE OF my first discoveries, after assum- 
ing the duties of mayor, was that there 
were 14 offices making independent pur- 

chases of supplies, material and equipment 
used by the. various departments. During 
1930 they expended approximately $18,395,000. 

To carry on this work at least 51 employes 
were employed full time and 12 employes 
part time. In addition, the heads of de- 
partments devoted a portion of their time 
to the work. At least $140,000 was being 
used annually for salaries of these employes. 


This appealed to me as a situation that no 
large business concern would tolerate. What 
I am endeavoring to do is put the City of 
Chicago on a strictly business basis. 


One of my first orders was for a thorough 
survey and the. preparation of an ordinance 
creating a Central Purchasing Department. 
The City Council adopted the ardinance, and 
it will be in effect as soon as the Council 
adopts its 1932 budget. 

It was found that the mere matter of pur- 
chasing was not alone invoived. Standard- 
ization was necessary, also frequent inspec- 
tions and tests to ascertain if the city was 
securing what it was paying for in the mat- 
ter of quantity and quality. Everything of 
that nature has, I believed, been covered in 
the new ordinance. 

Under the old arrangement, 14 different 
offices were purchasing the same commodi- 
ties at greatly different prices. The city was 
the loser financially through this buying in 
small quantities instead of in bulk. The old 
system was nof only costly but cumbersome. 

I do not claim any originality for the new 
purchasing system, but it was something new 
for Chicago. I am confident that it will 
mean a saving of at least $1,000,000 a year. 

In brief the essential points of the new 
ordinance are as follows: 

The Department of Central Purchasing has 
charge of the purchase and contracting for 
supplies, materigls and equipment and con- 
tractual services required for use\by all de- 
partments, boards and agencies under con- 


Ay 


clinic and coprses' in mental hygiene. The 
Medical College of Virginia has for two years 
utilized. the Children’s’ Memorial Clinic at 
Richmond for the benefit of some of its stu- 
dents. .The medical department of the Uni- 
versity has the past year taken an advanced 
step in admitting to the wards of its hos- 
pital about 250 patients in the incipient 
stages of mental disorder, some being epilep- 
tic also, preventing sometimes commitment 
to a State institution, and making possible 
thorough study and accurate diagnosis. 


trol of the City Council, and for any other 
board or department not under Council con- 
trol which by voluntary action votes to 
participate. 

A Board of Standardization is to be estab- 
lished to set up standards and to prepare 
written specifications for the minimum num- 
ber of qualities, sizes and grades of com- 
modities needed. The Board of Standard- 
ization will consist of the Commissioner of 
Central Purchasing, the Commissioner of Pub- 
lic Works and the Commissioner of Health, 
all acting ex officio, and in addition the 
heads of any other departments who may 
be called in for consultation. The Board of 
Standards will avail itself of the engineer- 
ing and testing facilities of the various de- 
partments. 


The Department of Central Purchasing will 
consist of the following bureaus: 

Bureau of Standards and Specifications, 
which will work in cooperation with the 
Board of, Standardization. This Bureau will 
perform the clerical and routine work of 
preparing and revising specifications and be 
in constant conference with the using de- 
partments to determine the suitability of cur- 
rent specifications. 

Bureau of Purchase and Contract, which 
will have charge of purchase negotiations. It 
will secure competition by newspaper ad- 
orders and requisitions on contracts to insure 
prompt delivery. 

Bureau of ‘Stores, which will receive and 
check all requisitions from the operating de- 
partments; will install or supervise the in- 
stallation of a uniform stores accounting sys- 
tem in the stockrooms and storehouses and 
receive periodic inventory reports on the 
amount and values of commodities on hand, 
also transfer or salvage any surplus or obso- 
lete stock. This Bureau will operate an office 
supply stock room and a central mimeo- 
graphic service, 

This in brief is an outline of the general 
provisions of the new urdinance. There are 
many provisions to protect not only the city 
but the competitive bidders. Locked steel 
boxes will be provided for the reception of 
sealed bids and careful check will be made 
of all invoices. 

The Commissioner of Central. Purchasing 
must prepare and submit to the Mayor and 
City Council at least annualiy and more fre- 
quently upon request, a complete report of 
all operations and services. 

Under our new method, purchasing routine 
will be greatly simplified, the number of forms 
are reduced, unnecessary record keeping is 
eliminated, and better control over purchases 
and stores is provided. 





Responsibility of Government 
in Economic Crisis +» + + «+ 





Policies Should Be Directed to: Providing 
Work for All and Reduction of Expendi- 
tures, Says North Carolina Governor 





By O. MAX GARDNER 


Governor, State of North Carolina 


T IS but a trite generality, much over-used, 
to state that the most stupendous task 
facing Government today is to take direct 

action to put our governmental houses in 
order to survive the economic storm that is 
sweeping the Nation. 


This is much-given advice. Yet I state 
with the vigor of sincere conviction that, 
unless Government recognizes this funda- 
mental duty, Government and the citizens it 
serves are alike so deep in the bog that an- 
other generation will scarcely have rescued 
us on to solid ground, where we can get 
traction and go somewhere. 


We hold today many preconceived theories 
or prejudices acquired in another day and 
another era which must be revised, if not 
revolutionized, to fit these distressing times. 
I do not say that we are going to give up any 
fundamental rights of liberty and pursuit of 
happiness. But we shall have to reconstruct 
and redefine some notions of liberty and the 
pursuit of happiness. 


Government and organized society need to- 
day, if not a new birth, certainly a new con- 
cept of their primary duty and fundamental 
obligation to the citizens whom they serve. 
At this crisis in the affairs of our Nation it 
is fundamental that we not be limited by a 
narrow interpretation of the primary service 
of Government. Government must listen to 
heart throbs rather than precedents. 


Today everywhere Government is under the 
closest scrutiny. ‘Today uneasy lies the head 
that wears the crown of responsibility in gov- 
ernment—from: king to prime minister, to 
governor, to legislator, and all the way to 
coroner. 


Today there is more serious thinking being 
done by the average man than since the era 
of the war between the States. He is be- 
ginning to wonder whether his Government 
has not caved in on him from the top. A 
great many people are thinking that we are 
overfed at the top; they know we are under- 
fed at the bottom. It is every citizen’s re- 
sponsibility to see that government in all its 
ramifications and services goes back and ties 
in with old ideas—ideas which during the 
past 12 years we have largely lost sight of. 


For two years we have been beguiled with 
the hope that prosperity is just around the 
corner. How many times have we heard it? 
A condition precedent to the return of pros- 
perity is that we ourselves must come to a 
realization of the new basis on which busi- 
ness must operate today—whether that busi- 
ness is private business or public business. 

One of the most difficult concepts for my 
mind to get hold of—and I believe the public 
in general has the same difficulty in under- 
taking it—is this: We measure today by 1929. 

The 1929 standard- of value is no longer a 
yard stick for, measuring 1932 ability. I do 
have a very definite opinion that the 1929 
standard of prices, the 1929 standard of in- 
come and expenditures, in particular the 1929 
standard of Government spending is defi- 
nitely and permanently a thing of the past. 


+ + 


One of the primary reasons why govern- 
ments continue to show increasing deficits 
and businesses show increasing losses is that 
our conception of deflation has not yet 
reached a solid basis ir. fact. We must wipe 
1929 off the slate of our minds. It’s gone. 

We were raised on the idea that everyone 
must live on his income. 1 do not know 
when this concept had its birth. I do know 
that it is centuries older than Charles 
Dickens and Mr. Micawber. 

Within this generation—within the past 
dozen years in fact—this idea became most 
unpopular. It become unpopular \®'h indi- 
viduals, with business, with Government. 

The nction grew, and wah whole-heartedly 
embraced, not to live on current income but 
to envision in the mind’s eye the income an- 
ticipated from a future that knew no checks 
and was believed to be endowed with per- 
petual and increasing prosperity. The™in- 
dividual cculd not resist this innate, grandiose 
conception of his future well-being; busi- 
ness could not withstand the same idea; and 
Government fell in step. 

Government had but mighty little choice in 
the matter. The public official who stood out 
against expanding the public service to render 
what was called a decent service to its citi- 
zens was but a voice crying in the wilderness, 
with no echo. We not only anticipated the 
future—we spent it. 

We have pyramided on the people of Amer- 
ica the most collossal debt that has ever been 
consummated on any people in the history of 
this earth. Unless we discipline our minds 
to a critical analysis, we are likely to think 
of the debt of the American people in terms 
of their public debt, the Government debt. 

The public debt, which is itself pyramided 
from local government to National Govern- 
ment, is but the capstone of a huger pyra- 
mid of individual, business and industrial 
debt. 

+ + 


The primary obligation of the governmental 
representatives of the people of this Nation 
is to go back and tie in with cld ideas. We 
must find some way to bring baex into pop- 
ularity the idea of living tcday on today’s 
income. 

One of the fundamental difficulties and 
embarrassments of government is found in 
the fact that in 1929 we were buying $13,- 
000,000,000 worth of Government out of a na- 
tional income of $90,000,000000. Today we 
still insist on buying nearly $13,000,000,000 of 
Government out of a social income of some 
$60,000,000,000 or $65,000,000,000. What is 
wrong with us is not merely the $13,000,000,- 
000—the annual cost of government in the 
United States; it is both the $13,000,000,000 
cost of government and the $65,000,008,000 
annual income of all of the American people. 

The $13,000,000,000 was a burdensome toll 
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verticsements, bulletin board nctices and re- 
quests by mail or televhone. 

Bureau of Inspection and Testing, which 
will condugt the occasional inspection and 
tests as a means of determining whether or 
not the regular inspectional forces are ade- 
quately and satisfactorily performing their 


_ functions. «This Bureau will follow up all 


collected from the sweat of America’s mil- 
lions in 1929—when we thought we were en- 
dowed, if not with everlasting prosperity, 
certainly with four years of abolished poverty. 
Of the two, it is my opinion that the $13,- 
000,000,000 expenditure for government needs 
first and immediate attention. 

Yet the more fundamental problem is to 
find some way to build back our national 
income somewhat nearer to the $90,000,000,- 
000 level of 1929. If the cost of government 
itself were reduced to an absolute zero, the 
resulting relief would still leave the men and 
women of this Nation-far short of the stand- 
ard of living they had grown to believe for- 
ever theirs. 

It is impossible, of course, either to wipe 
out the cost of government or to add $25,000,- 
000,000 per year to the national income. Yet 
the legislative and administrative arms of 
government cannot perform their duty to 
their people unless they make, and that 
quickly, their best attack on each horn of 
this dilemma. I say again that reduction in 
the cost of government is our most immediate 
concern; but an increase in the total social 
income of the Nation is more fundamentally 
important. 


++ 
. How can this be done? It cannot be done 
at once. It is not to be expected to be done 
at once. To my mind the most important 


step toward the return of a genuine pros- 
perity is to find some way to put back to 
work the 8,000,000 citizens who are nursing 
dwindling fires in the open country and 
tramping the streets of every city in the 
Nation in enforced idleness. 

What America wants is not a dole but a 
chance to work. Many politicians are look- 
ing for a new opiate, a shot in the arm. 
They want more unnecessary Government 
expenditures. / 

I say, we do not need narcotics. We need 
to remove the primary cause of our ailment. 
We need to restore hope and ambition by 
putting able-bodied men back to produc- 
tive work. 

The foundation of the structure must first 
be replaced with sound timbers before we 
remodel the superstructure. Whatever re- 
lief, or aid, or reconstruction is proposed, 
this plague will not lift until the average 
man, and all the average men, homeward 
plod their weary way at nightfall after work 
—productive work in field and farm and 
factory. 

I believe that government is today being 
forced to accf#)t for itself its partial respon- 
sibility for again: bringing about conditions 
which will increase the opportunities for pro- 
ductive work for more men and women. Di- 
rectly, the Federal Government is under- 
taking this on a large scale through the crea- 
tion of the Reconstruction Finance Corpo- 
ration. Indirectly, the Federal Government, 
State governments, and _ local governments 
can act and act constructively to this end 
through a wise and practical readjustment 
of the cost and form of government that will 
leave more of the total earnings of the 


American people free to be reemployed in 
productive activity. 


++ 


A primary struggle going on underneath 
the surface of our civilization is the struggle 
between the taxpayers on the one hand and 
the public service on the other. Certain tax- 
payers in certain localities are almost in open 
rebellion today. Jt is a question whether this 
struggle may not go so far as to impair the 
efficiency of our public service. 

At any rate, it is fundamental that gov- 
ernment, from the township to the Nation, 
readjust its operations and its form so as to 
live on the revenues and taxes that can be 
reasonably taken out of the current earnings 
of individuals and business and industry. We 
cannot maintain ourselves on any other basis. 

The spendings of government are derived 
from present and future taxation. Govern- 
ments do not make money. Our States do 
not make money; they spend money. When 
earnings go down, government has no choice 
but to adjust its spending to that situation. 








Protecting Traffie 
on Pennsylvania 


High 
ghways 
By 

Clyde L. King 
Secr@sary of Revenue, 

Commonwealth of 

Pennsylvania 

ENNSYLVANIA was the first State to 

P realize that in return for license fees the 

motorist demanded protection on the 
highways as well aS good roads. He wanted 
protection for his property and for himself 
and his family. 

This insistence was met ty the organiza- 
tion of the State Highway Patrol—a motor- 
cycle-mounted force of well-trained and well- 
disciplined ycung men—a force free from 
local affiliations and political pressure. 

Common sense has been used in distribut- 
ing this relatively small force of 515 men so 
as to obtain the maximum protection for the 
motorist. The rule of the organization is to 
have highway patrolmen stationed at the 
most dangerous points at the most dangerous 
hours of the day to catch most dangerous 
drivers. Where danger is greatest, where the 
road is iciest, wherever the law-abiding 
driver needs protection from the murderous, 
accident-making driver, there, the Patrol 
must be found. 

The men are available for night duty as 
well as day duty. atrols no longer operate 
on schedule. A troop commander now has 
the authority to run a morning patrol or a 
night patrol cr kath. Afternoon patrols are 
made at varying hsurs. 

The motorist who now takes a chance to 
violate the law in the belief he knows the 
hours when patrols are not on the highways 
is likely to be the victim of his own wiseness. 
The troop commander is \the best judge of 
traffic conditions in the area under his 
command. 
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